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FRENCH Ins, CoRPORATION. 


LA CAISSE GENER. {LE DES ASSURANCES AGRICOLES ET DES 
ISSURANCES CONTRE L'INCEND/E. 


ASSETS. Gold. LIABILITIES. 
Company’s portfolio, cost.... $993,659.98 Losses adjust’d and in 
Loan of French Government. ---- 119,520.00 process of adj’m’t. $31,796.17 
Loan of Italian Government. . 13,560.30 Deduct re-insurance 
J. S. Government Bonds. - 97,973-26 thereon......- : 19,982.61-— $61,803.56 


Italian and other B’ds, Rentes,ete. 12,395.52 Re-insurance, General Premium 


Cash in bank, at Paris. - sauce Bg,gnNeb Fund, net... 2,456,748.46 
Cash in Bank, at Gen’l Agencies. 24,025.54 bl setlist 
Deposited at General Agencies. 41,079.27 

Interest due and accrued, 10,310.00 $2,518,552.02 


Premiums in course of collection. 153,469.11 
Sundry credits... ia 38,782.4 
General Premium Fund. - -2,033,422.5 
Capital, reserve I 042,420.00 $5,510,026.44 


>» Surplus as regards policyholders 2,991,473.42 
) ee 
$5,510,026.44 Losses paid in past 17 years... 

STATEMENT SHOWING THE CONDITION OF THE 


UNITED STATES BRANCH. 


LIABILITIES. 
| Losses unpaid, includ- 
ing those resisted. 
| Reserve as required by 


$3,034,272.19 


ASSETS. 
Account of stocks and 
bonds of the U. S. 
and of this and other 


Dec. 31, 18 


$15,182.50 


states, also al! other ates is 62,353.10 

stocks and bonds, ab- All other claims. 2,515.11 

solutely owned by the cbianremapeeniiaes 

company........ $118,675.00 lotal liabilities 80,550.71 
Cash in Co’s principal ode 


office, and belonging 

to the Comp’y depos- 

ited in bank. . 
Premiums unpaid... 


Surplus as regards policyholders 
in the United States... 
Total income 


359373-7" $03,623.44 


0.225.226 
20,225. 


141,031.82 
110,440.72 


Total assets. $174,174.1 


HOME OFFICE: N ss. 28 & 30 Rue de Grammont, Paris, France. 

HEAD OFFICE IN UNITED STATES: Nos. 121 & 123 S. Fourth St., Philadelphia, 
DIRECTORS: 
WM. NEVIN KREMER. JAMES L., FERRIERE. 
Trustees of the Company in the United States: 

The Fidelity Insurance Trust and Safe Deposit Co., of Philadelphia. 

PHILADELPHIA : REFERENCES : New York: 

James, Kent, Santer & Co. | H. B. CLariiw & Co. 


Total expenditures 





Davin S. Brown & Co, Ricwarp Iseuin & Co. 
Jacos Rircer & Co, De Ruam & Co. 


EIGHTH ANNUAL STATEMENT 


OF THE 


LLEMANNIA 


FIRE INSURANCE COMPANY, 


OF PITTSBURGH, PA. 


Capital, - - - - - $200,000 


R. C. SCHMERTZ, Pres’, C. F. HERROSEE, Sec. 


JANUARY 1, 1876. 











ASSETS. 

UY. B, Dames, Ger WAR oin nos cncsenccccccncoscovsssoconsesocsocssscncsscessse $35,925.00 
Cash in hand and in bank drawing interest. ..............- TS Re, Ce 37,299.72 
Agency DAPANCS SOCUIOE. ... cope ccsoccoscessonsnsesecsse cess poss cnossseseccosess 10,238.37 

Loans on bond and mortgages, first lien on unincumbered real estate, worth 
double amount leaned... ..cccccnccescocccceccescccccccoccccesceseees coes 210,352.27 
ee NG a nett cdscccmscspgeres hievernnnsnscccadeenesseneneead 18,500.00 
Accrued interest and miscellaneous securities... ........---.-..--. » eens ewan 16,68¢.55 
Net premiums in transit, December business. ..............-.---.-.- 31,218.43 
ad $378,219.39 

LIABILITIES. 
ee OE I oo sions conc ncgunewepenmeedscuensy sens eveasben None. 

SR EE SE WUE GID a vive iw nsds weneousubcabecsowetecsesecen $13,898.63 

RE PII a5 cakkeennsinandud caek cana tsdusushwaseoessndceiens 2,500.90 

All other claims against the company ........ .ccccceccscesssecoccccee 7,843.08 

Re-insurance fund Bs WG I ooo cod ccdaedsnd beroeened 128,999.07 
-—- 153,241.38 
Net surplus as regards policyholders............- tuddvinsenesssaswesdpen $224,978.0r 


The ** ALLEMANNIA ” was organized in 1868, and has paid its losses, amounting to over 


FIVE HUNDRED THOUSAND DOLLARS, 


with such promptness and liberality as has been excelled by none, and equalled by few. 
All losses in Chicago are adjusted and paid at this office, without delay or reference to the 
home office, 
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New York Agency, 165 Broadway.. 
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er 
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TENTH ANNUAL REPORT 


OF THE 


Atiantic MutuaL 


Life Insurance Company, 
ALBANY, N. Y. 


JANUARY 1, 1876. 


$1,346,888.25 | 


Assets, 


of 


computed 


RESERVE, or present net value 
policy liabilities of the Company, 
according to the New York state standard of 

$1,141,997 


all the | 


solvency, at 4% per cent interest .- 


Surplus as Regards Policyholders, 


$204,891.25. 


Receipts During the Year. 
Premiums received.........-..----- $313,966.62 


Interest received on investments, 
loans and deposits ..........-.-..- 


65,902.11 





tho. + es + os » ONO 00ET8 | 


Disbursements. 

Return premiums and surrender values on sur- 

rendered and cancelled policies, including pre- | 
mium notes cancelled and surrendered. _---~_-- $118,826.43 
Paid claims by SOSA Ca 112,140.92 
PUNE POMAMIRNOE. ccc rnaceconcsssenseces 224,10 


Paid premium on investments. ...-.-.----------. 
Dividends paid policyholders, and legal interest 
OR COPUEEL. oc cnwnsevencasencane- spate 
Taxes and licenses 
Expenses of conducting the business, including 
salaries, postage, expressage, exchange, com- 
missions, rents, medical examinations, adver- 
tising and other expenses.-..............-....- 


6,639.53 


27,741.24 
2,990.17 


56,077.65 


$324,640.04 | 


Total, - - --+-+-+-+- - 
| 
| 

ASSETS. | 
United States 5-20 bonds.-................-. : $77,675.00 | 
United States currency 6s. -----.....-- 135,025.00 | 


Gold deposited with Minister of Finance for | 
Dominion of Canada_...__.__-- 90,730.64 | 
Loans on bond and mortgage, being first liens it 
on city property valued at more than double 


387,400.00 


St NE EO con wonnewacteiwcctesoeseac 
SSS ee nee 30,000.00 | 
I OUI NEE 5. sc ccwnctsccnckuccccdccs 27,500.00 | 
Schenectady city bonds......................... 11,000.00 | 
OS eee eee 55,000.00 | 
NU PON OONEE ian nncrensicwsncssar ens 18,000.00 
Monies deposited (bearing interest), including 

cash call loans secured by collaterals -.......-- 151,746.83 
Net actual value of commuted commissions-.---. 25,000.00 


Premium notes and loans (drawing interest) on 
ee Se nee 

Premiums in course of collection through 
ER niiaktrabth kn rnediedd cts wwei inn 

Quarterly and semi-annual premiums, due sub- 
sequent to Jan, 1, 1876....-...-- 

Interest accrued, but not due 

Value of agency supplies, printed matter, furni 
ture, etc,, estimated 


240,496.65 


42,615.95 


20,851.06 
28,847.12 





Total Gross Assets, - - - $1,346,888,25 


TRUSTEES: 


Hon. ROBERT H. PRUYN...........-.....2..... Albany 
LEMON THOMSON...._..--_- Lumber Merchant, Albany 
JAMES HENDRICK...................... Banker, Albany 


Hon. JOSEPH H. RAMSEY, 
President Albany and Susquehanna R. R. Co. 


ISAAC LAWSON Counsellor at Law, Albany 
SAMUEL N. BACON................-. Merchant, Albany 
WALTER BROWN.......Sec’y A. M. L. Ins. Co., Albany 


OFFICERS :* 
ROBERT H. PRUYN, PresIpDeEnt, 


JAMES HENDRICK, Vice-President. 
WALTER BROWN, Secretary. 





THE 


pectator (_ompany, 


No. 16 DEY STREET, 


NEW YORK, 


Printers and Publishers. 


Prompt Execution. Reasonable Rates. 


| —— largely increased the material and facilities of 


our job printing office by the addition of new presses 


made especially for us by Robert Hoe & Co., and the 


importation of new and handsome “old style” type manu- 


factured by Miller & Richard, of London, 


we are now ina 


position to do all kinds of 


PRINTING 


FOR 


Insurance Companies 


AT SxHorrT NOTICE AND WITH DEspaTcn. 


THE SPECTATOR COMPANY, 


No. 16 Dey Street, N. Y. 








MASSACHUSETTS 


MUTUAL 


LIFE INSURANCE COMPANY, 


OF 


SPRINGFIELD, MASS. 


(Incorporated in 1851.) 


OFFICER 
E. W. BOND, ----------- -- President. 
HENRY FULLER, Jr.-- .. Vice-President, 
AVERY J. SMITH -. . Secretary® 
OSCAR B, IRELAND .... 2. sevcne CCEPY, 
DAVID P. SMITH, M.D. - Medical Examiner. 
CHARLES P. KEMP, M.D......-..Ass’t Med. Examiner. 


TWENTY-FOURTH ANNUAL REPORT 


Dec. 31, 1875. 
NET ASSETS, December 31, 1374 85,168,345.08 


RECEIPTS IN 1875 


-. : 
--$1,156,5 


For the Year ending 


07.63 
3755714.32 


PN eo ccmcamane con 
Interest and Rents......-..-.---- 
1,532,221.95 





TOG cccnccsanccs --------- $6,701,067.03 
DISBURSEMENTS. 
Death Claims. ....-....--$413,836.10 


Less amount received for 
losses re-insured . -- 7,966.56 
405,869.54 
11,000.00 





Matured Endowments. - 
Surplus returned to Pol- 
icyholders in dividends 
Surrendered and Can- 
celed Policies ......--- 


229,887.27 








Total payments to 


Policyholders. 





Commissionsand salaries 165, 341-59 

Other expenses... ---- 48,105.08 
——-—— 213,446.67 

Taxes, licenses and other 

Oe a 10,174.96 

Re-insurance....-..----- 19,438.52 

Profit and Loss -.....-- 619.12 
— 30,232.60 








1,019,946.61 


$5,681,120.42 


SA SIN ios vinci cncddci seb ha 


Net Assets, December 31, 1875 


NET ASSETS. 


First Mortgage Loans on Real 

BND p exncctnnneusssnatwevnacoel $3,659,735-00 
Loans secured by Collateral........ 209,964.76 
United States Securities -........-.- 207,204. 45 
Railroad Stocks and Bonds -...-.-.-- 224,946.98 
National Bank Stocks -........---- 53,035.82 
State and City Bonds.............. 76,467.00 


Se ee 157,964.70 
Premium Notes on Poli- 
cies in force 
Less Notes given on 
account of re-insur- 


$980,1 18.06 








WOES <.c.cdeusencsic 3,064.81 
— 986,053.25 
Office Furniture (cost $16,296.59)--- 8,179.23 
Bills Receivable, secured -.......-- 5,669.64 
Cash on hand and in Banks-.....-- 91,899.59 
————_ 5, 681,120.42 
ADDITIONAL ASSETS. 
DOIN, ORIG os cc cen smncescen $193,938.12 
Value of Stocks and Bonds over cost, 6,013.75 
Premiums in course of collection (less 
Cost GF CHCHIOR)...2<eccncues5- 93-638,55 


Deferred quarterly and semi-annual 
Premiums (less cost of collection) 
Balances due from Agents --.--_--- 


112,061.55 
16,142.24 
Seer 421,794.21 





Gross Assets, December 31, 1875 $6,102,914.63 
LIABILITIES. 


Reserve by Massachusetts standard 
being present value of liabilities 





under all policies_.......-...---- 85, 362,520.00 
Death claims not adjusted and not 
RE en eee eee em : 150,600.00 
U aa SNR. Scccucccctaceees 24,562.93 
— gens 53537 082.93 
Surplus, he sang 31, 1875 : $565.231.70 
Surplus by New York stz oe ard about 970,000.00 
Number of Policies issued in 187 1,677 
Amount Insured thereby - &5,186,927.00 
Number of Policies in force Dec. 
i Cio aadkdewebansn unset 14,744 
Amount Insured thereby---.- 835,029,074,00 
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THE SPECTATOR CANVASSING DOCUMENTS. 





REDUCTION 


IN PRICE. 


We have made a marked reduction in the prices of our canvassing documents, and the attention of our readers is directed to the list. 
These publications are invaluable for the suggestions they convey. They will be sold separately or in grades, as may be desired. 
On orders of 5,000 copies we will print Company's or Agent’s advertisement without extra charge. 


GRADE Il. 
100 1,000 5,000 
copies. copies, copies. 
HOW IT PAYS? Life Insurance as an Investment. 

The best argument for business men. 2 colors. 

SE DUE vase ccvancasiccecsbstasnvesestess6iaees 4.00 $35.00 $150.00 
WILL IT PAY? Companion to ‘How it Pays? 

OE. Soe cc nccinciinscosstaseasees 4:00 35.00 150.00 
1 Sh FE Tes FS PROS ao vies senccccassiscs 3.00 20.00 75.00 
THE CO-OPERATIVE HUMBUG. A masterly 

exposure of the co-operative swindle............. 4.00 25.00 100,00 

GRADE Il. 
100 1,000 5,000 
copies. copies. copies. 
CRIMES OF THE NOT INSURED. 2 colors. 

DP Bint cis decitseuskssnacestosmubinieteseues $2.50 $15.00 $65.00 
HOW TO DIE RICH? 2 colors. 8 pages........ 2.50 15.00 65.00 
A TALE OF BLACK FRIDAY. 2colors. 8 pages. 2.50 15.00 65.00 
A SECRET WORTH KNOWING. _ 2 colors. 

B POR oon ci nncccce sececcsereccecrecessesenseses 2.50 15.00 65.00 
MUTUAL AND STOCK PLAN OF LIFE IN- 

SURANCE. acolors. 8 pages...........scccce 2.50 15.00 65.00 
BUSINESS WORTH OF LIFE INSURANCE. 

DOCNONR: Dio ctssk ci sc serssinsccivceosescs 2.50 15.00 65.00 
RENEW YOUR POLICY. 2colors. 8 pages..... 2.50 15.00 65.00 
ADVICE TO POLICYHOLDERS. (English.) 

96 DAMES. ov666-0008005:0400 6808 00deKeue's aesvcences 2.50 15.00 65.00 
ADVICE TO POLICYHOLDERS.  (German.) 

DG DION 6 oo sic sis e nine svincds000500008se05seaneeee 2.50 15.00 65.00 

(A most convincing document against allowing policies to 
lapse.) 
HARD TIMES. acolors. 8 pages.....cscccssssces 2.50 15.00 65.00 
HINTS TO WORKINGMEN. 2 colors. 8 pages. 2.50 15.00 65.00 
The leaflets in the above grade are among the choicest in our entire series. Printed in 
elegant style. 
GRADE Ill. 
100 1,000 5,000 
copies. copies. copies. 
TO BECOME INSURED IS TO BECOME RICH. 

RMR 55 ckchnneiinsesaseaisonieesancukauube $2.00 $13.00 $55.00 
DUTY AND PREJUDICE, 8 pages............... 2.00 13.00 5500 
LUCE. TRS A BE Shakes, BOG i icsincscccccssenss 2.00 13.00 55.00 
TEN YEARS OF A GREAT NATIONAL BLESS- 

ENG... © PAQOS...ccccsccwvesceccncccossesesssecs 2.00 13.00 55.00 
THE FALLACIES OF CO-OPERATIVE INSUR- 

ANCE. By ELIZUR WRIGHT. 8 pages......... 2.00 13.00 55.00 
WHY DO IL INSURE MY LIFE? ecolors. 4 pages.. 2.00 13.00 50.00 
PRACTICAL EXAMPLES. 2colors. 4 pages.... 2.00 13.00 50.00 
REASONS FOR INSURING ONLY IN SOUND 

LIFE COMPANIES. 4 PAQeS......cccccessess 2.00 13.00 55.00 
PUT YOURSELF IN HIS PLACE. 2 colors. 

DF NG is soe sce sscsscrececentssteessascbasanaks 2.00 1300 55.00 


GRADE IV. 
100 1,000 5,000 
copies. copies. exglee? 
WHY LIVES SHOULD BE INSURED. By Hon. 
HORACE GREELEY. 4 PageS...........0...0005- $1.50 $10.00 $35.00 
LIGHT IN A DARK PLACE. Illustrating the 
benefits of non-forfeiture. 4 pages............... 1.50 10.00 35.00 
HOW HE LEFT THEM. 4 pages................ 1.50 10.00 35.00 
HIS OWN FAULT. acolors. 4 pages............ 1.50 10.00 35.00 
GRADE V. 


The Spectator Tract Leaflets. 


This, series is issued in assorted packages, containing FOURTEEN distinct 
Leaflets of two pages each, and embracing almost every phase of arguments in 
favor of Life insurance, as may be inferred from the titles, which are as follows: 


What Might Have Been. 
The Question of Investment. 
How To Be Rich. 
Common Facts Little Known. 
Only a Trifle. 


The Law of Life. 
The Only Safe Provision. 


Proving their Faith by their Works. 
I’m Not Married. 
Sense in Business. 
The Best Security. 
The Universal Privilege. 
Practical Tendencies of Life Insurance. 


Do You Intend to Marry ? 


These are the productions of writers who are well known as forcible and efficient advocates of the Life Insurance system, and each 
package is a quiver full of arrows such as, in the hands of energetic solicitors, cannot fail of success. 
They may be procured either separately or assorted in any manner that may be desired, at $1.00 per 100 leaflets ; $4.00 per 500 copies ; 


$6.00 per 1,000 copies ; and $60.00 per 12,000 copies. 


Where 12,000 copies are ordered, the Company's or Agent’s advertisement will be printed on each leaflet without extra charge. 


THE 


SPECTATOR COMPANY, 


Publishers. 


NEW YORK. 


No. 16 DEY 


STREET. 





; OFFICES OF THE SPECTATOR: 


CHICAGO: 
Nos. 161 and 163 LA SALLE STREET. 
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THE MUTUAL LIFE 


INSURANCE CO., OF NEW YORK. 


FREDERICK S. WINSTON, President. 
JOHN M. STUART, 2d Vice-Pres’t. RICHARD A. McCURDY, Vice-Pres’t. 





$78,830,194.71 
75,099, 700.20 

Surplus over all Liabilities (Reserve at 4 per cent), $3,730,494.51 

Amount at Risk, $305,057.221. 


Cash Assets, Jan. 1, 1876, - - - - -= 
Total Liabilities, at the same date, - 


Number of Policies in Force, 92,393. 


The advantages cffered to insurers by this Company, in Solid Security, Superior Economy, 
and its convenient system of Annual Cash Dividends, distributed on each New Year's Day 
combine to make it THE SAFEST, THE CHEAPEST AND THE BEST IN THE 
WORLD. Applications for Insurance or for Agencies may be made to the Company 
direct, or to either of the following 


CENERAL ACCENTS: 


H. B. MERRILL, General Agent for Michigan, Indiana, Illinois, Wisconsin, lowa and 
Minnesota. Address Merritt & FurGuson, Detroit, Michigan. 

W W. BYINGTON, General Agent for New Jersey, 749 Broad St., Newark, N. J. 

A. B. FORBES, General Agent for Pacific Coast, San Francisco, Cal. 

O. F. BRESSEE, General Agent for Virginia, West Virginia, District of Columbia, Mary- 
land, East ‘Tennessee, interior of the Carolinas, Georgia and Alabama, 15 South Street, 
Baltimore, 

J. G. JENNINGS, General Agent for Ohio. Address Jennincs & Hiaarns, Cleveland 


Ohio. 
CHARLES H. RAYMOND, General Agent for Southern New York, 132 Broadway, 


New York 
DERICK L. BOARDMAN, General Agent for Northern and Western New York. Ad- 
dress CurisT1E & BoarpMaAN, Troy, N. Y. 


JOHN W NICHOLS, General Agent for Connecticut, New Haven, Conn, 

FAYETTE P. BROWN, General Agent for Vermont, and the Counties of Dutchess, 
Ulster, Orange, Putnam, Westchester, Rockland, Sullivan, Delaware, Broome, Ticga 
and Chemung, in the State of New York, Yonkers, N. Y. 

AMOS D. SMITH, 3d, General Agent for Rhode Island, Providence, R. I., and Massz- 
chusetts, Boston, Mass. 

BYRON SHERMAN, General Agent for Missouri, Kansas, Nebraska, Colorado and West- 
ern Arkansas, Dakota, Wyoming Territories, St. Louis, Mo. 

W. D. LITTLE, General Agent for Maine and New Hampshire, Portland, Me. 

F. W. VANUXEM, General Agent for Pennsylvania and Delaware. Address VANUXEM, 
Bates & LAMBERT, 402 Walnut Street, Philadelphia, 





Pror. W. H. C. BARTLETT, Actuary, ISAAC F. FLOYD, Sec’y. 


LIFE ASSOCIATION OF AMERICA. 


The most successful Life Insurance Corporation of the same age 
in the World. 


GENERAL OFFICE, ST. LOUIS, MO. 











J. S. PIERCE, Secretary. 


H. W. HOUGH, President. E. W. BRYANT, Actuary. 


AMOUNT OF POLICIES 
in force"December 31, 1875 


$33,901,527. 


ASSETS. 


December 31, 1878. 


$3,043,538. 





The only Company which guarantees, as a chartered right, the principle of local invest- 
ments in each State of its reserves or re-insurance fund, The only Company which, by its 
Charter, gives to each State a Representative in the Home Board of Directors. 


NEW YORK DEP’T, No. 92 BROADWAY. 


SIDNEY W. CROFUT, Secretary. 


Efficient men, wanting to represent the Lirz AssoctATION OF AMERICA, will address 
or apply at the office of the Association, No. 92 Broadway, New York. 


Ge” LIBERAL TERMS TO SOLICITORS. 





INCORPORATED 1851, Purety Mutvat. 


MASSACHUSETTS MUTUAL 


Life Insurance Company, 
SPRINGFIELD, MASS. 


E. W. BOND, President. 


HENRY FULLER, JR., Vice-President, 
AVERY J. SMITH, Secretary. 
OSCAR B. IRELAND, Actuary. 


ASSETS, over - - - ‘ ‘ 
ANNUAL INCOME, over - ‘ . 


$6,078,593 
1,500,000 


DIVIDENDS ON THE CONTRIBUTION PLAN, 
Annually from Date of Policy. 


THE MASSACHUSETTS NON-FORFEITURE LAw applies to all policies of every 
form, from the first payment, so that no policy ceases by non-payment of premium 
until the full amount of previous payments has been spent in carrying the risk. 

Liberal arrangements may be made by agents or solicitors, on application to the 
Company, or to any of its General Agents. 


Issues TERM POLICIES Covering the Productive Period of Life. 


PURE INSURANCE. NO TONTINE ELEMENT. 
NO INCREASE OF PREMIUM FROM YEAR TO YEAR. 
PERIODICAL EXAMINATIONS NOT REQUIRED. 


The non-forfeiture law of Massachusetts applies to these as well as to all other 


policies issued by this Company. 
Send for Circular. 


New Jersey Mutua 


Life Insurance Company, 


OF NEWARK, N. J. 





HOME OFFICE, 18 MARKET ST., NEWARK. 


New York Office, 261 Broadway. 


OFFICE OF 


Middle Department, Drexel Building, 


CORNER BROAD AND WALL STREETS, NEW YORK. 


H. W. BALDWIN, Superintendent. 


ALL FORMS OF LIFE AND ENDOWMENT POLICIES 


Issued at Equitable Rates, 
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UNITED STATES 
Life Insurance Co. 


Nos. 261, 262, 263 & 264 BROADWAY, cor. Warren St. 


INCORPORATED 1850. 


Cash Assets, - - $4,654,274.00 


The principal features of this Company are 


ABSOLUTE SECURITY, 
ECONOMICAL MANAGEMENT, 


AND 


LIBERALITY TO THE INSURED. 





Att Forms oF Lire anp Enpowment Po ictes Issuep. 


JOHN E. DE WITT, President. 
C. P. FRALEIGH, Secretary. 
WILLIAM D. WHITING, Actuary. 


TWENTY-FOURTH ANNUAL STATEMENT 


OF THE 


BERKSHIRE LIFE 


Insurance Company, 
OF PITTSFIELD, MASS. 
JANUARY 1, 1876. 


RECEIPTS. 




















INS SNE ON GONE iain c seca ncccicnweesedsias ccdccsceunbene $488,690.69 

I END os den ctin sont bake uavdaneebneeandensieeedic 1y1,557-29 
RR MN 6oi5ncectnccncendgnnsaebebeeaiteonenekeeswndett ects $680,247.98 

DISBURSEMENTS. 
TO POLICYHOLDERS. 

SND CR es inc cco wns dhokned eeaensehsadnieeennniamiie $147,829.56 

eee EERE ae A 24,204.00 

_ RER Ee ae EAE TIRE EN I 93,899.68 

Pe NS Pains ciccsccsccessinenesenssenennpacses 75,149.13 
341,082.37 

EXPENSES. 

ERA LT OLS ORO OT $36,510.53 

TT SERIES CE CNR 2. cicenaccednnnsentcheeninoncesanun 13,987.99 

BO ERE SRA 2,433-50 

General office and agency expenses, advertising, printing, etc.... 31,266.45 
ae 84,198.47 
 hatidtidijnenccisnemantencenpckainpeinnenhetsaanpbnaleh abc haneSbiey 6,072.51 
PRIN cnknnicte cesses inn qaodinvaneemuielie saat ebihepiniimmbia om 4,463.09 
PO I oicssicdcsnceecdsstnbntteistsensicinnewwesesenenes $435,816.44 

ASSETS. 

I NT SUNN oii ncinconscnnevews ceemenes Deéiunee sibebeebsoniedue $479.900.00 
et, A, SE NED nccnnuaveendneccabacanevenstaeienssineess 153,400.00 
NN EE stiarnducconcedcssceninsccasscosneséscasebsesmewees 1,720,098.75 
I inns opcccusncdasccebsasedeeddiseuvsesenseecians 54,253.33 
I cic ns iets nk taba oebaabwepedinmnunwiieahiw nies mane 180,000.00 
ANNAN OIIIN EN CUI acs ons coon cuscnsonsnsenesesesscesonsesns 204,351.77 
Stock in Massachusetts National banks ............-.. + SwSeS ete seoouseniees 153,080.00 
ee ee eS ee ne senwerasese 195.97 
RID Chas ndcG cake) oi bet ndenoiee dna saedeebidawseesbudes cinhaies 21,458.31 
Cash in hands of agents and accounts, (secured), ........ nine rnineewhe ties 26,467.58 
Net premiums in course of collection -........... .....--.-.---------------- 30,981.14 
Net deferred quarterly and semi-annual premiums....-...............-..--- 32,009.29 
I ET UII iin ccc encucdecusswsascceesessesunssesvecss 55,975.14 
5G , NOE NEE Rs niccc. coccsscanscncusepnccsonsrencececs 3,000.00 
NE oc cn ene nur cuiseenens Smianeeudcddhinnbadebidesadncndabiiivne $3,115,171.28 


EDWARD BOLTWOOD, President. 
JAMES W. HULL, Secretary. JAMES M. BARKER, Vice-President. 





SECURITY 


Lire INsuRANCE AND ANNUITY CoMPANY, 


Nos, 31 and 33 PINE ST., NEW YORK. 


ASSETS, $3,683,900. | INCOME, $1,369,435. 


Number of Policies in Force, January 1, 1876, 9,349, Insuring, $20,617,269. 


This Company issues LIFE, NON-FORFEITURE, IN TEN PAYMENTS, EN- 
DOWMENT, and ANNUITY POLICIES, on the most favorable Terms, Dividends 
are declared annually after the first year. Premiums can be paid annually, semi-annually, 
or quarterly. All Policies are NON-FORFEITING after three annual premiums have 
been paid in Cash, 


OFFICERS: 
ROBT. L. CASE, President. 
THEO. R. WETMORE, Vice-President. ISAAC H. ALLEN, Secrecary. 
ROBT. L. CASE, Jr., Actuary. 


Competent Solicitors liberally dealt with on application to 
J. W. FLETCHER, Sup’t of Eastern Agencies, No. 22 School St., Bosten, Mass. 


C. H. Baxer, General Agent for Illinois, Chicago, II. 
i L. Daymupe, General Agent for Iowa, Minnesota, and Nebraska, Davenport, Iowa. 
2. F. Raum, General Agent for Missouri, St. Louis, Mo. 
E. Messmore, General Agent, Minerva, Ohio. 
D. W. Brown, General Agent, Cincinnati, Ohio. 
J. E. Sprincer, General Agent for Indiana, Indianapolis, Ind. 
A. C, Parsons, General Agent, 92 Power's Block, Rochester, N. Y. 
E. B. Haywarp, General Agent, Jersey City. N. J. 
E. H. Murpuy, General Agent, Trenton, N. J. 
Ezra Wittets, General Agent, 528 Walnut Street, Philadelphia, Pa. . 
Henry R. Wiison, General Agent for Maryland, and District of Columbia, 35 Post-Office 
Avenue, Baltimore, Maryland. ‘ 
Lous SHERFESEE, General Agent i South Cusslion, eta, S.C. 
. S. Townsenp mera) Agent . ta, Ga. 
P. A. Barxer, General Agent for Mississippi and Lowisana, New Orleans, La. 





THE INSURANCE YEAR BooK FOR 1876 


AND 


CENTENNIAL REGISTER. 





We shall issue about May 1, the INSURANCE YEAR Book for 1876 and 
CENTENNIAL REGISTER. It will contain, among other valuable information : 

A complete list of insurance companies now doing business in the United 
States and Canada, fire, life, marine, accident and plate glass, (with their years 
of incorporation, principal officers, capital and assets). A list of companies 
retired from business or bankrupt. Lists of the officers and executive committees 
of the Chamber of Life Insurance. National Convention of Insurance Commis- 
sioners. National Board of Fire Underwriters, North-western Association, 
Southern Underwriters Association. New York Board of Fire Underwriters. 
New York Board of Marine Underwriters, etc. Statements of the aggregate 
business of fire and life companies. Quotations of fire insurance stocks. A list of 
prominent agents. A synopsis of the important laws passed by the several legisla- 
tures during the past year affecting the insurance interests. An abstract of 
the postage laws. Sketches of all the great conflagrations of the century, with 
lists of the losses of insurance companies. [Illustrated sketches of the leading 
insurance companies’ buildings, and historical accounts of the companies them- 
selves. Portraits and biographical sketches of the most prominent life and fire 
underwriters of the past and present. A history of the Fire Insurance business in 
the United States from 1776to 1876. A history of the Life Insurance business of 
the United States from the organization of the first company until the present 
time. 


THE INSURANCE YEAR BOOK and CENTENNIAL REGISTER will be published 
in quarto form, in two styles, paper and cloth, at the following prices, postage 
aid 
SINQLE COPIES, PAPER, - - - - = = $0.50 
SINGLE COPIES, CLOTH,- - - = = = * 0.75 
Orders may be sent tu the undersigned, or through the American News Company. 


THE SPECTATOR COMPANY, 
Pustisuers, Printers anp STATIONERS, 
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Aira Lire INsuRANCE Co 


OF HARTFORD, CONN, 


Assets, Jan. 1, 1876, $22,092,734.32 





T. O. ENDERS, President. AUSTIN DUNHAM, Vice-Pres’?, 
H. W. ST. JOHN, Actuary. J. L. ENGLISH, Secretary. 

G. W. RUSSELL, M. D., Consulting Physician, 

J.C. WEBSTER, Superintendent of Agencies. 


GENERAL AGENTS, 


A. G. DEWEY.......... Portland, Me. |W. a er Raleigh, N. 

W. A. STONE......... .Concord, N. H.| |W. B. GULICK....... Columbia, S. e 
| Aes eee Rutland, Vt. IC. We. TEARRIB ....0060004 Augusta, Ga. 
E. E. SARGENT..... St. Johnsbur [DAVID CLARKE... ...6.0% Mobile, Ala. 
DWIGHT CHESTER..... Boston, Xiese’| J. T. MCMILLAN.. .Gainesville, Fla. 
C. F.. BUNCE.....++. Providence, R. I.| WM. E. FITZGERALD. .N. Orleans, La. 
HEMAN A. TYLER....Hartford, Conn. F. E. PERRIN.......... Louisville, Ky. 
F. H. WELD & Son..N. Haven, Conn.|W. D. TALBOT...... Nashville, Tenn. 
D. H. TERRY...... Bridgeport, Conn.; ANDREW MILEs.....Knoxville, Tenn. 
a =)  . ee Middletown, Conn. | FRANK REMINGTON. .Cincinnati, Ohio 
H. B. MOoRE........ Hartford, Conn. |GEO. ED 5: wceate Geneva, Ohio 
L. MORTON........... New York City.| HORACE STIL SON.....Cleveland, Ohio 
EDWARD KENT....... Syracuse, N. Y.|R. H. ALLISON........ St. Louis, Mo. 
E. P. DORR ........000¢ Buffalo, N. Y.| THos. C. DAy...........Chicago, II. 
Nye & BALDWIN......./ Albany, N. Y.|R. W. KEMPSHALL........ Peoria, III. 
W. G. CHAFFEE.......Oswego, N. Y.|J. W. & J. E. WHARF....... Olney, Il. 
No. E. BAKER...... Rochester, N. Y.|J. L. MILES...... Cedar Rapids, Iowa 
MOSHER & THORPE....Auburn, N. Y.|F. T. & T. C. DAy...Milwaukee, Wis. 
Wo. ERDTMAN...265 Broadway, N. Y..STONE & MARTIN...... Topeka, Kan. 
ce Sarees Malone N. Y J. B. TOWER, Jr.........Detroit, Mich 
C. C. HERRICK......... Newark, N. J..M. P. MORSE....... Portland, Oregon 
Cy Be BRUSH... cc005 Philadelphia, Pa. JONATHAN KELLOGG. Little Rock, Ark. 
D. P. CHAPMAN....... Pittsburgh, Pa.| WM. H. Orr....... Montreal, Canada 
T. R. ALEXAND ER....Baltimore, Md.| JOHN GARVIN & Co.Toronto, Canada 
A. H. BEACH...... heetenains W. Va. H. BUCHANAN, Jr....... Newport, Ky. 





THE NATIONAL 


Life Insurance Company of the United States of America. 
Chartered by Special Act of Cengress. 
Branch Office: 157 to 163 LA SALLE ST., CHICAGO, ILL. 


Where the business of the Company is transacted. 





CASH CAPITAL, $1,000,000 
Total Assets, January 1, 1876, 3:943,479.11 
Total Liabilities, January 1, 1876, 2,415,003.22 


Surplus, being ig additional to the Re-insurance 


Fund, | 1,528,476.19 





JOHN V. FARWELL, President. L. D. CORTRIGHT, Vice-President. 


J. F. CRANK, Secretary. EMERSON W. PEET, Actuary. 


CORTRIGHT & CARPENTER, Managers, 409 Broadway, New York. 





SIXTEENTH ANNUAL STATEMENT 


OF THE 


FOUITABLE 


Life Assurance Society, 
FOR THE YEAR ENDING DECEMBER 31, 1875. 


Bee seen, Se A SUOES, S55 aeenpie eeamimeeecutciesscssmsskasn< - $24,735,034.74 
, INCOME. 
a SIE EE SPE Ee TERY as) he $7,999,991-39 
EE CE I sic occacgcxcauuwecadctcundandedeauainin 1,571,894.09 9.5789 886. 08 
$3 34,306,920. 82 
DISBURSEMENTS. 
Claims by death and matured endowments. ..-.....-....---- $2,356,211.98 
Dividends, surrender values and annuities......--.....-..-- 2,985,799.69 
State, County and seid cane <icccdehesccanseaceces 3 56,421.95 
IN dit dia cies or cniase ss eddewdetwilhtyeeceacecss 424,372.34 
ED ota cinGbdndemadematnkned- niawddeccabtodnedens 826,483.99—  6,629,289.95 
Sere Se, TONE. SA, DR irate hb we bcendaeduescotcases $27,677,630.87 
ASSETS. 
Bonds and mortgages .........~.--'---<--000--ccreseccesee= 0 $17,085,951.88 
Real estate, (in New York, Boston, etc.).-......---.---.---- 5,030,484.55 
United States and State stocks, and stocks authorized bylaw.  4,363,742.96 
Loans secured by U. S., and State and Municipal Bonds-- 54,320.00 
Commuted Commissions MTN behnsiaw sce sbedaeew wate es 37,082.18 
Cash on hand, in Banks, etc., on interest....-.........----- 868,639.51 
See 237,409.79— $27,677,630.87 
Market value of stocks, over cost value_.......--........--- 212,698.12 
Premiums, interest, and rents, due and accrued --.-_-_----- 436,184.21 
PEO SNM aie ones romance keen id ase cneansisee sesnscas 712,576.00—  1,361,458.83 
Total Assets, Dec. 31, 1875................... $29,039,089.70 
Tora LiaBiLitigs, including reserve for re-insurance of existing policies.. $24,523,170.28 
Total Surplus to Policyholders...................... $4,515,919.42 


New Business in 1875, 8,583 Policies, assuring $30,538,017. 
Outstanding Risks, $178,632,686. 
From the undivided surplus of $4,515,919.42 the Society has declared a_reversionary 
dividend, available on settlement of next annual premium, to participating policies, propor- 


tionate to their contribution to surplus. 
The cash value of such reversion may be used in settlement of premium if the policy- 


holder so elect. 
The valuation of the policies outstanding has been made on the American Experience 


Table, according to the legal standard of the state of New York. 
GEO. W. PHILLIPS, le 
J G. VAN CISE, Actuaries. 


JAMES W. ALEXANDER, Vice-Pres't. HENRY B. HYDE, President. 


eevensa LIFE 


Insurance Company, 
Nos. 17 & 19 WARREN STREET, NEW YORK. 


Premiums much less than in other Companies. 


STATEMENT, JAN. 1, 1876. 


Accumulated assets, = 4 - $5,491,635 
Gross liabilities, including reserve, ( ams ) @hneite 
Gevpees, Fam. §, 0076, 2 0 ct tw ww 657,453 
Income for 1875, ea 3,391,645 
Policies issued during 1875, . . . . .. . 6,408 
Amount of new insurance, 14.575,219 
Amount of insurance in force, 35,907,240 
Net increase in 1875, in amount insured, 7,383,611 


, OFFICERS: 


WILLIAM WALKER, President. HENRY J. FURBER, Vice-Pres’t. 
JOHN H. BEWLEY, Secretary. GEORGE L. MONTAGUE, Actuary. 
EDWARD W. LAMBERT, Medical Examiner. 


ACENCY DEPARTMENT: 


CHARLES P. GRIFFIN, General Manager. 
SAMUEL I. KNIGHT, Superintendent. 
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CONTINENTAL 


LIFE INSURANCE COMPANY, 


OF NEW YORK, 
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Number of Policies issued to Jan, 1, 1876.................4.. 74,170 
Number of Policies issued in 1875. .... ..........005 sscccoss 6,070 
Surplas, New Vork StandarG... ... .. 2522 .cccccesccccsees $756,544.00 
ROUEES TOMY %, TOPO ii c xc scala vnwtesrcnneanss weeds 6,294, 371.00 


NORTHWESTERN BRANCH: 
ILLINOIS, IOWA, NEBRASKA and MINNESOTA. 
OFFICE, - - - - 157 WASHINGTON STREET, CHICAGO. 


CHARLES H. FROST, Manacer. 


H. E. METZGER, Suft. of Agencies. 





RELIABLE AGENTS WANTED THROUGHOUT THE NORTHWEST. 


A TREATISE 


ON THE 


PRINCIPLES AND PRACTICE 


OF 


LIFE INSURANCE: 


Being an Arithmetical Explanation of the Computations Involved 
in the Science of Life Contingencies, 


TO WHICH ARE ADDED 


VALUABLE TABLES FOR REFERENCE, 


FOR THE USE OF 


Life Insurance Companies and Agents. 


By NATHAN WILLEY, Actuary. 





Price $2.00 per copy ; sent postpaid to any address. 


THE SPECTATOR COMPANY, 
Publishers and Printers, 


NEW YORK: t 


{ CHICAGO: 
No. 16 Dey street. 


OFFICES: Nos. 161-163 La Salle Se. 





WASHINGTON LIFE 


Insurance Company, of New York. 
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Cash Assets, . $4,880,303 


Invested in the best Class of Securities, 


Surplus, . .. . $749,863 


The GREAT and SPECIAL FEATURE of THE WASHINGTON is NON- 
FORFEITABLE DIVIDENDS, that hold policies in force though the premiums 
be unpaid. This feature is the right of the policyholder, made so by the charter 
of the Company. 

All the profits arc divided among the policyholders in 


annual dividends from date of policy. 


H. D. PENFIELD, General Agent, 
No. 148 La Salle Street, Chicagoy Ill. 











+ RESERVE + 
ENDOWMENT 


RESERVE DIVIDEND PLANS. 
METROPOLITAN 


LIYE INSURANCE COMPANY OF NEW YORK, 


Give better returns to the AGENT than any plans heretofore presented. 
First-class Agents, with established records, or successful business men who desire a voca- 
tion free from expense, risk, or loss, are invited to communicate with the Home Office, the 
Company's General ion or Superintendents. Contracts made direct. Benefit of the full 
commission allowed. d for the documents of the Company, which explain its plans fully. 





~ BR. OORWIN, , Dominion of Uanads. 
A. KA , Superintendent German Department. 
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GLOBE 


Mutual Life Insurance Company. 


PLINY FREEMAN, President. 


JAS. M. FREEMAN, Secretary. 
JAS. R. HOSMER, Suf't Agents. 


W. STURGIS, Man'g Direc. Agen's. 
E. H. SEWELL, Actuary. 


NOS. 345 & 347 BROADWAY, NEW YORK. 


Assets, Fan. 1, 1876, - $3,805,805 
ALL FORMS OF LIFE AND ENDOWMENT POLICIES ISSUED. 


ALL POLICIES NON-FORFEITABLE., 


Every reasonable advantage given to Policyholders. 


PREMIUMS, DIVIDENDS AND LOSSES PAID IN CASH. 


NWO RESTRICTIONS ON TRAVEL IN THE UNITED STATES OR EUROPE, 


Special Inducements offered to Agents— Apply at the Home Office 








Union MurTuAaL 


LIFE INSURANCE COMPANY, 


Or Maine, 


Directors’ Office, 183 Tremont Street, Boston. 





HENRY S. WASHBURN, President. 


Assets, Nine Mittion Dottars, 


SURPLUS ONE MILLION DOLLARS. 








Interest Receipts, 1874.--....---.-.-- invbeesridtedbasuns qebaddeevedsseusanen $558,538.74 
Losses and Matured Se Nteeaca SORE AS eS A) SOF Sere 453,031.00 
ener CuI INET NN dia sa cane uslewswbredensuiamacoows $104,907.74 


6132 Poticies IssvED IN 1874. 


PHGENIX MUTUAL 


Life Insurance Company, 


OF HARTFORD, CONN, 





$10,000,000 
1,000,000 


Assets over, - - - 
Surplus, over - - - 





A. C. GOODMAN, President. 


J. B. BUNCE, Vice-President. J. M. HOLCOMBE, Secretary. 





THE 


PACIFIC MUTUAL 


Life Insurance Company, 


OF CALIFORNIA, 
No. 41 SECOND STREET, SACRAMENTO. 


LELAND STANFORD, Pres’t. J. H. CARROLL, V.-Pres’t. 


A. C. VALLIANT, Secretary. 
B. D. KENNEDY, Actuary. 
W. R. CLUNESS, M. D., Physictan-in-Chief. 


Assets, Jan. 1, 1876, - - - + $1,344,329. 


All Policies Non-forfettable and by the laws of California exempt 
Jrom execution, Cash dividends annually after the first year. 
Issues all forms of Life and Endowment Policies. 


Active, energetic and reliable Agents Wanted in every State in the Union. 


Application should be made direct to the Home Office. 


MEDICAL EXAMINATIONS | 


LIFE INSURANCE. 


Sixth Edition. 








With extensive reviews and additions. Including a valuable introductory chapter 


aud appendix. 
By J. ADAMS ALLEN, M.D., LL.D. 
Professor of the Principles and Practice of Medicine in Rush Medical College. 


The standard work on Medical Examinations. Used by thirty-seven Life Insurance 
Conupanies. 1 vol. 1amo, 180 pp.; cloth. 


PRICE, $2.00 PER Copy. 


THE SPECTATOR COMPANY, 
New York: No. 16 Dey Street. CuicaGo: Nos, 161-163 La Salle st. 





ESTABLISHED AA. D. 1850. 
THE 


MANHATTAN 


Life Insurance Company, of New York. 


Has Paid $6,500,000 Death Claims. 
Has Paid $4,560,000 Return Premiums to Policyholders. 
HAS A SURPLUS OF MORE THAN $1,600,000 OVER LIABILITIES, 


And a Ratio of $120.00 Assets for every $100.00 Liabilities, 
By New York STANDARD oF VALUATION. 


IT GIVES THE BEST INSURANCE ON THE BEST LIVES, 
AT THE MOST FAVORABLE RATES. 
Examine the Plans and Rates of this Company. 


HENRY STOKES, President. 
C. VY. Wempte, Vice-President. 
J. L. Hatsey, Secretary. 


S. N. Sressins, Actuary. 


H. Y. Wempce, 
H. B. Stroxes, Asst Secretaries 
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THE 


5 teenie LIFE AND ACCIDENT 
INSURANCE COMPANY, 


OF HARTFORD, CONN, 





Cash Assets, Jan. 1, 1876, $3,701,361.13 
GENERAL ACCIDENT POLICIES by the year or month, 
LIFE AND ENDOWMENT INSURANCE 
on the Low Rate Cash Plan. 





JAMES G. BATTERSON, President. 


Ropney Dennis, Sec’y. Joun E. Morris, Ass’t¢ Sec’y. 





New York City Office, 207 Broadway. 


THE 
arene OAK LIFE 


INSURANCE COMPANY, 
OF HARTFORD, CONN. 


Assets - - - $13,942,443.69 


E. R. WIGGIN, President. 


S. H. WHITE, Vice-President and Treasurer. 
HALSEY STEVENS, Secretary. 
WM. L. SQUIRE, Assistant Secretary. 
L. W. MEECH, Mathematician. 
E, O. GOODWIN, General Agent for the Metropolitan 
District and Northern New Fersey, 
No. 161 Broadway, N. Y. 





ENN MUTUAL LIFE 


INSURANCE COMPANY OF PHILADELPHIA. 
Incorporated in 1847. 


Assets, - - - - - $5,517,137.00 
ENTIRELY MUTUAL. 


Dividends made Annually, reducing the payments the 
second year, 


Policies non-forfeitable after three annual payments. 





SAMUEL C. HUEY, President. 


SAMUEL E. STOKES, - - ~- _ Vice-President. 

H.S. STEPHENS, -|- - ~~ ad Vice-President. 

HENRY AUSTIE, - . 

JAS. WEIR MASON, - - - - - Actuary. 
J. W. IREDELL, Sup’t of Agencies, Cincinnati, O. 


¥AMES H. LANGFORD, General Agent, 
No. 167 Broadway, N. Y. 





aaa LIFE 
INSURANCE COMPANY, 


Nos. 320 & 322 BROADWAY, N. Y. 


CHRISTIAN W. BOUCK, President. 
D. PARKS FACKLER, Consulting Actuary. 
WILLIAM M. COLE, Secretary. 


DANIEL AYRES, M.D., LL.D., Medical Director. 


Assets, - - - $2,450,060.00 


M ICHIGAN MUTUAL 


LIFE INSURANCE COMPANY, 


DETROIT, MICH. 


All profits divided among the assured. 
Dividends paid at beginning of second and subsequent years. 
Policies non-forfeitable by law after one annual payment. 


Endowment Policies have a definite cash surrender value 
endorsed thereon. 
Premiums payable in cash. 


J. S. FARRAND, President, 
WM. A. MOORE, Vice-President. 
JOHN T. LIGGETT, Secretary. 
Prof. J.C. WATSON, Actuary. 
L. M. THAYER, General Agent. 





THE 
H OMCEOPATHIC MUTUAL LIFE 


Insurance Company, 


No. Broapway, N. Y. 


231 





D. D. T MARSHALL, President. 

E. M. KELLOGG, M.D., Vice-President. 
FRANK B. MAYHEW, Secretary. 
STEWART L. WOODFORD, Counse?. 
D. P. FACKLER, Actuary. 





Homeeopathists insured at Lower Rates than in any 
es company. 

Women insu at same rates as men. 

No restrictions on residence or occupation. 

Policyholders voters at election of Directors. 





ACTIVE AND RESPONSIBLE AGENTS WANTED, 





TLANTIC MUTUAL LIFE 
INSURANCE COMPANY, 
ALBANY, N. Y. 


ROBERT H. PRUYN, President, 
JAMES HENDRICK, Vice President, 
WALTER BROWN, Secretary. 


New York Office, No. 163 Broapway, 
J. A. TABER, Manager of General Agencies. 





OBILE LIFE 


INSURANCE COMPANY, 
Of Mobile, Ala. 


MAURICE McCARTHY, - - - President. 
H. M. FRIEND, - - - - - - Secretary. 
SHEPPARD HOMANS, - - - - Actuary. 


Good Traveling and Local Agents wanted in Alabama, 
Georgia, Mississippi and Texas. 








Mss"! VALLEY LIFE INS. CO. 


LEAVENWORTH, KANSAS. 


ISSUES 
REGISTERED POLICIES, 
TONTINE DIVIDEND POLICIES, 


AND 


INDUSTRIAL POLICIES. 
Ge Send for a Circular. 


LEGAL INTEREST: Connecticut 6 per cent, New York 
7 per cent, Missouri ro per cent, Kansas 12 per cent. 


Eastern companies invest their money at Srx per cent, while 
the Missouri Valley makes its investments at TweLve per 
cent or more. 


This Company Declares Dividends upon the First 
Payment. 


D. M. SWAN, President. 
J. I. JONES, Sec’y. J. L. ABERNATHY, Vice Pres’t. 


OUISIANA EQUITABLE LIFE 
INSURANCE COMPANY, 
New ORLEANS. 


SAMUEL M. TODD, President 
WM. B. SCHMIDT, lsce-President. 
R. W. OGDEN, 2d Vice-Pres’t and Manager. 
WM. HENDERSON, Secretary. 
Good Traveling and Local Agents wanted in Alabama, 
Georgia, Mississippi and Texas. 








EW ENGLAND MUTUAL LIFE 
INSURANCE COMPANY, 

No. 39 State StrReET, Boston. 
Accumulated Fund, Jan.1,1876 - $14,399,528 
SURPLUS DISTRIBUTED ANNUALLY, IN CASH, 

UPON THE CONTRIBUTION PLAN. 
For terms, etc., address either of the undersigned : 
JOS. M. GIBBENS, BENJ. F. STEVENS, 
Secretary. President. 
DWIGHT FOSTER, W. C. WRIGHT, 


Counsel. Actuary. 
W. W. MORLAND, M.D., Medical Examiner. 





HE CONNECTICUT GENERAL 


LIFE INSURANCE COMPANY. 
OF HARTFORD, CONN, 


E. W. PARSONS, President. 
T. W. RUSSELL, F. V. HUDSON, 
Secretary. Sup’t of Agencies. 


SECURITY, ECONOMY, LIBERALITY, 

are the leading principles of this Company. 

This Comeny issues all the ordinary seueseell hee of 
Life and Endowment Policies ‘and, in addition, originated and 
first introduced 

THE SAVINGS ENDOWMENT PLAN, 
already proved by the verdict of the community, and the 
action of other companies, as the best and most 
popular system of insurance yet devised. 





AGents WAanTED.—The Company is now extending its 
business and agencies; and invites correspondence with 
experienced men desiring to make new contracts. Liberal 
terms and fair contracts will be made with efficient reliable 
men, who propose to personally canvass, and build up a 
permanent business and income. 

Address, with references, record and experience, either of 
the offices. , 





THE 
ee ACCIDENT INS. CO. 


CAPITAL, $200,000 


WM. A. HEALY, President. 


This Company is now fully organized, and ready for 
business. Applications for agencies, addressed to the Com- 
pany at Hartford, Conn., will receive prompt attention, 





DIRECTORS: 
David Clark, Geo. B. Lester, Wm. A. Healey, 
Charles E. Wilson, T. O. Enders, T. M. Maltbie, 
R. D. Hubbard, Samuel F. Jones, Sam’l L. Clemmens. 


GEO. B. LESTER, Vice-President. 
LEWIS B. BRAINARD, Secretary. 





L IFE AGENTS. 


Active, reliable men can secure liberal contracts direct 
with the COVENANT MUTUAL LIFE INSURANCE 
COMPANY of St. Lous. This Company is the oldest in 
the West; purely mutual, desirable pians, prompt in pay- 
ment of losses ; a conservative and popular Company. 


2" CorrEsPONDENCE INVITED. 49 
Address the Company, 
ODD FELLOWS HALL, 
Sr. Louis, Mo. 


NION MUTUAL LIFE INS. CO., 


OF MAINE, 
Director's Office : 

No. 153 TREMONT STREET, Boston, Mass. 
ASSETS, Jan. 1, 1876, - - $9,291,403.93 
HENRY S. WASHBURN, President. 

DANIEL SHARP, Vice-President. 


WHITING H. HOLLISTER, Secretary. 
DAVID L. GALLUP, Actuary. 
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LIFE INSURANCE COMPANY, 


17 and 19 WARREN STREET, NEW YORK. 








ASSETS, December 31, 1874, $4,386,769.'76 LIABILITIES. 
INCOME, 1875. Unpaid losses............-- prinenaskctenomectrimsin baw (ehanian ra $104,992,00 
‘ ee Re-insurance reserve, New York standard--.-....------------- 4,659,389.00 
Premiums. .....--- --+--------~---- +--+ -++--- 200+ 2eeeneeeenee $3,159,454-69 PURINNS RINE TR BETIIOD 5 in. oo nc cnn ca weceesecsccses 69,801.00 4,834,182.00 
ae gong hagee Teae ie seei tesedio casa cessunadewen naawenee 231,484.34 Bh Bt aect POTEET 
Sa Bon ne oe on oo nn ence enn ns cece cece cece ccce 0.5 35 9045-5 
Profit on sale of bonds ___ 798.50 34391 645-53 SURPLUS, $657,453.53 
i ak $7,778,415.29 
EXPENDITURES, 1875. 
Death Claims and Endowments. ---...--.----.---------------- $581,596.04 
Surrendesed policies ---......-.----- hndaeaka ceded wenadarnae 1,507,484,73 
IN CIN sn occas cacasecdvvuewcscdenwewsnss 11,594,89 
TR is tiunay bias ageesiws<nctuavkcwsxebewntoteean 16,800.00 
Agpecy expenses and profit and loss.....................-.-.. 470,224.30 
Office expenses....-.-.- PKemidevevEeknaape sd pas ehiReenetae’ 135,891.30 2,723,591.26 
vm $5,054,824.03 _ — _ } 
ASSETS. 
Bonds and mortgages. --- ---- Sidinias hic aa Renew ihe n use» aD 
nce bi cdencokabddewseaadeeacenaseineneesdebnasas 138,500.00 
I cio co anceahss hiscevseecoscineruaebunaaawenve 1 269,503.84 
Sn di-mevecetsewwewsh tun esarpasinedaseseeas 570,777-29 
TION noc occnn te dade ndennssnccatecsensdedeawienene 315,500.00 
PO abn Sekaweendnsateddcakewetinoet an pecdsoonseecawene 183,173.23 
Agents’ balances and office furniture .............------------ 48,800.17 5,054,824.03 
26 oaSergeoenat POLICY AND RISK ACCOUNT. 
Increased value of bonds................-.------+--00-0+-<- $13,750.00 
Accrued interest -....---.---..---------- Sseewosorescosesese 167,176.23 E aS oe Ee ee? Coe ee a a 6,408 
Premiums deferred and unpaid, net .-..-.--.--.------------ 255,885,27 436,811.50 Amount insured during 1875.........-..-..- SASSO PENS Rone aes eal LS 8 $c4.595.00040 
Peet Increase im emeunt at risk Curing £675... 22... ccc cc ccewccccwcsecccecces 7 383,611.00 
ASSETS, January rst, 1876, $5,491,635.53 | Total amount at risk, Jan. ist, 1876................ -......--2-s-ss2sssseeee 35,907,240.00 
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THE SPECTATOR 


NEW YORK: CHICAGO. 


THE NATIONAL BOARD MEETING. 


ITHIN a short time after this number of THE SPECTATOR 
\W reaches our readers, the National Board of Fire Underwriters 
will meet in New York to concert measures looking to the best interests 
of the aggregate body, and necessarily of its general members, for the 
following year. The character of the companies composing the 
board, and of the individual members representing them in that body, 
renders preposterously absurd the supposition that the purpose of the 
meeting and of the measures there to be advocated and adopted, is 
other than the general good of the fire underwriting interests, That 
there are differences of opinion in regard to the wisdom which dictated 
certain action in the past, and in regard to the best methods of pro- 
ceeding in the future, the discussion of the last few months—some far 
less temperate than was wise—has fully demonstrated ; but the meet- 
ing will be far less prolific of good results than it should be, unless the 
members come together ready to concede honesty of conviction and 
unselfishness of purpose each to the others. If it is begun in this 
spirit, its results will combine the highest wisdom of all its active mem- 
bers, and the agitation of vexed questions will be found to have been 
beneficial in provoking and developing the fullest and freest interchange 
of views on important subjects. 

This will really be the decennial meeting of the National Board, 
though the necessity of the organization was not sufficiently clear to 
underwriters, prior to the Chicago fire, to secure general interest or 
hearty co-operation in its early years. The annual meeting of 1871 was 
a mere form; nothing of importance was accomplished, and the or- 
ganization seemed about ready tu drop to pieces. The meeting of 1872 
was of a different character. Companies were convinced by the Chi- 
cago fire that it was necessary to do something for the common safety. 
This conviction was strengthened before the next meeting by the Bos- 
ton fire. It was evident that a third large conflagration would sweep 
nearly all the insurance companies out of existence, as stockholders 
would not be willing to put up capital year after year to sustain insti- 
tutions too feeble to stand without repeated assistance. In 1873 a 
great deal was done in the way of raising rates; and while the sense 
of danger was still strong upon the public, no complaint was made that 
they were too high. Non-board as well as board companies pro- 
fited by the advance, the former keeping their rates only a little below 
those of the latter. No third great fire has visited the country, and the 
sense of insecurity has been lost by all except experienced and prudent 
underwriters. The result is a general demand for lower rates, and 
sharp undercutting by companies and agents. The question of rates, 
and others growing out of this, will be the most important before the 
board. 

The method of fixing rates and of enforcing their observance will be 
the pivotal point on which other questions will turn. There is strong 
objection on the part of many to the centralization or unification of the 
work of the board, and measures—worthy of careful consideration— 
will be presented for distributing it over the country. It will be pro- 
posed that an executive committee be chosen, sufficiently large to 
have one member in each district, into which the country shall be di- 
vided, and that this member, with the local boards in his district, shall 
constitute a district committee, to whom all questions shall be submitted 
tor decision, which decision shall be binding, subject to appeal to the 
National Board. It is maintained, in favor of this plan, that a small 
body of men, sitting in New York, cannot understand the needs of re- 
mote districts, nor the changes constantly taking place affecting the 
value of risks, so well as the men whose residence and business are in 
those localities ; that delays occur in examining and deciding upon the 
requests of agents in cases where delay is fatal ; that agents of respon- 








sible companies are, in the main, intelligent and trustworthy, that they 
have the interests of the companies they represent at heart, and their 
opinions and wishes are entitled to greater consideration than, under 
the present order of things, they can receive. 

On the other hand, it is argued that such an executive committee 
would be more expensive and less effective, and that the arrangement 
would be contrary to the law which govern all other classes of busi- 
ness—that the supervisory power be centered where the largest amount 
of capital invested in the business is located. To the objection that 
the executive committee, sitting in New York, cannot understand the 
condition of affairs at a distance, it is answered, that every member of 
the committee is the active man in his own company—the man who 
understands best the executive work of his own office, and the feelings 
and wauts of his company’s agents. These men are not likely to be 
ignorant of the matters on which they are called to act, and are still 
less likely to take two or three days each month from their work, to do 
that which is or may be detrimental to their own companies ; yet their 
official acts are just as injurious to themselves as to others. The large 
insurance centres are impartially represented in the executive committee, 
and, in addition, special agents of experience and skill are scattered 
throughout the country, ready to render immediate service in all cases 
ot doubt or perplexity. It is hoped that the subject of district supervision 
will receive full discussion. Such discussion cannot fail to bring 
out valuable information from members of the committee and 
others. 

It has become the fashion recently, among certain agents and editors 
of newspapers, to charge the executive committee with arbitrary ex- 
ercise of power. There can be no better opportunity than the board 
meeting will afford to demonstrate the truth or falsity of these charges. 





THE RATE OF MORTALITY AMONG AMER- 
ICAN INSURED LIVES. 


‘ N 7HEN life insurance was first introduced into this country we 

were nearly destitute of any positive information as to what 
rate of mortality would fairly represent healthy lives. The experience 
of the seventeen life companies had only been published in the year 
1843 ; and however well that might represent the actual rate of mor- 
tality among insured lives in Great Britain, there was little evidence that 
it could be relied upon for calculating the rate of premiums on Ameri- 
can lives. When it was determined to use it for this purpose, life com- 
panies took upon themselves a risk that cannot be said to exist at pres- 
ent. Had it been known from the first that the risks were to be found 
as good in this country as in the old, there would have been no grounds 
to fear the result of the experiment ; but the character of American 
risks had yet to be learned by such observations as require a good deal 
of time and close attention. Very few are aware of the amount of labor 
required to put a work of this kind into a form that will make it both 
trustworthy and convenient. 

But so far as the actual mortality experience of our American life 
companies have been published, they give evidence that the average rate 
of mortality among insured lives is quite as favorable as that given by the 
seventeen life offices, or what is usually called the Actuaries rate of 
mortality. Compared with the new experience of twenty English and 
Scottish life companies, we still have a more favorable rate ; this shows 
that American selected lives are a better class of risks than are to be 
found in Great Britain. Consequently, with the same premiums and the 
same prudent management, we have a wider basis of safety than foreign 
companies. 

It may be said, however, that the American companies which have 
published their experience are too smail in number to furnish reliable 
information ; that while the number of lives upon which their experi- 
ence is based is very large, the fact that medical examinations at the 
home offices may have been conducted by men of more than ordinary 
skill, leaves the question as to the average mortality of life companies 
generally unsettled; that the companies reporting have been excep- 
tionally fortunate in this particular, and, if so, the general average of all 
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insured lives may fall below the published experience; so that, as yet, 
we have no accurate information. 

So far the published experience gives a margin of from 20 to 25 per 
cent in favor of American lives. This furnishes considerable latitude 
for unskillful medical selections, quite sufficient to leave us on the safe 
side, on the supposition that the same rate of premium is charged and 
the same prudent management in other respects is observed in both 
countries ; and certainly if we consult the history of the business in 
each country, in regard to management, we shall see no cause for self- 
reproach, though we may see room for improvement in many particu- 
lars. 

The progress made in collecting information on this subject is of 
great importance to the interests of life insurance ; not because it fur- 
nishes data for making any great change in the business, but because 
it shows the character of our risks to be good under prudent selections. 
This knowledge inspires life companies with confidence, which in some 
degree will extend to their customers and have a salutary effect upon the 
stability of the business procured. This point reached, more undivided 
attention can be given to investments and securities. In the business 
of life insurance, no subject demands closer attention or better judg- 
ment. It seems to demand special attention at this time, just as the 
attention of fire companies was called to specific subjects by the unex- 
ampled fires of Chicago and Boston ; and it seems to be fortunate that 
the mind should be so far relieved from other sources of anxiety that it 
can give the closer study to this subject. Probably there never was 
a time when the character of investments or securities could be studied 
to greater advantage than at the present. 

There is a possibility connected with the published mortality experi- 
ences of our life companies that demands consideration, It is possible 
that these favorable reports may create in life companies a determina- 
tion to secure still more favorable results by exercising greater care in 
selecting risks, and thus many lives that should be insured may be re- 
jected. The dividing line between risks that are declined and those 
that are accepted, may be drawn so high as to place the advantages of 
insurance beyond the reach of many in whose lives there is an insurable 
value as well as insurable interest. To extend the benefits of life in- 
surance just as far as can be done with safety is much more desirable 
than to confine them to the most select of the selected. If it is possible, 
the business should be so nicely adjusted that the premiums required 
should not be too burdensome for the people, nor so light as to neces- 
sarily exclude from insurance lives having insurable value. There 
may be some danger of life companies adopting an economy which 
embraces the interests of only a very few of the more fortunate, and 
thus neglecting the interests of a very large class who are only a little 
less fortunate. 

On the other hand they may adopt an economy so wide in its sweep 
as to render insurance an unnecessary burden to the people. These 
extremes should be avoided so far as possible. The latter would de- 
stroy the advantages of insurance by extending it over too wide a field, 
and the former by confining it to limits extremely narrow. So long as 
the advantages of life insurance are greater to society than the cost of 
insurance the range of risks accepted may be extended, but when the 
cost becomes greater than the advantages the range is toowide. When 
the cost and advantages are just equal nothing is gained, and then the 
range should be contracted far enough to make the advantages over- 
balance the cost. To bring the matter down to such a nice point re- 
quires a discrimination and calculation beyond our powers, but it may 
not be useless to indicate what we may attempt to approximate ; the 
attempt may bring out some very valuable results. 








INSURANCE AND NATIONAL LEGISLATION. 


HEN, in December, 1869, the case of Samuel B. Paul vs. The 

\) Commonwealth of the State of Virginia was tried before the 
Supreme Court of the United States, and an opinion given, many who 
hoped to see the business of insurance escape the evils of unfriendly 
legislation by different states gave up in despair. They had hoped to 
see it placed under that pawer which has the constitutional right to 








regulate other branches of commerce. The Supreme court decided 
that “issuing a policy of insurance was not a transaction of commerce,”’ 
and that hope failed. THE SPECTATOR, however, did not despair, as 
our files will show, and now another opinion, rendered by the same 
court, in the case of M. M. Walton vs. The State of Missouri, strengthens 
us in the belief that eventually insurance will be protected by Congress 
under the clause in the constitution which gives Congress the authority 
to regulate commerce. 

In the former case it was held that corporations had no rights which 
foreign states were bound to respect ; that foreign states might exclude, 
restrict, or exact from corporations of other states whatever in their 
judgment would best promote public interest. This, coupled with 
the opinion that issuing policies of insurance is not a transaction of 
commerce, was decidedly discouraging. But while the court held that 
corporations had no rights which foreign states were bound to respect, 
it also held that the power conferred upon Congress to regulate com- 
merce includes as well commerce carried on by corporations as com- 
merce carried on by individuals. This left grounds for hope. 


The recent opinion of the Supreme court, in the case of M. M. Wal- 
ton vs The State of Missouri, presents the subject in a less complex 
form. Itis not stated directly that corporations have rights in foreign 
states, but the inference from what is stated directly is so obvious, that 
only one conclusion can be reached. ‘ The power to regulate, con- 
ferred by that clause upon Congress to regulate commerce, is one with- 
out limitation; and to regulate commerce is to prescribe rules by 
which it shall be governed, thatis, the conditions upon which it shall be 
conducted ; to determine how far it shall be free and untrammelled ; how 
far it shall be burdened by duties and imposts, and how far it shall be 
prohibited. * * * Commerce is a term of the largest import; it 
comprehends intercourse for the purpose of trade in any and all its 
forms. * * * The power to regulate it embraces all the instru- 
ments by which such commerce may be conducted. * * * The 
power of the state to exact a license tax of any amount being admitted, 
no authority would remain in the United States or in this court to 
control its action, however unreasonable or oppressive. Imposts oper- 
ating as an absolute exclusion of the goods would be possible, and all 
the evils of discriminating state legislation, favorable to the interests of 
one state and injurious to the interests of other states and countries, 
which existed previous to the adoption of the constitution, might fol- 
low, and the experience of the last fifteen years shows wow/d follow, 
from the action of some of the states.” 


Though the same general opinions were held in the case of Samuel 
B. Paul vs. The Commonwealth of Virginia, they were there very much 
modified by the opinion that corporations had no rights which foreign 
states were bound to respect. In the decision before us there are 
no such modifying qualifications; and it is on this account that we see 
a step taken towards placing that branch of commerce carried on by 
insurance corporations under the control of Congress. One further 
step is required to relieve the business of all “‘ the evils of discriminating 
state legislation, favorable to the interests of one state and injurious to 
the interests of other states.”” This is to establish the principle that, 
‘issuing a policy of insurance is a transaction of commerce.” In 
defining the term commerce in the decision above cited, the court in- 
cludes, among other things, the exchange of commodities between the 
citizens of one country and the citizens or subjects of other countries, and 
between the citizens of different states. A commodity is anything that 
affords ease, convenience, advantage, or is useful. The protection or in- 
demnity which insurance corporations trade in, affords ease, convenience, 
advantage; it is useful, and is a commodity—an article of commerce ; 
trading in that article is commerce. 

What other interpretation can be put upon the action of the long list 
of policyholders and upon the millions of dollars they have willingly 
paid, but that to them insurance is an advantage ; a commodity which 
supplies a great and pressing want; a branch of commerce in which the 
entire country is deeply interested, but which is now suffering under 
all the evils of discriminating state legislation, but still looking for that 
protection which other commerce enjoys ? ‘ 

Congress has power to remove heavy burdens from the insur- 
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ance business. It need not take specific action further than to recog- 
nize it as one great branch of commerce. This would effectually prick 
the aspirations of rural legislators, anxious for an occasion to make 
themselves famous. There would then be one less chance in state 
legislation for the display of shameful ignorance and stupidity. We 
fail to comprehend the progressive tendencies of the age and the real 
advantages of insurance if the time is not approaching when the busi- 
ness will be regulated by the same power that regulates all other com- 
merce. 














DARWINISM AND INSURANCE. 


N every direction there are processes going on which seem very 
| much like a great struggle between the good and the bad, the use- 
ful and the useless, the weak and the strong, for existence. If we start 
from this great struggle, and attempt to trace its origin and the forces 
by which it is kept up we may find them in a law of nature which is as 
constant and uniform in its operations as that which balances the 
heavenly bodies. In the business world there is a great struggle for 
existence, and that of a more visible kind than in animal or vegetable 
life. We can see the exact form the struggle has taken. We can lay 
the hand on the different attitudes assumed, and count each progress- 
ive step. The close observer sees bad institutions gradually over- 
come by good ones, useless enterprises crowded out of existence to 
make room for the useful, and the weak yielding to the overpowering 
influences of the strong. But the victory is not gained without opposi- 
tion; the bad, the useless and the weak have a desire for existence, 
urging them to every exertion that they may hold a place on the stage 
of action. It is not strange that such exertions should be put forth 
by those whose very lives are threatened, nor that the most noise 
should be made by those who feel that their doom is fixed. 

If natural selection is at work anywhere it is amongst life insurance 
companies. The weak are giving place to the strong, and thus the num- 
bers are reduced and those that remain are becoming more effective, and 
the general tendency is toward more satisfactory results. The busi- 
ness is obviously passing through a revolution—not necessarily to disso- 
lution, for as a business life insurance is destined to live, and that for 
two reasons. 


First. tis founded upon the wants of society and supplies a uni- 
versal demand. 
Second. It is in harmony with the tendency of the age; a tendency 


which is almost as obviously on the increase as is the increase of the 
human race. 

That tendency is 
It shows itself not 
companies, but in 


to distribute losses and to equalize misfortunes. 
simply in the existence and work of insurance 
other forms as numerous and varied as the 
different avocations in which men engage, and as the various asso- 
ciations into which they form themselves. Consider what all the 
different religious societies are doing in this direction ; what all other 
societies are doing; consider how readily the whole country, without 
any organized effort, comes to the relief of some unfortunate commu- 
nity; how all are laboring to make their efforts more systematic and 
effective in equalizing the misfortunes of life. 

Let any man who has had his eye upon the great field of benevolence 
for the last fifty or seventy-five years say how the present compares 
With the past. Let him say how the efforts of a former age compare 
with the efficacy and universality of present efforts, and how in pass- 
ing from that age to the present better systems and more comprehen- 
sive schemes have marked each successive step. We shall feel that 
with all the corruption, vice and crime of the present age the whole 
tendency of society is towards the good. Whether or not thetheory of 
natural selection accounts satisfactorily for the tendency and its result- 
ants, we have the facts before us; the bad is gradually giving way to 
the good, the useless to the useful, and the weak to the strong. If the 
business of insurance falls under the same law, and yields to its opera- 
tions, no one need be surprised or alarmed. Every process of purifi- 
cation is unpleasant for some. In reaching a higher grade, some things 
are necessarily left below. Let the adjectives good, better, best, cor- 








rectly qualify three grades of the same business, and ultimately 
the last will occupy the whole ground and the other two will dis- 
appear. 

In the business of life insurance we are to have, at least for the present, 
fewer institutions than formerly. But these will be stronger and more 
stable institutions, in which the people will have greater cenfidence as 
they see the evidence of greater strength and stability. The death of 
many companies will be looked upon as the natural consequence of a 
supply greater than the demand, just as men go out of other business 
where the demand is not equal to the supply. It must not be assumed 
that, whenever and under whatever circumstances a company may re- 
tire from the field, we have evidence that it was bad, useless or weak. 
This conclusion does not follow necessarily. If the supply has been 
greater than the demand some mus? retire, but they will be those which 
have inspired the least public confidence however much they may have 
deserved it. If the creature cannot draw from his surroundings suffi- 
cient nourishment to sustain life there is but one thing he can do; he 
can die. 











SURRENDER VALUES INLIFE INSURANCE. 


N the practice of Life Insurance of late years less stress has been 
laid upon the returned premiums loosely known as “ dividends,” 
lighter expectations have been raised concerning them, and conse- 
quently less misapprehension and disappointment have followed about 
them. The faults of the business on the part of those engaged in it, 
and the misapprehensions on the part of the public, are working off to- 
gether ; but much remains to be corrected on either side, and in noth- 
ing is there so much difference as on the subject of what return should 
be made to policyholders who voluntarily withdraw by surrender and 
sale of their policies. Men have been known to present themselves at 
the offices and request that, inasmuch as they evidently have not died and 
hence have neither cost the company anything nor have received anything 
for their premiums, the money already paid be returned to them, gene- 
rally being willing, however, to say nothing about the interest. Of course 
these are exceptionable cases of singularity, but the general idea on the 
part of the public is probably that from 70 to 95 per cent of all that has 


’ been paid in justly belongs to the policyholder and may be demanded 


by him at pleasure. 

Now the obligation the law puts upon a company is simply that it 
keep up to the standard of solvency by always having the proper amount 
of “reserve”’ calculated upon fixed rates of mortality and interest, leav- 
ing it free to use such rates of premiums, dividends, and surrender 
values as it pleases; yet premium rates are not discretionary, because 
they cannot be abated without endangering solvency. It is not pre- 
tended, however, that the others are as rigidly fixed; some margin is 
allowed for discretion about them ; the mathematical laws say that the 
premium for each kind of policy at each age shall be an exact figure, 
but they do not say exactly—although they do approximately—what 
shall be paid for each policy to be purchased. This varies somewhat 
with circumstances, and the policyholder who gets less than he sup- 
posed he would is easily led toconclude that the variation is caprice and 
exaction. Let us inquire into this a little. 

No man would be so absurd as to ask a fire insurance company to 
return his money because his property has not burned, even though he 
had paid premiums for many years and had then pulled down the build- 
ing. The holder of a life policy overlooks several important considera- 
tions. In the first place, he forgets—what of course he is intelligent 
enough to know—that it costs something to “carry ” his policy, to in- 
sure his life. Others have died although he has not, and they have 
taken out much although they paid in little. He pays his premium 
to cover three items of cost, of which this regular and certain average 
of mortality is one. Where should an office get the funds to pay losses 
except out of the premiums of those who have not died as well as out of 
premiums paid by those'who have, and is it not clear that return of 
the full premiums when one wishes to withdraw is therefore impos- 
sible ? 

In the second place, the business itself is not transacted without 
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cost, and this cost must be taken out of the premiums, being the sec- 
ond item for which the premium itself is required. Whether the cost 
of management is or is not unnecessarily high is not now the question ; 
that cost exists, and it is no answer to say that the interest ought to 
take care of the cost of management, because interest is included in 
the calculations on which the premium itself is based. Clearly, each 
member of the company must pay his share annually of the annual 
cost, and when he wishes to withdraw the portion of premium which 
represents that cost cannot be returned to him, 

In the third place, the third item of cost for which the premium is 
required is the contribution to reserve. This is less clearly understood 
by the public than any other topic in the business of insuring life, and 
it is worth while to dwell on it long enough to make it intelligible. 
Omitting to give the actuarial definition of a “ reserve,’”’ let us analyse 
the subject thus, in a way which will be found readil; intelligible. It 
is obvious that the probability of a person’s dying within a particular 
year increases with the age of the person; -hence it must cost more to 
insure a man of 4o than one of 39; more for 41 than for 40, and so on; 
hence, if the premium rates were figured exactly they would be a little 
more every year a man lived. But to avoid the inconvenience of this 
increasing premium the rate is averaged into a uniform rate according 
to the age at setting out, the rate being too high at first but on the 
average sufficient. That is, every man at first pays more than is 
needed to insure him a¢ ‘hat ¢/me, and this excess will go to make up 
the deficiency in his later years. A simple contract for one year is 
widely different from the life contract. The premium must cover the 
actual mortality experienced, the cost of management, and the contri- 
bution required towards a reserve fund necessary to secure solvency. 
The reserve explains the existence of the “ accumulations’’ which so 
many interpret as the result of extortionate charges. The fire contract 
is simple: if the building does not burn within the year, the cost and 
risk of the contract are over, and the risk does not increase as the 
building grows old. The life company, on the contrary, must posi- 
tively put by a considerable portion of each premium as a fund out of 
which to pay the certain loss on every policy which is not discontinued. 
It might divide these accumulations ; but if it should it would end in 


bankruptcy. 


But the withdrawing policyholder supposes that when he wishes to - 


go he ought to take all his reserve, as he relieves the company of the 
risk on him. This is approximately true and would be entirely so but 
for several considerations which he overlooks. The first is, that the 
option of going or staying is entirely on his side. He may become so 
diseased, within a few years after taking out his policy, that it is for the 
company’s interest to have him withdraw, but it cannot drop him if he 
chooses to keep on paying premiums; on the other hand, when 4e 
wants to go there is no way of preventing him. To make this even, 
ought not the company to be able to drop him when it sees fit—as, for 
example, when he becomes diseased—as well as that he can go when 
he chooses? Of course this is impracticable; but the point is that if 
he is diseased he will choose to stay and he is very unlikely to wish to 
go unless he thinks himself in sound health and is thus wasting his 
money. And if the sound men should withdraw, what would become 
of the diseased ones who would remain? Clearly, it will not answer 
to make withdrawals of sound lives easy, and it is necessary to exact 
some penalty by retaining a portion of the reserve on the policy of a 
retiring member, in justice to those who remain. 

If this seems unfair to the withdrawing member—as it is apt to do— 
he has only to ask himself what he would think if he were the unsound 
man who wants to stay and does not want his security impaired ; he 
has also to remember that to take risks on others, in consideration of 
their taking risks on him, was exactly what he agreed to do when he 
began, and that Ae was as likely as any of them to become the impaired 
risk. Insured lives must all stand together. It is impracticable to 
insure one by itself, and not even Mr. Stewart could afford to do it, 
but he could insure a thousand. The withdrawing member made a 
fair contract with the company, z. ¢,, wth all the other members, to 
stay with them ; if he withdraws, it is but justice that he shall not in- 
flict an injury on them by impairing their security. If he has to leave 





behind some portion of the reserve on his policy, it is not unfair to those 
remaining. 

Circumstances may properly govern this. The member may wish 
to go because he thinks himself in sound health, while the medical view 
of him is the contrary, and therefore his withdrawal is very desirable ; 
or he may be in excellent health ; or he may be only ordinarily sound, 
but be dissatisfied, or be in pecuniary need ; evidently circumstances 
may reasonably carry the surrender value proper to be allowed in par- 
ticular cases within a fair margin. So, too, if the withdrawals are be- 
coming numerous—as in a time of commercial trouble they are likely 
to be—it is the duty of the office not to pay so much as to impair the 
security of remaining members. Public opinion is rather apt to think 
only of the one who withdraws, and of the insignificant proportion of a 
few dollars more or less to the company’s entire assets; but it is the 
duty of officers to think as well of those who stay as of the one who 
goes. 

In considering this subject, as in considering others relating to life 
insurance, the public judgment is apt to be wrong by being hasty. 
That there are mistakes made and wrongs done in the practice of in- 
surance is not denied, but the number of either is smaller than is com- 
monly supposed. The prejudice against corporations is excited by every 
case of alleged injustice, but the fact is that life insurance companies 
are not corporations at all except in the legal sense. Otherwise, they 
lack the characteristics of corporations. The stock is a trivial matter. 
In law the trustees are the company; in fact, the members are. They 
are simply a body of men who voluntarily agree to insure one anothers’ 
lives; the members own the assets, but not severally as men, only 
jointly as members. The officers who manage the business err, of 
course, as other men do; but they are not likely to go far astray from 
real justice between member and member, because they have no in- 
ducement to take from one in order to give to another, and, further- 
more, they are exceedingly sensitive to public opinion, being quick to 
obey it up to the point which they cannot pass without breaking the 
established laws of the business. 





MISCELLANY. 


INTEMPERANCE AND THE INSURANCE 
CONTRACT. 


HE Review, in commenting on a recent case decided in the 
T English courts, discusses the general question of the effect of in- 
temperance on the insurance contract, and advocates the cancellation 
by companies of policies obtained through fraud. during the life of the 
policyholder, rather than waiting to contest payment after his death. 
The Review says: 


A recent action, in which an insurance company has been success- 
ful in voiding a policy issued, as it was contended, under false repre- 
sentations, is exceedingly interesting on more grounds than one. There 
are few cases in which insurance companies resist payment of their 
policies after death. There are still fewer cases in which the company, 
during the life time of the assured, challenges the accuracy of the state- 
ments on the faith of which it issued its policy, and applies to the 
courts to be relieved of .the obligations of its contract. It would seem, 
however, more fair if the latter course were the one more frequently 
adopted, as it is certainly more equitable to both parties. 

In the present instance it appears that the assured made proposals 
to the National assurance company, of Ireland, for a policy for £5,000, 
and, in answer to the general inquiries as to whether he was of tempe- 
rate habits, gave most satisfactory answers. The company, hearing, 
after the policy was issued, of circumstances which did not support these 
statements, made inquiries, and, after having done so, applied to the 
courts to have the policy cancelled on the ground that it had been ob- 
tained from them by misrepresentation. The company contended that 
the assured had not stated the facts in an accurate form, when he led 
them to believe that he was of sober and temperate habits. Now, 
looking at the different views which prevail as to what does constitute 
sobriety and temperance, it is just possible that the assured may have 
thought himself sober and temperate by comparison with others. _The 
scene being laid in Ireland, it becomes at once apparent that as fine a 
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field was opened for the exercise of the ingenuity of counsel as the most 
ardent apostle of temperance or disciple ot Bacchus could desire. _ 

Amongst the blind the one-eyed man is king, and it is just possible 
that the assured, in filling up his proposal form, after a short mental 
comparison of his own habits with those of several of his friends and 
acquaintances, may have honestly coms to the conclusion that he was 
remarkably well conducted, and that as ‘things went he would be a 
desirable addition to the ranks of the policyholders of the National 
assurance company. He may have reflected with just pride that he 
never was carried home senseless more than once a week, whilst 
other men he could name, were never quite sober. He might also 
consider that so long as he did not commence drinking until business 
was over for the day he was a sober man. There are, again, some 
men who will take twelve tumblers of toddy, without winking, whilst 
another man after six must be helped home. As we before observed, 
it is entirely to the assured a question of comparison of himself with 
his own circle of friends. He does not look at it from the point of view 
of the insurance company at all. The company does not want to 
ascertain whether the assured is considered a sober and temperate man 
by public reports or in his own eyes, but whether the habits he has, 
are such as are now, or may be at some future time, detrimental to 
health. 

The answer to the question put by the company must be whether 
the proposer is absolutely sober and temperate, and not whether he 
is relatively so. There is a great deal too much latitude taken by 
agents in introducing lives to their companies in reference to this 
particular question, and as for referees, they are worse than useless, 
for they, except in the very rarest cases, either do not know the 
truth, or do not speak it. A man may have his glass of sherry four 
or five times during the day at odd times, with a brandy and soda to 
start with. He may take a pint of champagne at lunch, and another 
at dinner, with sherry and perhaps port, and frequently a glass or two 
of grog and a cigar after that. Such a man, and such a one can be 
picked out by any business man of the city of London, would certainly 
never be drunk, neither would he be ever other than sober to all ap- 
pearances. He would think himself temperate, because he would feel 
that he could drink a great deal more if he liked, but he certainly would 
not be an eligible person to whom an insurance company would care to 
grant a policy. 

The advocates of whisky claim for it, that amongst other virtues it 
possesses is that of having eradicated leprosy from Ireland, which at 
one time was full of leper houses. It is certain that delirium tremens 
is not a bad substitute for leprosy, in the case of the particular persons 
who happen to have it. The abuse of whisky is the plague-spot of 
Ireland at the present day, and more fraud has been perpetrated upon 
the life offices through its aid than would be credited by the uninitiated. 
Many a secretary of a life office shakes his head in a most doleful man- 
ner when questioned as to his opinion of Irish business. The trade in 
policies, issued on the lives of intemperate persons, has attained the 
dignity of a fine art. Personation is resorted to when necessary, and 
the assured having been “ got through,” is permitted to have the run 
of as much whisky as he likes, with the inevitable result to follow. 
Thus companies have found it worth their while to catch a large policy- 
holder and pay him so much a week to live in London in preference to 
letting him go back to Ireland, where his fate was sealed. It is in our 
minds an open question whether notorious intemperance, commenced 
even after the policy is issued, should not vitiate the policy, like a dan- 
gerous stove introduced into a house would vitiate a fire policy. The 
action taken by the National is, however, a small instalment of justice, 
and the company deserves the utmost credit for raising the issue boldly 
at once, instead of waiting for the death of the assured, a course which 
is often resorted to, but which is, we think, a mistake in policy. 








CARELESSNESS RESPONSIBLE FOR FIRE LOSSES. 


N his annual report to the officers and members of the Philadelphia 
fire insurance patrol, Wm. McDevitt, inspector, says : 


After a careful observat'on, through the facilities given me, I am con- 
vinced that a large majority of fires originate from careless and over- 
sight. These features exist to a great extent in the business portion of 
the city, and seem to follow particular occupations with such uniformity 
as to form distinct classes. Prominent in this respect are premises 
occupied for light manufacturing, other than the mechanical trades, 
where the employment of men, women and boys, with the apparent 
limited knowledge of the place or business, and the lack of training 
or discipline of the ordinary workshop, adds much to the hazard. 
Amongst the most dangerous of these are those occupied exclusively 
by female operatives, the workshops of which, in many instances, con- 
tain all the commodities of the kitchen, without any care or attention 
to removal of greasy paper and fuod, or protection from fire. In places 
used as dressing rooms, the evidences of carelessness with lights and 








matches, in the hurry to leave, were plainly visible. Among these two 
= the hazard was, and is to a certain extent, far beyond that 
rated. 

Gas lights were frequently found to be endangering buildings; nu- 
merous instances occurred where wood work was found to have been 
burning behind metal “ protectors,” whicn evidently at times were red hot 
trom gas lights thrown against them. Another danger, the extent or 
prevalence of which is little understood, is the leakage of gas in busi- 
ness houses, caused, no doubt, by the settling of floors, or from jarring 
from heavy storage. This defect may be noticed in the mornings, and 
mostly on top floors, in closed rooms, where it ascends through sky 
lights and hatches, and although a pecuniary loss to the occupants, not 
being considered of sufficient importance or danger, no notice is taken 
of it until the smell becomes objectionable, or an examination is in- 
sisted upon by your inspector. 

The reports of objectionable features sent to companies, have a good 
effect when the companies notify those reported on. The establish- 
ment of our system of examinations is now generally recognized by 
occupants, they requesting notice of any defect, and showlar willing- 
ness to correct them, thus avoiding the necessity to continue the reports 
so frequently. 








GROWTH OF LIFE INSURANCE. 


R. JOHN E. DE WITT, president of the United States Life 
M insurance company, in his annual report for 1875, gives a 
sketch of the growth and progress of life insurance business in America 
from 1850, the date of the organization of his company. He says: 


The fearful mortality caused by the cholera of 1849 had impressed 
the public mind with a profound sense of the uncertainty of human 
life ; and, as a result, the scheme of life insurance received a great im- 
petus. At that time there were only nine companies in existence in 
this country : three in Massachusetts ; two in New York; one in New 
Jersey ; one in Connecticut ; one in Pennsylvania; and one in Maine. 
In 1850, five companies—the United States, Etna, Charter Oak, Man- 
hattan, and National (Montpelier, Vt.)—were formed. In the following 
year, the Berkshire, Massachusetts Mutual and Phoenix Mutual started. 
Since then the list has been swelled by accessions from all portions of 
the Union. 

This historical retrospect is interesting, as affording to the thought- 
ful mind evidence to corroborate the truth of the fact stated in my last 
annual report, viz., that “the operations of life insurance have taught 
us who are charged with the administration of affairs that special 
results are the effects of general causes, acting over a wide area, and 
affecting all alike.” 

When men are busy and prosperous, they give little thought to the 
frailty of their tenure of life, or to preparing themselves to meet the 
inevitable crisis with equanimity when it overtakes them. As it 
required the appalling calamities of the Chicago and Boston fires to 
reduce fire insurance to a stable basis, and to mike the scheme thor- 
oughly appreciated, so life insurance is only regarded in its proper 
light when some general visitation of pestilence teaches the public that 
death may overtake us at any moment, and that he who neglects to 
provide against the contingency, commits a heinous wrong to those 
who are dependent upon his exertions for their support. 

During the past twenty years, statistics have been elevated to the 
rank of a science, and no one now attempts to expound philosophi- 
cal principles without basing his argument: upon the recorded 
observations of statisticians. In no other branch of financial affairs 
is this more imperative than in life insurance, which is wholly based 
upon a theory of general averages. A company could not afford to in- 
sure any single life at any practicable rate of premium, if that were to 
be its ody risk, for no one person can guarantee to a company that his 
life will last a single day, or a single hour. But, by taking the risk of 
ten thousand, or twenty thousand, well-selected lives, each one can be 
insured for a moderate premium, as the general average expectancy of 
life varies very little from a definite and ascertained ratio per centum. 

If you will glance over the statistics of American companies, you will 
find this rule holding good throughout ; and you will also observe how 
fully the principle above stated —that general causes, going to prove the 
uncertainty of life, stimulate patronage of companies of our class—is 
based upon facts. Between 1851 and 1861—the first of the late war— 
only seven life companies came into existence ; but within the next de- 
cade, during four years of which we were engaged in active hostilities, 
at the sacrifice of some 300,000 lives, forty-one were organized. These 
companies, during that period, insured over 600,000 persons for 
$1,700,000,000, and received ia premiums the enormous sum of 
$1 50,000,000. 

This tidal-wave, of course, spent its force after a time, the cause for 
its propulsion having subsided, and affairs settling down by degrees to 
their ordinary dead level. The increase of companies having been more 
rapid than the demand warranted, some of the new ones, (aher a fever- 
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ish existence, marked by a desperate and expensive competition with the 
old favorites for new business, and the loud advocacy of speculative 
theoretical plans, calculated to give to life insurance the character of a 
“gift enterprise’ or a lottery scheme,) expired, and their risks were re- 
insured. Naturally, this was attended with results more or less disas- 
trous to the permanent interests of one of the soundest and wisest of 
financial schemes. Every policyholder of the 600,000 who had been 
entrapped into patronage of these unripe projects had his confidence in 
life insurance proper more or less shaken; and yet that is no more 
chargeable with the sins of the speculative, adventurers than the sound 
savings-banks are with the frauds and delinquencies of the managers 
of such bogus depositories as have been broken up in this city during 
the past five years. But the public, which seldom looks below the sur- 
face, or traces effects back to their causes, saw only their individual 
wrongs and, instead of holding the’r authors to account, turned their 
backs upon the only absolutely wise, just and benificent plan ever de- 
vised by human intelligence to guard us against the contingent disas- 
ters of death. This is as absurd as though the drowning man were 
to reject an offer to pull him into a boat, because the plank to 
which he had foolishly entrusted himself had proved rotten or water- 
logged. 

As one disaster commonly treads upon the heels of another, we had 
scarcely begun to recover from the ill effects of the cause above enu- 
merated, before we were overtaken by the present time of commercial 
depression. This is but the natural reaction of the inflation caused by 
the war, but it was precipitated by the “ Black Friday” of 1869, when, 
in a single day, a depreciation to the amount of some 400,000,000 in 
the value of stocks and bonds occurred. By this direful calamity our 
eyes were opened to the unstable nature of the business we were doing ; 
and, one after another, preposterous railroad, banking, insurance, 
mining and other projects were brought to grief. Like a great balloon, 
which, when punctured, slowly settles down to the solid ground, our 
business affairs have been settling from the bursting expansion of pa- 
per currency, to the bed rock of specie payments; and life insurance 
partakes in the general movement. 





THE TRUE IDEA OF LIFE INSURANCE. 


HE following analysis of the life insurance contract is taken from 
T Scribner’s Monthly Magazine. It is understood to have been 
prepared by Mr. J. L. Greene, secretary of the Connecticut Mutual Life 
insurance company, of Hartford : 


Life insurance treats every productive life as capital; as having a 
definite, absolute value in money—not to itself, but to some one else 
who depends upon the continuance and productiveness of that life for 
the accomplishment of certain pecuniary results, which are endangered 
by the liability that the life may prematurely fail; against this danger 
it offers indemnity. The life of the husband and father produces for his 
family home, food, clothes, education, and every means of improvement 
and usefulness ; in a word, all they have and are, or can hope to have 
or to be, comes, and is to come, from his toil and care. The cost of 
these things, from day to day, is the money value of his life to them. 
Sum up the cost of these for all the time he should live to reach the 
limit of existence, and you have the full value of his life; the actual 
money capital it represents to them, that which they would lose, and 
are daily in danger of losing, by his death. To illustrate by figures: 
aman aged thirty has to expend for his family annually, $3,000; they 
will need this sum for an indefinite future period, probably so long as 
he may live. His average after lifetime is, say, thirty-five years. They 
should, therefore, be enabled to receive this annual income of $3,000 for 
that period at least ; but this income is under constant hazard of loss by 
his death. Now the present value of this income, that is, the single sum 
of money which being put at six per cent interest will produce the 
$3.000 each year for thirty-five years, is $44,000 nearly ; this sum, then, 
is the cash value of his lite to his family ; this is their own rightful pro- 
perty in his life, which, instead of being secured to them beyond a per- 
adventure, they may at any moment lose wholly and forever ; this sum 
they must have ready to be provided in the emergency to make them 
whole pecuniarily for the loss of his life. This is the average pecuniary 
equivalent of his life. 

This sum lite insurance does so provide. It brings together a multi- 
tude of men aged thirty, and makes them agree with each other that, 
when one dies, the survivors will pay to his family the cash value of his 
life; which they accomplish, after ascertaining the rate of mortality 
and assuming a safe rate of interest, by paying into the common fund 
a fixed sum each year of their lives. The money loss falls, not on the 
helpless family, but on the working, producing multitude; and by thus 
having constantly provided the value of each life, every family is sure 
to receive that which its head would provide if living. In a word, 
their risk of loss has been assumed by the multitude, and the cash 





value of the average lifetime of the husband and father is secured to 
them beyond contingency. 

And so, in general terms, no matter in what particular personal rela- 
tion one may stand as regards others, whether as husband, parent, 
debtor, or otherwise, if any one be entitled to receive any benefit of his 
productive energy, his life represents so much money capital, with a 
constant hazard of loss, against which life insurance furnishes indem- 
nity. 

The most any company can do is to offer this protection at its lowest 
actual cost. This is its single office and only merit. And this should 
be sufficient to recommend it to all right-thinking men, and would be 
were it properly understood. Yet, many seem to have insured with a 
view to personal profit from “ dividends,” and there is a widespread 
error in the popular mind which needs correction. The ordinary use 
of the term dividend implies a division of the profits arising from 
the employment of money. This is what people are led to expect in 
life insurance, and the object for which many mainly insure. It is time 
this word was discarded, and a mode of expression used which shall 
convey the truth ; what is called a dividend is simply the return of 
surplus, unneeded premium—the adjustment of the actual to the as- 
sumed cost of insurance. To guard against unforeseen contingencies, 
we charge, at the beginning of each year, a premium which we fully 
believe to be too high, and when the experience of the year has shown 
just what premium was actually needed, we return the unused balance, 
whereby the insured has had his insurance at its cost to the company, 
which cost, to the individual, is the sum we retain. There is no profit 
to the insured, but, on the contrary, a constant cost, to reduce which to 
the lowest practicable point is the second important object of man- 
agement, security being first. And the error is in supposing that 
these returns of surplus are actual dividends of profits, instead of 
being merely reductions of cost. 

The error has had its rise partly in misconception, and partly, no 
doubt, in the desire to avoid the principal obstacle in the way of the 
acceptance of life insurance upon its true merits. The obstacle is sim- 
ply selfishness. A man insures himself against the loss of his own pro- 
perty, because it is his, his capital, his right, and its loss is his damage 
and distress; self-interest is at the bottom of the act. But life insur- 
ance is a purely unselfish act. It calls upon him to take of his own 
money, and lay it aside beyond his own control, to part with it now and 
forever, to protect others against a loss in which he has no pecuniary 
concern—to create a benefit in which he has no share. He must sac- 
rifice something of what he has earned, which he likes to handle and 
call his own. The self-interest which prompts him to insure himself 
against money loss which he may incur, is precisely the thing in the 
way of this unselfish act for the sole benefit of others. And it is the 
desire to evade this plain fact that has led many to draw attention to 
the large returns of surplus as something paoduced by the employment 
of the money paid for premiums, and so endeavoring to set forth an 
argument for life insurance addressed to the selfishness of the insured 
as a personal profit to him, instead of seeking to bring him up to the 
level of his plain duty of self-sacrifice. And here is the argument for 
life insurance: /¢ zs a duty. He has assumed, voluntarily, the care and 
responsibility of a family ; he has made them dependent upon his life; 
he has compelled them to look to its results as their capital —their all. 
He has entered into a solemn engagement with them and with society 
at large, that he will care for them in all their wants, and neither leave 
them a burden to themselves nor the world’s charity. He is responsi- 
ble, and he alone, for their present and future welfare, and is bound by 
an obligation he cannot escape, and for which he must answer, to guard 
their future, so far as he can, just as carefully and zealously as their 
present. Their future is in daily hazard of the loss of his life and 
what it produces for them. The risk they bear, not he. He has 
imposed it upon them; he is bound to protect them against it ; they 
cannot do it themselves; he has made them powerless to do so. And 
there is but just one way in which he can do it ; he must insure his life 
for their benefit ; he must provide the substitute, the money equivalent 
for his life in case it falls; this does it, and nothing else does. It is the 
one means whereby he can fulfil his obligation to them, which he can- 
not escape, and his obligation to society as well. He must forego his 
own selfish pleasure, and forget his selfish instincts, to do his depend- 
ent ones this simple justice, for the neglect of which he cannot answer to 
them nor to his own manhood. He must not place himself in the way 
of their protection! That is simple wanton cruelty to those who are 
powerless to defend themselves against it. He has no right, nay, it is 
cowardly in him, to leave them to bear the risk of his lite. He must 
pay the company to do it for them. 

This view clearly understood and accepted, how can men fail to act 
upon it—to do their simple duty, and for duty’s sake; to see that the 
family, the unit of society, upon whose welfare the whole fabric thrives 
or suffers together, is cared for, its wants supplied ; that its purposes 
may be fulfilled throughout its duration; that every home may be made 
to endure while any live to love it, or need its sheltering grace. 

A wise man seeing the necessity of insurance, will be careful to.select 
a company that is old and strong—that has been thoroughly tested in 
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every way, and concerning which there can be no possibility of mistake. 
None but the very best will satisfy him. He cannot afford to try ex- 
periments, with the risk of losing both his insurance and his money in 
weak and doubtful companies, but will seek to place his insurance in a 
company where the security furnished is absolute. 
companies. 





WEIGHT AND MORTALITY. 


R. HUNTINGTON, assistant medical examiner of the United 
1) States Life, has made a careful examination of the mortuary 
experience of the company up to the close of 1873, in reference to the 
relations between weight and longevity. 
actual to expected deaths among those weighing more than the stand- 
ard fixed by experience, was 107.6 and among the class of underweights 
161.2. The excess of mortality among the former class results from 
diseases of the brain, liver and heart; among the latter, chiefly from 
consumption and kindred diseases. Dr. Huntington says in conclusion : 


The results thus obtained go to sustain the heretofore generally re- 
ceived opinion that extremes of over or underweight are not healthy 
risks for life insurance companies to write upon, and while this is true 
of both classes, it is very emphatically true of the underweights, as 
the remarkable excess of actual over expected mortality will show. 
Among the overweights the most common manner of death, as we 
have seen, is by diseases of brain, heart and liver; but while the mor- 
tality in this class of risks is considerably above the expectation, it does 
not approach the excess shown among the underweights fr.m diseases 
of lungs. We are not to reason from this that all light weights are es- 
pecially subject to consumption merely decause they are light weights, 
but we are to apply still more rigidly to practice the fact we already 
knew, v.z.: that consumption very, very often does send out its warning 
voice far in advance of its actual coming, and, as “coming events cast 
their shadows before,” so we believe, in many cases, this interference 
with the tissue-making powers of the human system foreshadows the 
coming of this scourge of humanity—tubercular consumption. For 
this reason we are to cons.der marked underweight in an applicant as 
a very serious matter, even though it be attended by no visible impair- 
ment of the health. With overweights we are to use great caution in 
the selection, but are not to look on them with the same degree of 
apprehension as on the other class. 








INSURANCE DIVIDENDS. 


HE San Francisco News Letter very justly says: ‘It may 
be a matter of congratulation to stockholders to receive large 
dividends, but the public does not see it inthat light. Large profits 
represent a less than ordinary ratio of fires, and the bulk of them should 
be carried forward against the future when fires shall prevail above the 
usual proportion. Insurance stock is not generally held for specula- 
tion but for investment, and as such, toincrease security, no more than 
ten, or at most twelve, per cent per annum should be paid in dividends, 
the balance of profits being held until the accumulation makes forty or 
fifty per cent of the capital. Then capitalize it, and declare dividends 
on the increased stock. No first-class company can fail to grow in 
business by following this course, and no company with an increasing 
line of risks can avoid it without serious future embarrassments. It is 
only a matter of time either way.” 














REPORTS. 


FIRE AND MARINE INSURANCE IN NEW YORK 
IN 1875. 


ic seventeenth annual report of the superintendent of the insur- 
ance department of the state of New York in relation to the fire 
and marine insurance companies doing business in New York has been 
submitted to the assembly by Mr. William Smyth, acting superintend- 
ent. There was much delay in getting the report printed, ex-Secretary 
of State Willers and ex-Controller Hopkins having failed to agree on a 
State printer before the close of their term of office. Thus the report is 
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given in the columns of THE SPECTATOR one month later than was the 
case last year, and nearly all the statistics have been already compiled 
and published by us in advance of the official report. We reproduce 


Mr. Smyth’s report, nearly in full, reserving our comments for another 
page : 

At the close of 1875 the fire, fire marine and marine insurance 
companies doing business in this state, were possessed of 
$170,902,037.77 of admitted assets ; an increase of $10,768,582.07 over 
the sum reported the preceding year. The liabilities of these com- 
panies, excepting scrip and cgpital, amounted to $54.220,705,01, which 
is $639.499.11 less than was then returned. The income of the year 
was $83,611,394.69, and the expenditure $70,628,328.19, a decrease of 
$3,242,774.00 in income, and an increase of $2,137,202.59 in expendi- 
ture as compared with the previous year. The whole number of com- 
panies reported last year was 227, being four more than reported in 
1874. 

The year 1875 opened prosperously, but in April and May a series 
of fires occurred which were as disastrous as unexpected. The com- 
panies generally met and promptly responded to their losses. The 
financial strength which they had acquired during the previous years 
enabled them to meet their liabilities without assessment. 

In the insurance business the agent is often as important a factor as 
the secretary or even the president of a company. If injudicious, and 
ambitious of doing a large business, he will take risks which, in many 
instances, must prove unprofitable. In years past almost any talent 
was considered good enough for an insurance agent. The case is now 
very different. The reckless and the worthless are generally discarded, 
or find a place only under officers resembling themselves, while high 
moral worth, intelligence and ability characterize the agents of almost 
all honorable and responsible companies. The agent is appointed by 
the home office, and generally held to be-responsible alone to, but 
if he fail to protect the interests of the insured equally with those whom 
he represents, he will ultimately prove a loss to his employers. This is 
not always recognized as a fact, but is true nevertheless. 


THE BUSINESS OF 1875. 


The assets of the fire, fire marine and marine insurance companies of 
this nation doing business in New York state, December 31, 1875, 
amount to $128,171,076.38. The joint stock companies of this state 
return $59,906,223.99. Stock companies of the states, $65,e93, 387.96. 
The New York mutuals $385,239.60, and other state mutuals 
$2,686,224.83. aa 

The liabilities of these companies, excepting scrip and capital, aggre- 
gate $39,674,414.99. New York stock companies report $14,859,239.18. 
Other state stock companies, $23,703,988.11. New York mutuals, 
$251,601.19. Other state mutuals, $859,586.51. The whole amount 
of scrip liabilities is $1,782,570, and of capital, $55,383,110.50. 

The income for the year aggregates $61,223,217.68. The excess of 
income over expenditures is $8,335.762.48, while thirty-five companies 
appear to have expended $389,478.29 more than they received. 

The expenditures amount to $53,276,933.49. 

The total assets of the purely marine companies are $25,660,705.81, 
an excess of $14,996.15 over the amount returned in 1874. The liabili- 
ties are $7,161,882.03, a decrease of $588,604.96 as compared with the 
year preceding. The income was $10,654.070.43, being $557,534.23 
less than that of the previous year, while the expenditures were 
$9,351,991.77, being $362.751.42 less than was paid out the year before. 
Seven companies show an excess of income over expenditures of 
$1,434,982.21. Three companies appear to have paid out $132,903.55 
more than they received. ; 

Two hundred and_ twenty-seven companies, possessed of 
$163,491,198.96 of net assets at the clese of the year, were covering 
$6,453,443.279.00 of risks, at an average of $2.53 for every $100 
insured, and that during the year, on receipt of $83,131,687.15 in gross 
premiums, they undertook to carry $7,908,896,978.00 of risks, at an 
average rate of $1.05 for every $100 insured. 

The net amount received in premiums was $74,786,167.71, while 
$37,216,886.44 were paid for lossess, $22,032,575.64 for expenses, and 
$10,478,866.11 for dividends. The average ratio of gross expenditures 
to gross income, is 84.47 ; of losses paid to premiums received, 49.76; 
of expenses to gross income, 27.43 ; of dividends to capital stock, 12.98. 
The amount of surplus held by all joint-stock insurance companies cf 
this and other states doing business in this state, was $31,171,768.28, 
as against $24,654,590.45 last year, while the total impairment is 
$18,494.12 as against $17,484.46, a difference of $1,009.66 against 
1875. 

BUSINESS IN NEW YORK. 

The record of the fire and marine business during the past 
year by the stock companies of this and other states and coun- 
tries, and by the mutuals of other states, is by no means as satis- 
factory as that of the year 1874. This may be accounted for partly by 
depression in business. The stock held by merchants and business 
men has been smaller, and, consequently, the insurance lighter while, 
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unfortunately, such times produce a class of fires most destructive to 
insurance companies. 

The premium receipts in 1875 were $20,485,779.15; in 1874 they 
were $22,794,563.65, a falling off of $2,308,784.50. _ 

The losses paid in 1875 were $8,287,450.38 ; during 1874, they were 
$7,191,788.83, an actual increase of $1,095,661.55. The losses incurred 
in 1875 were $8,984,443.31 ; in 1874 they were but $7,363,253.03, an in- 
crease of loss amounting to $1,621,190.28. Fire risks written in 1875, 
were $2,738,993,578; in 1874 the amount written was $2,792,272,963, 
showing a falling off of $53,279,385. Marine risks written in 1875 were 
$167,344,498 ; in 1874, $178,813.528, a decrease of $1 1,469.030. : 

The apparent profits for 1875, on business done in the state of New 
York were $5,234.530.45. In 1874 the apparent profits were 
$8,553,843-78, which show a falling off of $3,321313.33. This is a most 
remarkable result, considering that the state has been visited, during the 
past year, with no very disastrous conflagrations. What is known as 
the “ Moral Hazard ” is doubtless responsible for some of this vast fall- 
ing off, though the risks written are much less than in 1874. 


CHANGES DURING 1875. 


One joint-stock insurance company was organized in the state 
during the past year, capital, $200,000, Four companies have in- 
creased their capital, in all $700,000, One company has changed 
its corporate name, without change of capital. One joint-stock 
company has discontinued business, and is winding up; capital, 
$100,000. Four New York mutual fire insurance companies and one 
marine company have extended their charters in 1875. Twelve fire, 
fire-marine, and marine insurance companies of other states, and two 
from other countries have been admitted to do business in the state of 
New York during 1875, and to date ofreport. Total captal of said 
companies amounts to $3,327,578. Seven companies, fire, fire-marine 
and marine of other states have withdrawn or been excluded in the 
same period. Capital, $1,600,000, Total increase of capital, $2,527,578. 


THE SPECIAL RESERVE FUND. 


The surplus fund act, “ To provide security against extraordinary 
conflagrations and for the creation of safety funds by fire insurance 
companies,” passed April 16, 1874, has been subjected to a more 
thorough discussion by the insurance press than any other act on the 
statute book. Three companies are now working under its provisions, 
and these are strong and vigorous; not, perhaps, owing to their having 
decided to adopt the law, though it certainly appears to have had an 
invigorating influence. 


MORAL HAZARD. 


The extent to which the destruction of property by fire is due to in- 
cendiaries is variously estimated at trom 25 to 5o percent. If even 
the lower estimate is correct, it is an expensive evil, primarily against 
the insurance companies, but ultimately against the citizens of the 
state. It is evident that if one-fourth of all the losses by fire are 
caused by the torch of the incendiary, then property owners are charged 
twenty-five per cent above the legitimate cost to cover this class of 
risks. The question by Professor Peabody, D. D., ‘“‘ Would any essen- 
tial wrong be done were the person on whose premises a fire com- 
menced permitted to recover not more than two-thirds of the value of 
the property consumed?” has been ably discussed. The purport of 
the suggestion was to cause men to guard more effectually, so that 
fires could not originate on their premises. But the question why the 
company should be the gainer is not so apparent. 

Incendiary fires may be divided into three classes : 

First. Fires set by young men, loungers about engine rooms, without 
malice, but for the excitement which they occasion. Such fires occur 
mostly in large incorporated villages and in rural neighborhoods. 

Second. Fires set for gain. These are mostly caused by over-insur- 
ance, the owner intending to realize by making the insurance compa- 
nies pay a large price for a worthless or fraudulently reduced stock of 
goods. Hard times and a falling market, aided by careless insurance 
agents, stimulate such fires. 

Third, Fires set from malice or revenge. These are more common 
than many suppose. 

The first class can only be prevented by selecting firemen of more 
mature years, and by keeping the rooms of volunteer companies clear 
of ali loungers. For the second, the agents are, often, almost as guilty 
as the selfish incendiary. Some men are extra risky, no matter how 
safe-looking their stores and buildings may be. They are burned out 
frequently, and never lose adollar. A judicious agent will shun such 
men as he would shun the most inflammable buildings ever erected. 
They care not for the property, ot even the life, of other parties, pro- 
vided they can sell to the insurance company their worthless stock at a 
ruinous rate. Thomas and his Dynamite, and the reckless destruction 
of hundreds of lives, are a fair sample of these fiends. The third pre- 
sents a peculiar class of risks, hardly insurable, and yet they are pro- 
ductive of as much loss to certain companies as carelessness and acci- 
dent combined. The malicious incendiary is prompted to his work by 





envy or revenge, and his cowardice is only equaled by his cunning. 
Against this class a sterner warfare must be waged. In many cities, 
as in New York, there are able officers whose duty it is to investigate 
and ascertain, if possible, the origin of every fire. This investigation, 
I have no doubt, deters hundreds from applying the torch. But in 
many even of our large villages there are, in fact, no such officers. In 
these, and in the rural districts, insurance companies are, practically, 
at the mercy of the incendiary. Can this important defect in our laws 
be remedied ? 
A REMEDY SUGGESTED. 


A law should be passed making the president of a village a trus- 
tee, a justice of the peace, and the corporation counsel, a board, whose 
duty it shall be, with full power conferred, to examine into the origin of 
every fire, and if evidence is produced criminally implicating any one, 
he shall b@held to answer before a grand jury. In every town, exclu- 
sive of incorporated villages, the supervisor and two justices should 
form a like board with equal powers for similar purposes; though 
in many cities this machinery for the detection and punishment of 
incendiaries actually exists, yet, for a very obvious reason, it is pro- 
ductive of no beneficial results. A fire occurs, the person burned 
out and the insurance company are the only parties apparently vi- 
tally interested. The company must pay; it dares not refuse, and 
the investigation ends; the city or village having no vital interest in 
the matter. But when such fires are numerous in any locality, the 
rates are raised, and a whole community is actually made to pay 
the full cost for the property destroyed. 

Let me assume that the tax-payers, of every city, incorporated 
village, and every town be held respons:ble, and piy, by taxation, the 
damages caused by a fire, proved before one of the boards above re- 
ferred to, to have been the work of an incendiary. This principle, 
established by law, would at once furnish a mo¢zve tor a most thorough 
and searching investigation, which motive is now entirely wanting. 
The agent of the insurance companies would be present, and every 
citizen would be an interes’'ed party, in search of the incendiary, 
whose chances of escape would be diminished ten-fold. Would this 
be just and equitable? Yes. A company should not insure against 
the torch of the incendiary. Arson is a crime against the people, 
and for which the people should be responsible. This system estab- 
lished would take away all motive for malicious fires, and the insur- 
ance company, freed from this class of risks, could reduce its rates, 
from one-fourth to one-half. a result equally advantageous to the peo- 
ple and the companies. What J/ aimat ts. a thorough examination, 
with motive suffictently strong to excite the energies and stimulate the 
detective powers of the great mass of our citizens, all parties being 
expected tainsure just as they do now. {f a fire originates in selfish- 
ness the investigation discloses the cause, and the incendiary loses both 
property and insurance and has also made himself a felon before the 
law. He only is the sufferer. If a fire is proved to be the work of an 
incendiary prompted by malice, or mischief, the town, incorporated vil- 
lage or city, shall pay the damages and thus be induced to take effec- 
tual means of self-protection. The principle is meant to apply to indi- 
vidual fires only, not to conflagrations in which the destruction extends 
beyond the premises fired. 

This suggestion is not altogether theory; it has been re- 
duced to practice in many localities and been _ productive 
of most excellent results. It will be said that this plan is 
unjust, in that it would make men generally pay for another’s losses in 
which they have no interest. The incendiary does that. He makes 
every man whose property is insured pay at least his proportion of the 
company’s losses by increased rates from which there is no escape. 
Taxable property does noi belong exclusively to the individual owner. 
The town, the village, the city, the state, has each a right of possession 
in it. If a property worth $10,000 is destroyed by the incendiary, if 
uninsured, the loss falls first upon the individual ; if insured, upon the 
stockholders of the company, and ultimately on the policyholders. But, 
in a sense, the town has lost $10.000 of assessabie property, the county 
also, and finally the state, and others have to pay the additional taxes 
which this $10,000 property would have paid, if it had not been swept 
out of existence. Fora crime against a community all should be re- 
sponsible, just as in case of property destroyed in a riot. The motive 
presented for a thorough and exhaustive investigation never fails, 7. 4., 
self-interest, while the same sleepless incentive, acting on the entire 
community, in which a fire has occurred, gathering up, comparing and 
analyzing, as in case of a murder, every suspicious incident and circum- 
stance, would make it almost impossible for an incendiary to practice 
successfully or frequently, his infamous avocation. Crime of any, and 
especially cf this kind, unpunished, is utterly demoralizing. 

OVER-INSURANCE. 

The following illustration how over-insurance may work, came to me 
incidentally : A gentleman, whom I shall call *‘ Brown,”’ found himself, 
a short time ago, by a turn in trade, in possession of a hotel, located in 
one of the cities of this state. It had been once a good building, cen- 
trally located and well furnished, but other hotels, newer in style, more 
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convenient and much better equipped, were erected in the city, and the 
old hotel had become a third-rate house. The building was dilapidated, 
and the furniture badly worn and broken. Mr. “ Brown”’ resolved to 
make the best of it. He had it insured for at least twice its value in 
one of those companies which do not require to know the actual value, 
but are satisfied to grant whatever insurance the applicant is willing to 
pay for, trusting to the adjuster, if a fire should occur, to reduce the 
amount to actual value. “Brown” was willing to dispose of this pro- 
perty, and a friend of his named “ Jones,” residing.some fifty miles dis- 
tant, came down with the apparent intention of buying. During the 
attempted trade Mr. Jones made, for his own use, a complete schedule 
or inventory of the furniture in the hotel, putting opposite each article 
his estimate of its real value. The trade fell through, Brown asking 
for the property more than Jones believed it was worth. Three or four 
months afterward the hotel burned and hardly anything was saved. 
Soon the agent of the insurance company appeared, accompanied by 
the adjuster, who, in his usual incisive style, was prepared to reduce 
the damages to the actual value of the property destroyed. Poor 
“Brown” stood in the midst of his desolated household gods, a perfect 
picture of despair. He could not furnish the adjuster with the taintest 
idea of the articles of furniture or value of the property destroyed. He 
only knew the amount for which the whole was insured. Finally, 
he had a misty recollection that a Mr. “Jones,’’ who resided 
some fifty miles off, had, four months ago, attempted to buy 
him out, and in the course of the trade had made up an in- 
ventory of the property. The telegraph clicked, and “Jones” 
replied that he had had such an inventory, but could not then 
find it, as it had been thrown aside as useless. He was requested to 
look it up, and, if found, to bring it on immediately. Soon he appeared, 
with his inventory. The adjuster, for once, met his match. The com- 
pany had to pay on an inventory which Jones swore he had drawn up 
simply for Azs own use, showing the amount which he was willing to 
pay for the hotel property. That same “ Brown,” as | learn, is now in 
another hotel, in a different city, and is probably hatching some little 
scheme with his distant friend to deplete another insurance company, 
which takes risks in that wholesome way. 


INCENDIARY FIRES. 


The eighth annuai report of the fire commissioners of the city of Al- 
bany gives a summary of all the fires which occurred in the city from 
the 4th of January, 1875, till the 29th of October, in the same year—ten 
months. The number of fires were 79, of which 39 are set down as 
originating from ordinary or unknown causes, while 40 are given as in- 
cendiary. The footings show for that period a loss of $252,894.43, of 
which the losses caused by incendiary fires amounted to $201,704.32, or 
nearly 80 per cent of the entire loss. This is a startling exhibit, and 
when this occurs in a city which has a first-class fire department, also 
efficient fire protectives and a competent, strong, vigilant police, what 
can be expected in other cities and villages not possessing such advant- 
ages? I learn that two persons were arrested, but not one tried and 
convicted for the perpetration of these crimes, by which such an enor- 
mous loss was inflicted on the city. The rise of 20 per cent in rates by 
insurance companies is, however, a tangible result, reaching every 
householder, as directly, and perhaps to a greater extent than if a tax 
had been levied by the proper authorities, to pay for these incendiary 
losses. 

The twelfth annual report of the insurance commissioner of Massa- 
chusetts, published in 1867, speaking of this subject, truthfully says: 
“Insurance, to an unlimited amount, is easily procured. Security be- 
gets carelessness, and over-insurance opens the door and offers induce- 
ment to fraud. And then, especially if this state of things concurs with 
falling markets and prospective commercial loss, the harvest of fires 
begins. The weaker and more exposed companies, of course, go 
under.” 

The rates of insurance are now high enough to make almost a fair 
rent, and yet, owing to these incendiary fires, companies must still in- 
crease, or many mustinevitably go down. If a murder occurs in our 
midst, the whole community is excited. The coroner, the district-at- 
torney, the police are all wide awake, till suspicion takes tangible form. 
Every thread of evidence, every suspicious circumstance is gathered up, 
and woven together, until it becomes a noose strong enough to strangle 
the guilty wretch who has shed blood. Arson, in the first degree, in- 
volves the punishment of death, or imprisonment for life, and, even in 
minor degrees, is still a most heinous crime, and yet 40 incendiary fires 
occur in 10 months in the city of Albany, and two persons only are ar- 
rested, and no convictions! Give the public a similar motive to detect 
and punish such criminals, and they will as seldom escape as the mur- 
derer. The plan suggested would furnish the motive, and the opera- 
tion of the principle would, 1 am convinced, result in greatly reducing 
this class of fires. A suspected incendiary would live in the very focus 
of the public eye. Even darkness would not shield him from a per- 
sonal scrutiny of all his movements, if the whole village or neighbor- 
hood felt they had suffered by his acts. The villain would be detected 
and_ punished; the community would be saved from such enormous 








losses, and companies would be able to insure all proper risks at rates 
proportionately lower. 

The recommendation of my predecessor, in his last annual report, in 
relation to inflicting a penalty on persons from whose premises fire es-° 
capes and destroys the property of others, is very important if it would 
induce those erecting new buildings to so build and construct their 
edifices that a fire could not possibly escape therefrom, to the injury of 
others. The imposition of the penalty referred to could not with pro- 
priety be by the insurance company, but might be by the city authori- 
ties on account of faulty or defective construction. The late conflagra- 
tion in New York city, by which much property and several lives were 
lost, is an illustration of the necessity of some such provision, 


ADMISSION OF COMPANIES. 


The settled policy of the department for three years past has been 
not to admit a company to do business in the state on a capital less than 
$200,000, actually paid up in cash and unimpaired. These are pre-re- 
quisites, as the law enacts, for the counties of New York and Kings, 
and there is no good reason why such a law should not apply to the 
rest of the state. Companies admitted ona capital less than the amount 
above specified, generally locate as near to the borders of the prohib- 
ited territory as possible. The tendency is that they insure at a rate 
somewhat lower than those whose position is established. Brokers 
find in these weak organizations a profitable field, while the strong and 
substantial are defrauded. Not unfrequently, also, a more hazardous 
class of risks, which older and abler companies would not touch, are 
imposed upon the weaker companies which result most injuriously to 
all interested. 

The concentration of value in stores, factories and dwelling-houses at 
present, is such that a single fire of no great magnitude produces a loss 
so vast that we can hardly realize it. If weak companies would judi- 
ciously keep out of harm's way, by selecting risks wide apart, they 
might be fostered and ultimately become strong, but the reverse is 
their tendency. 

Ex-Superintendent Chapman was opposed to the admission of fire 
insurance companies doing, at the same time, a marine business. In 
this I believe he is right. The two kinds of insurance have little in 
common, The principles which govern the one are not applicable to 
the other. A company engaged in both requires two classes of experts, 
and a complete separation of accounts. The resources of the country 
are so vast that a company can find ample scope for even first-class 
abilities in any one of the branches of insurance—fire, marine, life or 
accident. Without the interference of this department, I am pleased to 
see that the tendency is in the right direction. 


DIVIDENDS. — 


The officers of many companies appear to act as if they were not dis- 
charging their duties aright when they fail to pay large dividends annu- 
ally to their stockholders. They estimate, as high as possible, every 
asset capable of increase, and diminish their liabilities, if possible, in 
like ratio, and not unfrequently failing to consider capital stock as a 
liability, illegally declare dividends. Sucha course is extra hazardous, 
not only imperiling their charter, but leaving the company so 
weak that any serious reverse produces an impairment sufficient to 
force it into liquidation. The strength of a company does not exist in 
the amount it has paid its stockholders, but in the amount of valid sur- 
plus in its vaults. It is difficult to make officers, and especially stock- 
holders, believe this, but the intelligent policyholder realizes the fact 
almost intuitively and selects those companies whose surplus is the 
largest. A company may possess millions of assets, balanced by mil- 
lions of liabilities, and these large figures and amounts may, to the 
uninitiated, assume the appearance ot strength, but is the assumption 
correct? Those officers are safer who labor to conserve the strength 
of acompany, than they who scatter its surplus among the stock- 
holders, from whose pockets itis almost impossible to extract it in the 
hour of adversity. 

INVESTMENTS. 

It is supposed by many that investments in bonds and mortgages 
are superior to any other kind. The past year has put this class of 
security to a severe test. The value of real estate has generally 
depreciated from 25 to 40 per cent, and all investments not having a 
margin above that figure have ceased to be reliable, if required to be 
turned into cash. Hence, some companies have, at present, in posses- 
sion, a quantity of real estate unprecedently large. It will be much more 
difficult to dispose of these lots and lands to advantage, than even to turn 
a mortgage into cash, more especially, as it is no part of a company’s 
business to traffic in this kind of property. Real estate in the hands of 
an insurance company, above what it requires for its own use, is rather 
a convincing proof that a proper margin for depreciation had not been 
secured. A mortgage, worth less than its face, must, at a forced sale, 
be either bid in by the mortgagee or at a loss. The former course, if 
the exigencies of the company are not too pressing, is generally taken. 
Yet, it appears to me that, in almost all cases, the reverse would be the 
better course for the company, which should realize, at once, what it 
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could, and have done with it. These lands, in the company’s hands, 
are not so liable to appreciate as if owned by an individual, 
while the taxes must be paid and the lots, houses and lands, unpro- 
tected by resident owners, will inevitably become less attractive, and, 
consequently, less valuable. In the meantime, the assests of the 
company are rendered uncertain and unreliable. 

I am in perfect accord with Ex-Superintendent Chapman, that 
every company should possess at least 25 per cent of its assets ina 
kind much easier turned into cash than bonds and mortgages. In 
his last report he says: ‘A judicious distribution of assets among 
the various kinds authorized by law, is a strong indication of cor- 
rect administration in its entire management.” 


APPOINTMENT OF ATTORNEYS, 


“ Who is the attorney of company,” which has just with- 
drawn from the state, ‘‘on whom can process be served ?”’ is the bur- 
den of hundreds of letters annually received at this department. A 
company, once out, finds it very convenient to have its attorney in some 
way disappear, that process may not be served, and suits commenced. 
A request has been twice made, that the legislature pass an act, de- 
claring that process may be legally served, in all cases, on the superin- 
tendent or his deputy ; then, if a company has withdrawn, our citizens 
can reach it, and the uncertainty, and not unfrequently, impossibility of 
finding an attorney, which now exists, will be removed. The superin- 
tendent or his deputy, one or both, being always in the department, 
could give the necessary notice of suit commenced, and thus save time 
and trouble to those who, having suffered a loss, are compelled to seek 
redress through the courts. It would require less time, and less cleri- 
cal labor to do so than is frequently spent by the superintendent or his 
clerks in endeavoring to find an attorney, when the company’s intention 
is that he shall not be found. It is well known that if process cannot 
be served on the attorney or agent of the company in this state, that 
suit cannot be commenced in our courts, and the claimant will be com- 
pelled to commence action either in the state in which the company’s 
home office is located, or in the courts of the United States: the first 
hazardous from local sentiment and influence ; the second almost always 


dilatory and expensive. 
PARTICIPATION IN RESPONSIBILITIES. 


To secure a constant supervision of risks, a participation in respon- 
sibilities by a company and its agents might be devised, which would 
work well for both parties. Suppose a company makes a contract with 
its local agents, of this kind: that the company shall pay two per cent 
additional to the usual percentage for every risk the agent takes on 
which no loss shall occur during the pendency of the insurance; and 
that the agent shall forfeit, say, ten per cent of his commission for every 
risk he takes on which a loss shall happen. I do not give these per- 
centages with any other view than to illustrate the principle. The ex- 
tra receipt and the forfeiture would be, of course, a matter of mutual 
agreement. How would the principle operate? The agent would 
more carefully examine every risk he takes than he does, or is supposed 
to do, at present, but his duties would not end there. He would have 
a special proprietary interest in each risk, and, if anything came to his 
knowledge indicating an increase in the moral or physical hazard, it 
would at once receive his careful attention. Honest men would appre- 
ciate and the dishonest would shun such an observing agent. The 
result would be the company, the agent and the community would not 
suffer. The property, or the individual, on whom an intelligent insur- 
ance agent would not risk the loss of a small proportion of his income, 
cannot be a safe investment for a company on which to risk the loss of, 
it may be, five or ten thousand dollars. 


FEES AND TAXES. 


Believing it to be the duty of the insurance departments of the 
several states, by mutual concessions, to reduce, to the lowest pos- 
sible figure, the expenses of all insurance companies, before com- 
mencing the collection of departmental fees for 1876, I took the lib- 
erty of addressing the following letter to the chief insurance officer of 
every state with which this department has any business relations : 


DEAR Si1R—Before collecting any fees or taxes from insurance companies of 

, doing business in this state, and being desirous of reducing expenses and 

promoting friendly relations among the insurance departments of the several 

states, will you kindly inform me just what fees, licenses and taxes of every kind 

= will collect, under your statutes, from insurance companies of this state doing 
usiness in your state, during the present year. 

If your statutes will permit you to remit the collection of a// or any fees, licenses, 
taxes, etc., from insurance companies of this state, I shall be pleased to recipro- 
cate. 

An early answer will be esteemed a favor. 

Respectfully yours, 
WILLIAM SMYTH, 
Acting Superintendent. 





To all of these I have received answers more or less favorable. Gen- 
erally the insurance superintendents find themselves so bound by statute 
enactment that they cannot, though desirous, reduce their charges 
against the insurance companies of this state. The following extract 





from one of these answers will present the spirit and purport of the 
majority : 

Under our laws regulating ees to be paid by insurance companies, no discre- 
tionary authority is vested in the insurance commissioner. 

The following are the fixed rates, to be collected by the commissioner in ali cases, 
except where higher rates are charged by the insurance authorities of other states, 
having companies doing business in this state. 

If the insurance companies, organized in each state, would make an 
effort to have the burdens imposed by their own legislature lightened, 
the general result would, in a very few years, be much more satisfac- 
tory. This department is disposed to do its full share in the work of 
conciliation. 

CONCLUSION. 


The officers of the companies have returned, under oath, their re-in- 
surance reserve, now known as unearned premiums, at 50 per cent on 
unexpired annual risks, and fro rata on those running more than one 
year. This is considered a safe basis for both the insurers and the in- 
sured. The effort made by some companies for a partial relaxation of 
this rule, because of supposed difference in the nature of risks, has not 
been favorably received. There may be such differences, but they 
merge into each other so closely and completely that the department 
finds it impossible to draw a line of demarcation. The enforcement of 
this rule generally prevents all appearance of favoritism, which cannot 
be too carefully avoided. 

The loans on collaterals were found, in a few statements, greater 
than the law allows. With these there was but one course open. 
The total excess was carried down as unadmitted, and the amount of 
the loan correspondingly reduced. Some officers have made a similar 
mistake in relation to mortgages, a few being in excess of the amount 
authorized by law. I take the liberty of repeating this suggestion given 
in last year’s report, in order that the officers of companies may in 
future more carefully comply with the provisions of the statute in this 
respect. So far as appears, insurance companies and this department 
are working in harmony, both for the same purposes, viz. : stadz/7ty in 
the companies, and safety for the public. 

In times past a complaint is said to have existed that certain rules of 
this department made much labor to companies without any corres- 
ponding advantage in security to the public. If any such rule or regu- 
lation exists, if pointed out, it shall certainly be modified, or entirely 
abrogated. 

Query.—Should the officers of an insurance company, who have done, 
as far as they dared, an illegal or underground business in this state, 
and finally make application for admission, in the regular form, receive 
that recognition to which honorable, law-abiding gentlemen are always 
entitled? Ithink not. Men who have not hesitated to break state 
laws before, can hardly be expected to be more honorable after, admis- 
sion. Were it well known that such dishonorable conduct would debar 
a company from the state, it might operate as an effectual check to this 
kind of meanness. 

The annual statements have been filed this year with commendable 
promptitude, and generally in a very perfect condition, with one excep- 
tion; one company not having filed a perfect statement till the last 
hour, it greatly embarrassed the department, especially in its tabular 
work, 





THE LIVERPOOL AND LONDON AND GLOBE. 


HE fortieth annual general meeting of the proprietors of the 
Liverpool and London and Globe insurance company was re- 
cently held at the office, of the company, in London; Mr. Joseph 
Hubback, chairman of the board of directors, presiding. The follow- 
ing is the substance of the report : 

The directors have again the pleasure of meeting the proprietors 
with a satisfactory statement of the affairs of the company. Before re- 
ferring to the results of the business for the past year, they have the 
melancholy duty of rep »rting the loss the company has sustained by 
the death of its chief executive officer, Mr. Henry Thomson. Mr. 
Thomson had been connected with the company since the year 1865, 
and the benefit it received from his zeal and energy is so well known to 
all interested that it is unnecessary to dwell upon it. In consideration 
of his able conduct of their affairs, and of the deprivation his prema- 
ture and sudden death brings upon his family, the board have voted the 
sum of £ 5,000 to his widow and children, knowing that in doing so 
the wishes of the shareholders coincide with their own. The vacancy 
caused in the executive by Mr. Thomson’s death has been filled up by 
the appointment of Mr. John M. Dove, formerly assistant secretary. 

The premium income for 1875 shows a decrease of £41,953, com- 
pared with that of the preceding year. This is not owing to a loss of 
connection, but to the continued commercial depression in the United 
States and Canada, and to the steps adopted to improve the character of 
the risks taken. After deducting the sums paid for re-insurances, the 
premiums received amount to £1,040,568, the losses to £521,735, and 
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after allowing for all charges and expenses, the account shows a sur- 
plus of £217,588, without the addition of interest. During the year the 
United States and Canada have been visited by the late and present 
secretaries, and the changes alluded to in last year’s report as to the 
mode of carrying on your operations there have been successfully car- 
ried out. It is expected that these changes will enable your officers to 
exercise a more complete supervision over the business of the vast ter- 
ritories to which the company has extended itself than was possible 
under the old system. The representatives of the company at the va- 
rious branches and agencies, both at home and abroad, continue to 
exercise great care in the conduct of your business ; and you are in- 
debted to almost the entire number for the success of the year. In 
dealing with the surplus, the board have carried £150,000 from profit 
and loss to the general reserve and fire re-insurance fund, which now 
amounts to £850,000. 








EXPENSES OF LIFE COMPANIES. 


T the January meeting of the English Institute of Actuaries, a paper 
A ‘On the proper method of measuring the expenses of a life insur- 
ance company, so as to show the real pressure of the expenditures on the 
bonus-giving power of the company,’ by Thomas Bond Sprague, M. 
A., was read by Mr. R. P. Hardy. The folowing abstract of the 
paper is taken from The Insurance Chronicle, of London: 


It is admitted on all hands that the new business of a life insurance 
company requires a higher rate of expenditure than the old business. 
We shall, therefore, even if the difference is- not very great, obtain a 
more correct view of the finance of such companies, by considering the 
two rates and the equivalent equalled expenditure, instead of confining 
our attention to the average rate of expenditure. But in many cases the 
difference is very great. Whenever a company adopts systematic 
measures to extend or maintain its business, whether by advertise- 
ments, by branch offices, by district inspectors, by lecturers, or what 
not, the expense will, in all but*a very few cases, if not absolutely in 
all, amount to a very considerable percentage of the new premiums, 
and much exceed the loading on those premiums as ordinarily calcula- 
ted. It is clear that the special expenditure thus incurred, wholly and 
solely on account of the new business, should be compared, not with 
the total premium income, but exclusively with the new premiums, as 
this is the only means of ascertaining whether it has been judiciously 
made and has produced satisfactory results. The expenditure made 
by a company for the sake of obtaining new business includes not only 
all special expenditure of the kinds above mentioned, but also a con- 
siderable portion of the ordinary expenditure—salaries, directors’ fees, 
printing, etc.—in fact, all beyond what would be necessary to adminis- 
ter the company’s affairs if it ceased to transact new business. When 
a company has been long established and has a large renewal premium 
income, a large outlay for the purpose of obtaining new business is by 
the ordinary method of regarding only the average expenditure 
transformed into a moderate percentage of the total premium 
income. -That method, in fact, may act as a _ cloak to con- 
ceal an excessive expenditure made by an old company for the 
purpose of obtaining new business; and the company may be able 
to claim a wholly undeserved credit for economy, as compared with 
more modern companies. Since it is admitted that the new business of 
all companies requires a greater expenditure than the old business, it 
follows that the average rate of expenditure, which depends upon the 
proportion ot the old business to the new, and therefore generally on 
the age of the company, gives no trustworthy indication as to the pro- 
portion of the premiums that will ultimately be absorbed by the expen- 
ses, and the portion that will remain available to form the bonus fund. 
This can only be ascertained by calculating the equalized rate of ex- 
penditure over the whole of life, corresponding to the actual rates of ex- 
penditure on the new and old business. The equalized rate so found 
represents the real pressure of the expenses on the resources of the 
company, and remains constant so long as the respective proportions of 
the new premiums and the renewals expended, remain unchanged, 
although the average rate of expenditure may differ widely, according to 
the varying proportion of the renewals to the new premiums. The 
exclusive consideration of the average rate of expenditure will always 
unduly favor the old companies as compared with younger ones, which 
may not only be more energetically but even more economically man- 
aged; while the equalized rate of expenditure does strict justice as 
between all companies, however circumstanced. Since the average rate 
of expenditure depends so much on the proportion that exists between 
the old and the new business, it is not to be expected that it must 
necessarily decrease as the total income increases, even when the per- 
centage of the new premiums and the renewals that are spent remain 
unaltered. This will, no doubt, ultimately be the case ; but if the com- 





pany is so successfully managed that the new premiums increase faster 
in proportion than the renewals, the average rate of expenditure will | 





increase. If the new premiums increase so that the ratio they bear to 
the renewals remains the same, then the average rate of expenditure will 
remain the same ; and not until the renewals are so greatly increased 
that the new premiums bear a smaller ratio to them, will the average 
rate of expenditure begin to diminish. So long, therefore, as the new 
premiums of a company are rapidly increasing, it cannot reasonably be 
expected that the average rate of expenditure shall diminish. Any ex- 
amination, however extensive and minute, of the average rate of expen- 
diture of the life offices of the country, can be of no practical use and 
can only give misleading results, so long as it ignores the very great 
influence the amount of the new business exerts upon the rate of ex- 
pense ; but “‘ any person who would direct his inquiries to the task of 
determining what is the actual cost at which new business is now ob- 
tained in this country, and whether that cost is increasing or not, would 
be doing a real service to the cause of life insurance.” 

Whatever may be thought of the arguments that have been advanced 
on one side or the other of this subject, there can be no question as to 
its extreme importance from a practical point of view. It is highly de- 
sirable for companies which are incurring a large expenditure for the 
sake of obtaining new business to know exactly the bearing of that ex- 
penditure upon the finances of the company, and to have the means of 
determining whether the new business so obtained really costs more 
than it is worth. It is also in the highest degree important for the 
managers and actuaries of such companies to realize the fact that new 
business obtained at a heavy cost will not yield the same amount of 
profit to the assured as business more cheaply obtained ; and, in par- 
ticular, that the assured must not expect so early a participation in the 
profits as when the business is more economically conducted. But the 
most vital point to be borne in mind by the managers of pushing com- 
panies is that there must be no dishonest attempt to counteract or con- 
ceal the effect of a high rate of expenditure by introducing into the val- 
uation balance-sheet illusory assets in the shape of negative policy 
values. Great as is the evil of excessive expenditure, the evil arising 
from a wholesale creation of fictitious profit, by means of taking credit 
for negative policy values, is far greater; and the former would do 
comparatively little harm, were it not followed by the latter. If the 
practice of taking credit for negative policy values, which is now too 
common, were first thoroughly exposed and denounced by the common 
consent of actuaries, and then prohibited by act of Parliament, this 
would probably go far to remedy all the admitted evils that at present 
attach to life insurance business in this country. This is an object at 
the accomplishment of which all actuaries should aim, sinking tor the 
time their minor differences ; and I know of no subject that may more 
profitably engage the attention of the members of the Institute of 
Actuaries at the periodical meetings. 





COMMUNICATIONS. 





PROPER METHOD OF COMBINING OBSERVATIONS ON 
INSURED LIVES. 
By Pror. C. F. McCay. 
To THE EDITOR OF THE SPECTATOR: 


IF a prism, having a sides red and é black, be cut down to a point at one end and 
furnished with a polished agate point, and then whirled on a table on this point, 
the probabilities of its falling on the red or the black face are exactly proportioned 
to the number of sides thus colored, and may be expressed by the two fractions, 


—*_ and aa If, for example, a is one and é five, the probability of falling on 


5 
6 @ 
If a and 46 were unknown, and an attempt were made to find them by whirling 
the prism a great many times, and noting the number of times it would fall on a 
and on 4, and calling the first number m and the second x, an approximate value 


the red side is : and on a black face 


Thus, if @ and 4 were 


of a and 4 would be found by the equation —, ~ mt ae 


one and five, and a should be turned down thrice and é seventeen times, in twenty 


would nearly equal ~ , m being, in this example, three, and » sev- 


a 
at+é 
enteen, and m + twenty. 


. a 
The difference between re and 


whirls, 


mt . * : 
is the error of the observation, being the 
+b m+n 


P a . a 
difference between the observed ratio of =a and the true ratio of oe 


If a and 4 were unknown, and the value of — were obtained for two whirls, 
and for three, and for ten, and for a hundred, and for a thousand, and it were in- 


quired which of these were the most probable values of —» or which had the 
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smallest probable error, the answer to this will depend on the meaning of the 
word probable. 
When any event may happen, a certain number of ways out of another certain 
number, every one of which is equally likely to happen, the probability of the 
the favorable ways. 


event is the first number divided by the second, er - . 
whole number of ways. 


When the prism is whirled once, the probability of a being turned is —> for 


every face is equally likely to be turned down, and the whole number of possible 
ways is a+4, of which a is the number favorable to the turning down of the face a. 

When the prism is whirled twice, each face of the first may possibly be suc- 
ceeded by each of the second, and the whole number of ways is (a + 4) (a + 4); of 
which a ways of the first may be succeeded by a ways of the second; or a? is the 
number of ways in which both a faces may be turned down ; and a ways of the first 
may be succeeded by 4 of the second, and also 4 ways of the first may be suc- 
ceeded by a ways of the second, in which one face (2) may be turned down; that 
is, 2a6 is the number of ways that favor one a. And lastly, 6 ways of the first may 
be succeeded by 4 of the second, and 4? will be the number of ways in which a's 
face is not turned down; so that, for the three events, the turning down of two a's, 

ee a? 2a6 B 
or one a, or no a, the probabilities are ash” (axe) and ina dt 

If the prism be whirled three times, the whole number of ways in which the faces 
may be turned down is (a+)? ; and each of the ways of the first prism a, 2a4 and 
6 may be succeeded by a of the third or 4 of the third, making a3 as the number 
of ways for three a's, 3a@*d for the number for two a's and one 4, 3aé2 for the num- 
ber for one a and two 4's, and 4% for the number for three 4's, 

This process shows that the number for each of the ways is obtained in the same 
manner as the powers of the binomial a + 4 are obtained by actual multiplication, 
and therefore the ”'" power of a + 4 represents the whole number of ways after 
whirls and the several terms of the expanded binomial, the number of ways for 





each event. 
The probabilities of all a's are therefore “* , 
of all a's but one, na"-$+(a+6)" 
of all a's but two, n~— a"~2$24. (a +6) 


u—iI n—2 = 
— a"-3634+(a+6)", ete., etc. 
2 





of all a's but three, n— 


Now when the prism is whirled for the purpose of finding by experiment 


wa . . : : : 
“_ by means of the observed ,,,+, this expanded binomial will inform us of 


até 
the number of all the possible ways in which the a's and the 4’s may occur, and by 
noting all the errors in all these ways, and dividing the total sum of these by 
the total number of ways, we get the probable error or difference between 
a ww 
a+b OM in” 
If, for example, a is one, and 4 five, and the prism is whirled twice, the possible 
ways are (a+4)? or 36; of these a?> or 1, gives twoa’s; 2aé, or 10 give one a and #?; 
wa 2 2 


or 25 givenoa. In the first of these ™ is 2 and w'zero, and er is oa a the 
t uy 2 


number of red ways being represented by m, and the number of black ways by ” 


The observed ratio of the red ways and the whole number being =; and the true 


: I . & 2 s 
ratio being ;, the error is Pe ao ee In the next ten ways, when there was one a 


- nt . I . 
and one 4, m is one, and »# one, and m+ 7 two, or ee and the error is 
2 


I : , I 
_ or -, and in the next twenty-five ways the error iso — a (not regarding the 
2 
5 


a 2 I . 
algebraic signs) the total errors are =, 10 ~ 6 and 25 x -, and their sum is 


= Now, if this be divided by the whole number of ways that may possibly occur, 


? - ns z . 
or 36, the quotient = is the probable error of determining — j, from two whirls 
of the prism. 

If we assent for a moment to the common belief, that numerous trials will give 


a result nearly the same as what is probable, the meaning of this = is that, if we 


. . . . nt a 
make two whirls of the prism and note the deviation of ee from Pe and re- 


peat this a great many times, the average of all the errors would be nearly = 
21 
more or less. 
As another example, let there be three whirls. The whole number of ways 
which may happen is (a + 4)3, or 216. Of these only one is for three a's, fifteen are 
for two a's, seventy-five are for one a, and one hundred and twenty-five for no a. 


m . ° >: . 
In the first —— is >, and the error is 5, In the next fifteen ways the error is 
m+n 3 6 


2 1 3 
Piet tal 


en ve I , 
In the seventy-five ways the error is 57% OF & and in the one hun- 
3 5 





dred and twenty-five ways the error is . All the errors will 


then be (5 + 45 + 75 + 125) -. And if this be divided by 216, the probable error is 


250 
1296" 
P e I I 
If there were four whirls the probable error is : ae + 20 * Z +t 150 xX - + 
2c ) 2 3 
I 1250 
a 12 6 7770 
. a I I 4 6250 
jew ——— + 475 + 8750 + 3125 shag) = 
In five whirls it is —— 523 475 + 3250 + 8750 125 + 15 s) 46656 
. ° co. is I I E 31250 
mkt =; * 5 + 120 + 1125 + 5000 + 9375 + 0 + 15625) = —— 
In six wh 46656 (5 5+ 5 9375 ) 5 s) aa 
i. I I 
In seven it is x 35 + ors + 12075 + 74375 + 240625 + 33812 + 109375 + 
279936 = 42 
31250 
546875 ) = eres , 
°} ~ 279936 


; I ‘ 
In eight it is (2 + 680 + g800 + 77000 + 350000 + 875000 + 625000 + 


1679916 ~ 24 
1562500 ) = 546875 : 
5038848 
These probable errors decrease generally, but irregularly. They are, in deci- 
mals, .231, .195, .161, .134, .III, .111, and .109. 
These errors are not average errors, for the average would be in these several 


1/5 2 I 8 1/5 3 I 1 28/5 7 I I 23 
- + +-jJ = —3;- +s a- 4 = . > + +--+ - = . 
_— “(6 a. *) 12’ ‘(; 6 6 ‘) 18 ‘(é 12 3 ‘) -_* 


/ 
2) ee. eer SP Jeera AR = sts g(statatetrtots)=$; 2x 4 
5\6 30 30 30 30 «66 30° 36 9° 7 42 
_ :.. A : 
(35 +m raznar@waytmwm+sg+24+7) = aog* and -% 8 40 + 34 + 28 + 22 + 
16 P =a , 
6+ 10+4+2+ 8) = = They are the true probability of error, being the 
errors in all possible ways in which the aces of the prism may be turned down, 


divided by the whole number of possible ways in which any face may be turned 


down. e 
The average error combines the large and small errors an equal number of times ; 


the probable combines all, by counting each error to occur its probable number 
of times. There is always one error possible as large as ae but the chance of its 
, 


occurrence is lessened very much when the whirls are numerous. The average 
error allows this to have as much influence as the smaller errors, although the 
chance of its occurrence is very much lessened. The probable error might also 
be obtained by supposing each error to be repeated in the combination as often 
as there are chances of its occurrence, or each error may be multiplied by the 
chance of its occurrence, and the sum of the products divided by the sum of the 
multipliers—this last sum being unity, since the sum of all the probabilities is 
unity. But, though these three modes of considering the question are legitimate 
and proper, and all lead to the same results, the first reduces the question to the 
fundamental definition of probability and is, therefore, the most satisfactory. 

If the signs of the errors were noted and the algebraic sum of the probable 
errors taken, or the algebraic sum of the product of each error into the probability 
of its occurrence, this sum would be zero. For the first error, multiplied into the 


a™ 


° ° mt a 
chance of its occurrence, is (= — Je 7 


° m—Tt1 a 
and the second preduct is ( — Joe mors + (a + 6)” 


: : m—2 a m—t1 le . 
and the third preduct is ( - oe a%-262 = (a + 6)™ 
ma at+é 2 
a \(a+6)" I I mi—t m—t 
— is{ x - : _ ~ }{ ma™-'b 2mt— a™—152 + 394—— 
and their sumis( = oe by OF , a) é aa 3m 
aes . m—t1 —~I m— 
= a™-245, etc. But if (@ + 4)" a" + ma™- 6 + m am-2f2 4 Pn ca i 
‘ - 3 


3 2 

a"-363, etc, be differentiated with reference to 4 and then multiplied by 
P yt — 1 972 m—t m—2 

the result is 4a + 6)"-' = ma™-"6 + om am-262 + 3m an-353, 


3 - > , 

a 1 I mel 3 . 

seo Mae Gasepe™ + 6)"-! jis the sum above given as 
t we 


the sum of the products of each error into the probability of its occurrence, and 


etc. Therefore, 1 — 


a é 7 
- - —, or zero. 
a+é a+b 


As the algebraic $um of the products is zero, the positive must equal the nega- 
tive, and the sum, without regard to the signs, is twice the positive, or twice the 


this is the same as 1 — 


negative. 


In the first example above given the negative error product is — and twice this 


P ce) ° ° 2 . 
is = which is the same as the probable error. In the second example — is 
twice the negative error product, and is the same as the probable error. In the 
, 25 1250. 3125 6250 . 
third 2— or —— is the probable error. In the fourth 2*=—— or is thepro- 
7776-7776 P 46656 - 46656 P 


15625 
279930" 





bable error. In the fifth it is 2 In the sixth there are two negative error 


._ ht ta 
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31250 


. And in 
279536 


products, and twice their sum is 2(109375 + 546875)+ 42 * 279936 = 


2 (625000 +1562500) 546875 
24 1679616) = 5038848 
The smallness of this probable error is not coincident with the smallest pos- 
For, in the fifth example above, there is a zero error, and in the 


the seventh it is 


sible errors. 
° I ° . ° 
sixth the smallest error is - and in the seventh the smallest error is son while the 
24 


probable error is least in this last example. And generally, when the zero error is 


: $ mt a : : ‘ 

possible—that is, when > may equal ~——, or when m is the same multiple of 
. m > pa a . 

athat ” is of 4, so that te Te hr then, when m is one more, or 


two more, or three more, etc., until m + is (f + 4) (a2 + 4), the smallest error in- 
creases in magnitude. Thus, when a is one and 4 is five and m is a multiple of 
(z + 6)—that is, when the trials are 6, 12, 18, 24, etc.—there may be a zero error. 
When there are seven trials the minimum error is above zero, and less than when 
there are eight. And it is less when there are eight than when there are nine; but 
afterwards it decreases, and at twelve it becomes zero. 


Nor does the smallness of the probable error coincide with the number of small 
possible errors below a fixed limit. 


Nor does the smallness of the probable error coincide with the smallness of the 
least possible errors multiplied into the probability of their occurrence. It is the 
sum of the product of every possible error into the chance of its occurrence, and is 
not identical nor coincident with either of the three errors that have been men- 
tioned, the smallness of the errors, the number of small errors below a certain limit, 
nor the product of the least error or the several errors below a certain Ilmit, into 
the probability of its occurrence. 

The probable error is the measure of precision or the measure of the trustworthi- 
ness of a series of observations, and when the nature of these errors is such that 
they come under the theory of probabilities—that is, when they are of sucha 
nature that all possible ways can be counted and every one of these ways is 
equally likely to happen, then the probable error is the exact measure of the con- 
fidence that can be given to the results which they indicate. 


F a m 
It may happen, in the attempt to find aa5 from —— that we may have obser- 


vations from difterent observers, and at different times, with different values of a and 
6, and different values of m and 7; and as the probable error is likely to be less- 
ened by combining the two sets, and thus enlarging the number of observations on 
which our conclusions may rest, it is desirable to learn how the observations may 
be combined, so that the proper influence of each set may be given to the com- 
bined result. 

The principle which should govern such combinations should be based on the 
probable error to which each set of observations is liable. Those having equal 
liability to error should be given the same influence, but those having larger liabili- 
ties should have influence inversely as their probable error. 

By combining them in this way the accuracy, precision and trustworthiness of 
one set will have their appropriate influence in balancing or neutralising the errors 
of the less accurate and less trustworthy. If, for example, the probable error of one 
set was .or, and of another .os, the first should have five times the influence of the 
second, so that, when the combination is made, the positive or negative errors 
that may belong to each set will have their proper influence in neutralising each 
other. 

The appropriate influence to be given to every set of observations depends 
sometimes on their nature, and is independent of the observers, and in these cases 
the laws of their influence depend generally on the theory of probabilities, and can 
be measured with absolute and perfect correctness. 


This is true of the prism which has been referred to, of dice, and of many of the. 


games of hazard, but it is not true of astronomical observations or other instru- 
mental measurements. And before these can be reduced to the theory of probabili- 
ties, some assumption must be made of the law of error and of the probability of 
its occurrence. 

The observations on human mortality are, for the most part, of the former class, 
especially when they are the experience of life insurance companies, where the 
accuracy of ages, deaths and exposures is of the highest character, and if other 
errors than those which depend on the theory of probabilities were in the observa- 
tions, such as errors of regulation, errors of age, errors of enumeration, or other 
errors of this kind, no trustworthy or satisfactory assumption as to the probability of 
such errors can be readily made. But the errors that belong to the observations 
from the smallness of the exposures and the inequality of their numbers at differ- 
ent ages, belong to the true mathematical theory of probability, and are independ- 
ent of any assumptions of the law of error. 

When any series of observations has been continued long enough to obtain a 
fair average of the seasons and epidemics and other temporary and accidental 
causes, there is a fixed and definite ratio between the deaths and exposures of 
persons who are in the same condition and circumstances—say, of the whole popu- 
lation, or of insured persons at a certain age in the first year of insurance and in 
the second, ete. 

For example, there is a certain ratio between the deaths and exposures of the 
entrants at thirty, who are all in sound health, and if the observations were im- 
mensely great this ratio would be obtained; and the ratio in a small number will 





differ more or less from this. These two quantities (the true ratio and the ratio 
obtained in a small number of observations) are precisely identical with the 


and which were used above. The deaths area and the living are a + 4, 


m 
at+é m+n 


° ° Z - . 2 
and the true ratio is — =. The deaths observed are m, and the living observed 


+6 
And the probability of death among 


a" m 
are m+n, and the observed ratio is —, 
mtn 


each and every one of the m + # is exactly the same, and is measured by the frac- 


tion a Everything, therefore, in the discussion of the errors of the observa- 
tions is precisely identical with the discussion of the errors in the ratio of the num- 
ber of faces turned down in successive trials of the prism to the whole number of 
faces. 

The comparative mortality at different ages is expressed by different ratios of @ 
and a + 4, and the different number of observations at the several ages is expressed 
by different values of m and 7. 

It follows, therefore, that they must be combined according to the mathematical 
theory of probabilities, or in such a way that the probable errors of each, as given 
by the mathematical theory, may be the proper measure of the precision of the ob- 
servations. 

Each set of observations, therefore, for different ages and different numbers 
observed, must be combined together by giving to each an influence which is 
inversely as the probable error in each, this probable error being the mathematical 
probable error of each set of observations, as explained and defined before in the 
discussion of the prism. 

If now, 7, 7’, ”, etc., represent the observed ratios, and they are supposed to 
follow the law a + 6g* = r, in which ~ is the age, and a, 4 and g are constants ; then, 
if w, w’, w" represent the reciprocal of the probable error in each, as above de- 
fined, we have to combine the equations w(a + 4g*) = wr, each of which is affected 
by the same probable error. 

This w, or influence, has nothing to do with Gauss's definition of weight or pre- 
cision, and does not refer to an immense number of observations ; but is defined 
and fixed by the theory of probabilities, without any assumption outside of this 
theory, and without any reference to the immensity of the number of the observa- 
tions. 

The several equations, a + 4g* = r, which are to be combined, contain errors ; 
these errors are not equal, nor is the probability of a positive and a negative error 
in them equal. But when the equations are each multiplied by the reciprocal of 
the positive error in each, and becomes w(a + 4g*) = wr, then the probable errors 
in each equation becomes equal, and the probabilities of negative and positive 
probable errors become also equal. ‘ 

If, for example, there were a thousand observations of two successive whirls 
of the prism, in which @ and 4 were one and five, and the same number 
of observations on three successive whirls, the first observed ratio of 

m 1296 
mtn 250 
ties of error in each equal, these being the reciprocals of the probable errors in 
each. And as the probable error in each has been proved to have an equal pro- 
bability of negative and positive errors, and so also its reciprocal, it follows that 
the probable errors in the two products are not only equal, but that the probability 
of positive and negative errors is also equal. In like manner it follows that 

w(a + bg*°) = wr, 
w'(a + bg) =w'r, 
w"(a + dg32) = w'r’, ete., 
contain equal probable errors, and that in each the probability of negative errors 
is the same as the probability of positive errors. 

Since now it has been shown that the positive and negative probable errors in 
wr, w'r’, wr’, etc., are equal, it follows that the sum of the squares of these errors 
is a minimum, or less than the sum of the squares of any other set of probable 
errors in which the positive and negative are unequal. 

For, if the probable errors, instead of being composed of negative and positive 
parts which are equal, were composed of unequal parts, in which the positive was 
greater or less than the negative, the sum of the squares of the parts would be 
increased. For since, if the positive and negative, instead of being each A, were 
A+cand A ¥¢, the sum of the squares would become A? + 24c + c? + A? F¥2Ac+ c, 
instead of A? + A2, and as the two terms ¥ 24c and + 2Ac cancel, the excess is 
2c*, whether c be positive or negative. 

It follows from this, that in the several values wr, w’?’, w'r", etc., there are 
three qualities or characteristics of their probable errors: 1st. In each the pro- 
bability of negative and positive errors is the same; 2d. The sum of the squares 
of the probable errors in each is a minimum; and 3d. The probability of error in 
each and all is the same. 

Let now the errors in each be ¢, ¢’, ¢’, etc., and it is proposed to inquire how 
the equations w(a + dg*) = wr, shall be treated to find such values of a, 6 and g as 
will be the most probable. 

We now have w/(a + 47%) = wr+¢, ore=wa+ A, 

w'(a + bg?!) = w'r’ + e’, ore’ = w'a + B, 
w'(a + dg22) = w'r + e", ore” = w'a + C, ete. 
By squaring and adding we have 
e? + e’2 + ¢72, etc., = (wa + A)? + (w'a + B)? + (w'a + C)?, ete. 


6 
must be multiplied by a and the second by to make the probabili- 
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Differentiating with reference to a and dividing by 2da2, and remembering that 
the first number is a minimum whose differential is zero, we have 


w(wa + A) + w'(w'a + B) + w"(w'a + C) =e. 


And, therefore, the rule for combining each of the equations to find the most 
probable value of a, is, multiply each by the coefficient of 2 and add the several 
equations together. 

By differentiating with reference to 4 and proceeding in the same manner, we 
will have 

w'g*(a + bg*) = wr, to find the most probable value of 4, 


And to find g, the first set of equations may be divided into three equal sets, 
and a and 6 then eliminated by the rules of algebra, or by other methods. 

We have now shown that the smallness of the probable error, or of the sum of the 
products of each possible error into the chance of its occurrence, is the true meas- 
ure of precision in the rates of mortality obtained from observations of different 
numbers at different ages ; that this probable error is composed of two equal posi- 
tive and negative parts ; that the several equations, a + 4g* = 7, must be multiplied 
by the reciprocal of this probable error in each to make the probable errors equal ; 
that the sum of the squares of the probable errors in the resulting equations is a 
minimum ; and that the method of finding the most probable value of a and 4, 
in the several equations w(a + 4g*) = wr, is to find them from the sum of the sev- 
eral equations, zw(wa + wbg*) = wr, and the sum of the equations, g*w(wa + wég*) 
= wrg*. 





A STEADY GROWTH. 
To THE EDITOR OF THE SPECTATOR: 


My attention has been called to an article in your number for this month, stating 
that the Commercial Fire insurance company shows by its sworn statement to the 
Illinois insurance department of 31st of December, 1875, a net surplus of $74 only, 
and adding that such an amount is not enough to warrant an agency business. 

To prove to you that such a showing is not the result of mismanagement, it will 
be necessary only to state that this company has been organized only a few months, 
and has not had time yet to accumulate much surplus. Iam glad to be able to 
add that our sworn statement, made ove month later to the Missouri insurance de- 
partment shows a net surplus of over $3,600, and that zow we have somewhat over 
$5,000. Our object shall be, by conservative management, and payment of mod- 
erate dividends to stockholders, to build up a yearly increasing surplus which shall 
inspire confidence and popularity at home and in other states. 

Very respectfully, 


RICHMOND, VA., March 16, 1876. SAMUEL H. PULLIAM, Pyres'é. 





THE DISCUSSION ON NET VALUATIONS—MR. SMITH’S 
REPLY TO MR. WARD'S REFOINDER. 


To THE EDITOR OF THE SPECTATOR: 


THE main question at issue in this discussion is as follows: Is the system of net 
valuations a just rule by which to measure the solvency of a life insurance com- 
pany? At the outset another question is suggested, viz: Whatis solvency? It 
is the ability to meet all claims as they mature with reasonable certainty. 

The ascertainment of this ability is a question of the present and future, and 
never of the past, and inquiries in regard to the past management or mismanage- 
ment are entitled to no consideration. The only elements involved are the 
outstanding obligations, and the present and future resources of the corpora- 
tion. 

The central thought in the system of net valuations is the assumption that the 
company will receive at the beginning of each year of the term during which the 
policy called for payments, a certain fixed sum, which is known as the net annual 
premium. Now this premium may be widely different from the actual effective 
premium received by the company. 

This condition of affairs raises the following issue, viz: Shall the resources of a 
company be recognized exactly as they exist, or shall they be assumed to be an 
arbitrary amount which may or may not be sufficient to meet its obligations as they 
mature ? 

To make this quesiion clear I will suppose that John Doe and Richard Roe each 
owe $300,000, and that John has assets which will net $600,000, while Richard's 
assets are only $100,000. In determining the financial condition of these gentle- 
men, shall we assume that both John and Richard have resources to the amount of 
$350,000, and that each is worth $50,000, or shall we recognize‘the fact that John 
is worth $300,000, and that Richard is insolvent, and only able to pay 33% cents 
on each dollar of liability? The system of net valuations as a test of solvency may 
do as great an injustice to a company as the practical application of the first of 
these assumptions would do to Mr. John Doe. 

The general conclusion which I reached was that in ascertaining the solvency of 
a company, the liability under every contract should be determined separately, 
and that due consideration should be given to every condition of the policy, and 
that ample allowance should be made for expenses and contingencies. 

This conclusion we stated in each of our former contributions, "yet,’Mr. Ward 
does not even noticeit. If it is wrong, let him show why or wherein, He has 





employed himself in raising issues which have no connection with the main ques- 
tion, and in quibbling about details to the neglect of weightier matters. 

The method of valuation which I have advocated, may require a much smaller 
reserve than that called for by the net system, or it may require a much larger. 
The latter would be the case in all companies with extremely low rates of premium, 
Yet my reviewer does not consider this phase ot the question worthy of considera- 
tion. I have before me an endowment policy for $1,000 payable in six years or at 
death, if prior. It was issued at the age of 34, with an annual premium of $91.51. 
The net annual premium required upon the American Experience Table of Mor- 
tality, with interest at 4% per cent, would be $146.47. This policy gives the in- 
sured the right to demand a vo rata paid-up policy upon surrender. Under the theory 
advanced by Mr. Ward, a company made up of ten thousand such policies, all 
bearing the same date, if it had on hand at the end of the first year the full net 
value of the policies, would be solvent. Will hedo me the favor to inform the 
reader how such acompany could meet its obligations at maturity, assuming the 
rate of interest and the scale of mortality required by the laws of this state? The 
system of wet valuations advocated by Mr. Ward would call for a reserve of 
$145.41 on each $1,000 at the end of the first year, while the system which I 
have suggested, if only ten per cent is allowed for expenses, would call for 
$434.53. 

In another part of Mr. Ward's rejoinder much ado has been made about noth- 
ing. In my first article I referred to three policies, viz.: 

One with net premium of $19.123. 

One with office premium of $20.85 and 

One with office premium of 28.77. 

The two latter policies were abated $1.73 for expenses in one instance and $9.65 
in another. 

Mr. Ward has been very persistent in his views that I have made blunders in 
my dealings with these policies. The value of the first of these policies was com- 
puted in such a manner that the whole process was shown. By a similar method 
I arrived at the values where the premiums were abated $1.73 and $9.65 for ex- 
penses. Mr. Ward failed to count in the first policy, although he referred to it, 
and insists that I used only two policies instead of three. On this point the text 
of my first contribution is conclusive against him. To set at rest all questions in 
regard to this matter, I have deemed it best to give the processes by which I ob- 
tained the values to which he has referred. 

Where the office premium is abated for expenses, such office premium less such 
abatement is considered the effective premium. Where the office premiums of 
$20.85 and $28.77 are abated, $1.73 for expenses, $19.12 and $27.04 are considered 
the effective premiums. 

I will now give the process by which each value is attained : 

First Poticy—Ner Premium, $19.123. 


Present value of future death claims ......... ..---000-2---cceen nen cee socenece sees $396.85 
Less net premium, $19,123 x $14,0065, annuity age 47 is ...........---------------- 





Dt WHEE dun cdscgaiubacaveereieundystsskasiinedtiieeeiesennaieeae $129.00 


Seconp Po.ticy—Orrice Premium, $20.85; ABATED, $1.73, FOR EXPENSES. 


IE SE OE IE I BE coececriccncesbbscicccdicccstete none csceunsan $396.85 
Less ($20.85—$1.73) < $14.0065, annuity age 47 is............--.------------------ 





Rin SUID OIN 5 pc cca baoevanmewrddawacedenandssdeied passupicabasanisahias $129.04 





Tuirp Poticy—Orrice Premium, $28.77; ABATED, $1.73, FOR EXPENSES. 


Prcannt wate OF Caters Gea CNG na sono icc cps cata cies cnsnecssncces-socsenne $396.85 
Less office premium ($28.77—$1.73) x $14.0065, annuity age 47 is -........--.------ 


Den NAIR IS op tinciues nikon menbend oes abeaociosdasobeknsusbantileaert 





The fact that the value of the second policy happens to be within four cents of 
that of the first does not make these two policies identical, as the conditions of the 
problems are different, in one case no allowance having been made for expenses 
and in the other case one of the conditions of the problem was the abatement of 
$1.73 for expenses. Now, if the results I have attained are in accordance with the 
assumptions taken, they are correct. 

If this is true, as Mr. Ward has based the larger portion of his criticism upon 
the supposition that I had made errors in the foregoing computations, it follows 
that he has made a bad mathematical mix, and that his views upon this portion of 
the subject are entitled to no consideration. 

I deem it advisable to call the attention of the reader to the following paragraph 
from Mr. Ward's rejoinder in the March number of THE SPECTATOR: 

I think it hardly possible that I shall be understood in what I have said, yet 
when I look a little further on at Mr. Smith's last article, I find 1 may be laboring 
under a delusion; for he raised the question as to what the present liabilities of a 
company are, and says: ‘‘ The rule (which Mr. Ward says I stated correctly) tells 
us. Itis the present value of all future death claims, or the net single premium. 
But fortunately thé rule does not say so. The rule for determining the value of an 
ordinary life policy is: From the present value of all future death claims (the net 
single premium at age of valuation) deduct the product obtained by multiplying the 
net annual premium at age of entry by the value of a life annuity of a monetary 
unit (the first payment of which is immediate) at age of valuation. The value thus 
obtained is the company's present liadility on policies not yet matured. Its present 
liability is not the net single premium as stated in the last quotation. I suppose 
that every man who studied the business of life insurance, would understand that 
the phrase fresent liadilities did not include future liabilities, and for that reason I 
did not think it necessary to define the expression. 

Under this paragraph I would place a little quotation from Mr. Ward's Review 
in the January number of THE SPECTATOR. It isas follows, viz. : 

Now I hold that a company is solvent only when it has in actual possession 
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assets equal to its present liabilities. Present liabilities are existing facts. Future 
premiums, as to their realization, are contingent facts. To declare a company 
whose assets, in actual possession, are less than its present liabilities, solvent, be- 
cause of its prospective realization of future premiums, is a proposition to meet an 
actually existing fact by a non-existing contingent fact. This is just what a gross 
valuation, as a test of solvency, does. 

The reader will observe, 

1. That in the first of the two foregoing quotations, to ascertain what he terms 
the liability of the company he deducts, from the net single premium, the product 
of the net annual premium at the age of entry into the amount of a life annuity at 
the age of valuation. By this process he counts into the resources of the company 
the full value of all future net premiums receivable. 

2. If the second of the foregoing quotations mean anything, itexpresses Mr. Ward's 
belief that the future premium income of a company on account of its contingent 
character must be ignored. His expressions upon this point are hardly susceptible 
of any other construction. Will he not now tell us why in January he ignores the 
future premium income completely, and in March contends that all future net pre- 
miums receivable must be taken into the consideration in determining the liability 
of acompany. Will he not tell us also why, if the future net premiums must be 
taken into the account, the future effective premiums should beignored ? The 
company, if the policy is continued in force, mayor may not recover the full net 
premium, but if proper abatement is made for expenses, it is tolerably sure to re- 
ceive what, fora better name, we have termed the effective premium. 

For the information of the public as well as for the information of Mr. Ward, I 
would observe that among experts the liability of a company upon an ordinary 
life policy is the present value of all future death claimsor the net single premium. 
Of this the reader can satisfy himself by referring to any standard work on life 
contingencies, or by seeking the opinion of either of the ablest English or Ameri- 
can actuaries. 

Mr. Ward still asserts that the rule he gives is that used for determining the ab- 
solute liabilities of a company. To this we except. Itis the rule for obtaining 
the reserve by wet premiums, and it is certainly an open question as to whether it 
is the correct rule or not. Mr. Ward is entitled to his opinion in this matter, but 
other people don’t always agree with him, as will be evident from the following 
opinions : 

Mr. Elizur Wright says: ‘‘ No one that I knowof prescribes a net valuation as 
the best or by itself any method of ascertaining the financial prospects of a com- 
pany.” 

Mr. D. P. Fackler says: ‘‘I am in favor of the principle of gross valuation in 
some form or other. * * * Ithink that no action should be taken against a 
company until gross valuation has been applied to it in some form or other."’ 

Mr. Emory McClintock says: ‘‘I denounce the system of net valuation as un- 
sound and unjust.” 

Mr. William Barnes, after declaring the net system of valuation ‘‘ ineffectual and 
unscientific,” says: ‘‘ Valuations for governmental purposes will however ulti- 
mately have to be made upon the actwa/ premiums receivable by the different 
companies, deducting an allowance for loading as may be provided by law." 

That there is a sufficient reason for these opinions, will be evident to any one 
who will impartially examine the endowment policy which we referred to in the 
early portion of this communication. 

In the December number of THE SPECTATOR, I referred to several policies. 
Among these were two policies with a premium of $20.85 and the other with a pre- 
mium of $28 77, but which were in every other respect similar, and I raised the 
question as to whether if $1.75 was sufficient for expenses in one case was it not in 
the other? Upon this subject Mr. Ward says: ‘So far Mr. Smith has made 
provision for expenses on the first policy and has assumed (and I will admit it) 
that if $1.73 will pay working expenses on the first policy, it should on the second.” 

Further on he says: ‘‘ Well, let the issue be met right here. In the first place, 
if $1.73 will pay the cost in one company, there is no good reason why it is not 
sufficient to pay it in another ; if it is sufficient to pay the cost on similar policies 
in either company, what has become of the $7.92 ?” 

Inote: 1. That Mr. Ward substantially admits all that we claim. If $1.73 is 
sufficient for expenses on each of these policies, it leaves $19.12 and $27.04 as 
effective premiums. Hence, upon the assumptions of mortality and interest, we 
have used in this discussion, it follows that one company should hold upon their 
policies to enable it to fulfill its agreements, $129,04 and $18.04 respectively, as 
anyone can readily see who will examine our previous illustrations. This is an 
admission that the conclusion to which we arrived is correct, viz.: That in esti- 
mating the company’s liability that the exact facts of each policy should be recog- 
nized. How does Mr. Ward. reconcile this admission with the persistent asser- 
tion that the liability of a company is the net value of its policies ? 

2. The inquiry in regard to the $7.92 paid annually for ten years. 

This is not the question at issue. Whether the $7.92 has been used in expenses, 
lost in investments or returned as surplus, has nothing whatever to do with the 
ability of the company to meet its engagements. If John Jones is able to pay his 
debts, can you ask him to account for every item of expenditure for a series of years, 
and, if such account is not found satisfactory, compel him to close up his business 
and transfer his property to a receiver ? The company is a citizen of the state, as 
such is entitled to the same consideration that you would concede to Mr. Jones. 

Mr. Ward also says : ‘‘ If these advocates will add to the net single premium the 
Present worth of all future expenses, and make the sum the minuend in their gross 
then they will have, at least, a shadow of an excuse for their method.’ By the 








conditions of our statement, ample provision was to be made for expenses and con- 
tingencies by deducting a sufficient amount from the gross or office premium. And 
to add the present value of all future expenses to the net single premium would be 
to double an allowance for expenses which has been conceded by the conditions of 
the problem to be ample. Whoever heard of a merchant who charges the same 
rate per cent above his actual liability as an expense incident to paying obligations, 
that he allows for the expenditures of his establishment, including the cost of col- 
lecting his bills and the losses incident thereto? Yet this is the principle which my 
critic suggests when applied to ordinary business affairs. 

In the first part of this communication I have stated the whole question and the 
conclusions reached, which Mr. Ward or any body else can attempt to fairly meet 
and refute, if he desires to do so. But! object to his ignoring the main questions 
and throwing dust into the eyes of his readers to prevent them from finding them. 


March 25, 1876. HENRY W. SMITH. 


BOARD AGENTS’ TROUBLES IN CLEVELAND. 
To THE ERJTOR OF THE SPECTATOR: 


WHAT is to become of the loyal board companies business ? The non boarders 
are playing havoc here; they are just going for the old business, and taking risks 
off our books that have been on for years. One lot of $125,000 was taken from me 
at 50, 55 and 60, board rate, 85 cents; another of $25,000 at 3 per cent, board rate, 
4 percent. Other board agencies are in the same way. If this isn't ‘‘ punching 
the passengare,"’ what is it? I presume that when the business has got away the 
old companies will wake up and fight to get it back; but this is hard work. It 
goes off easily, but doesn't come back so easily. 


CLEVELAND, O., March 2u, 1876. AGENT. 





CORRESPONDENCE. 





CORRESPONDENCE containing information of interest to the insurance com- 
munity is desired from such of our friends as have the time and inclination to con- 
tribute it. As our space is limited, facts, briefly stated, are all that we can print, 
and for such we will be thankful. But THE SpECTATOR's indorsement of their 
correctness must not be inferred therefrom. We know our regular correspondents 
to be gentlemen of high position and character, and we shall endeavor to publish 
no volunteer correspondence that does not come from a source that we are satisfied 
is trustworthy, but it is manifestly impossible for us to verify every item of news sent 
tous. If, therefore, mistakes occur, we wish it to be understood that our columns 
are always Cordially opened for corrections. —[THE SPRCTATOR.] 





PHILADELPHIA. 


Protection of Mortgagees in Case of Fire After Alterations by Owner—Suit Gained 
by the Old National Fire—Disastrous Fires of the Month —Lists of Insurances. 


[FRoM OUR OWN CORRESPONDENT. ] 


THERE is in our city a conveyancers’ association, which has for its members all 
the men in that profession located here. Atalate meeting, the committee upon 
clauses in insurance policies made a report in regard to the matter of securing a 
clause in fire insurance policies protecting mortgagees in case of fire to premises 
which have had alterations done to them by owners after the mortgages are 
created. Some of the companies have appended suitable clauses to meet the case 
and others decline to put it in writing, but give verbal assurance of protection. It 
was moved and adopted that the committee on insurance be instructed to furnish 
the association with alist of the companies favoring and opposing the desired 
clauses to their policies. A great difference of opinioa exis’s among our corpora- 
tions upon this important p2int. The report of the committe: is awaited with 
interest both as regards the policies of local and agency corporations. 

A defunct co-poration has gained the following interesting suit, viz: National 
Fire insurance company vs. Jacob Hunzinger. An action in assumpsit to recover 
$3,000 alleged to have beea obtained from the plaintiffs by defendant. The de- 
fendant, as it was averred, some time in the fall of 1873, prior to the failure of the 
company plaintiffs, called upon the presideat of that corporation, and after some 
conversation concerning some cal land owned by him in Schuylkill county, which 
he did not feel inclinedto develop himself, offered it for sale at a low figure to the 
company, requesting at the same time a loan on mortgage upon it. The president 
agreed on the part of the company to accept the latter offer, if the defendant would 
procure the opinion of Mr. Weidemaa, of Szhuylkill county, as to the title of the 
property. This Mr. Hunzinger agreed to do, and left. Some we:ks later he sent 
one of his clerks to the office of plaintiffs with a mortgage deed in blank on the 
property and a note requesting the payment of $3,000 on account. The president 
refused to accept the mortgage deed until the opinion as to the title was presented, 
but at length a check for the amount asked for was made out and signed by two 
members, a minority of the finance committee of the company, and sent to defend- 
ant. Some time later, the president notified defendant that upon the presentation 
of the opinion of Mr. Weideman, and satisfactory evidence as to the title of the 
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property, the company weuld complete the purchase of the mortgage, but Mr 
Hunzinger, after saying that he would procure the opinion, failed to do so, depo- 
sited the check in bank, and received its full value from the City National bank, on 
which it was drawn. For the money thus obtained and held the assignee of the 
company sues. 

For the defence it was alleged that the transaction was a dona fide one between 
the defendant and plaintiffs, who had requested him to look out for just such an 
investment as the one in question for them. That the defendant had received the 
money as a part of the transaction at the time of tendering the deed as had been 
agrerd upon, and had handed it over to the parties for whom it was intended ; that 
the money was paid in good faith, and defendant was ready to carry out the trans- 
actions to the end; that if the two members of the finance committee who signed 
the check had no right to sign, the company had their action against them or 
against the bank which had paid this check thus improperly issued, but not 
against the defendant, who had acted fairly throughout the whole transaction. 
Verdict for plaintiffs, under instructions of the court, $3,410. 

For the benefit of the sufferers in this failure, it is a pity a few more such decis- 
ions could not be had. 

The past four weeks have shown a continuous run of severe fires in and around 
Philadelphia: One took place in the stores Nos, 309 and 311 Market street, occu- 
pied by the old established dry goods firm of Wood, Marsh & Co,, which proved 
to be very disastrous. The insurances are herewith : 












Lancashire ......-.---- Sssecseeceres : RBTIE se nccsvesdeccsccscesssscss $10,000 
CE cccicouminwedewnsrnstabon aes State of Pennsylvania...........-.. 10,000 
Ihoenix _........- inca oncolcs meas Penns ylvania FEE eae ER 10,000 

Delaware Mutual ..-..-----.-- POIED seceddcccsns oe ccdhewscks “ee 

Insurance Co. of North America.... 10,000 London Assurance.........----.---. 10,000 

fitna ....---------------------- ---- 10,000 | Springfield --...-.---------++--+---- 5,000 

German American... -------------- 10,000 | North British.................-.- --- 5,000 

Se 10,000 Continental ........ Seabwaekeoasaeon 5,000 

ING ccc cecncvesscccevesccsccess 10,000 , Fire Association..............-.-.-. 10,000 

eS 10,000, 

DOOR d cence ccnccsescccocssusesees 10,000 BOON cesdddiscnctssuscnevosaacacd $195,000 


The building was valued at $150,000, and was only insured for a small amount. 
Two safety stand pipes were erected upon the front of these stores, they proved 
valueless in the hour of need ; their only importance was to the assured, whose rate 
of insurance was lessened 10 per cent upon account of the anticipated benefits to 
be derived from their erection at the critical moment. ‘‘ Hope told a flattering tale,"’ 
the conclusion of which was disaster and destruction, A large amount of goods 
have been removed from the cellars, underthe supervision of the adjusters, who 
have invited bids through the public prints. The value of this merchandise is va- 
riously estimated from $20,000 to $30,000, which will assist in making a salvage for 
the companies. 

The destruction extended to the adjoining stores: Messrs. Garretson, Black- 
more & Co., No. 307 Market street, lose nearly $100,009, three-fourths of which is 
in stock. The building and stock is insured for $125,000, as follows: * 


NI i 5s empordvec wate iins ssc UO | MEN sxeidcicintediee sewer arasdese $10,000 
Liverpool and London and Globe.... 10,000 French Corporation.............-... 5,000 
| Fe eer er POE | BNO wise ns es nncsacspieuseneencnscs 5,000 
London Assurance . ..........--.--- NE SE wns vecwtonvesvenwceai cance 5,000 
SS Era eee nee 5,000 
Delaware Mutual............-.....- SNP TON ac nai nae was seared seusunte Sans 5,000 
Pi SOR aca cncaccdescenvess S000 | BM CMG onsen icnccciscccscess 10,009 


Messrs. Behrens, Bros. & Dobson, at No. 313 Market street, could not estimate 
their loss, but are insured for $18,000 in the Royal, London and Liverpool and 
Globe, Phoenix and Girard insurance companies. Messrs. Siter, Price & Co., at 
No. 315, lose about $3,000, fully insured. 

The insurances of Messrs. Behm & Gerhart, stationers, at No 305 Market street, 
are as follows: Royal, $2,500; Fire Association, $3,500; and Lumbermen's, 
$1,000. Messrs. S. A. Cassidy & Co., dry goods dealers, No. 303 Market street, 
are insured for $11,000 in the Franklin, of Philadelphia, and $4,000 in the Germa- 
nia, of New York. The adjustment of these policies will exhibit partial losses 
only. It is asingular coincidence that the ‘‘ Great Fire,’’ which injured the Jayne 
building, on Chestnut street, occurred on the same day (March 4), just four years 
ago, the difference in time being only a few hours, at which time Messrs. Henry 
Lewis & Co., the great dry goods commission house, met with such a large loss. 

The Standard Carpet Mills also suffered severely. A large amount of new ma- 
chinery was totally ruined. The companies interested are as follows: Pennsylva- 
nia, of Philadelphia, $4,000; Westchester, of New York, $2,500; Union Mutual, 
$1,000 ; Commercial Union, of London, $2,000, and for $1,500 each in the Queen, 
of London; Allemannia; Citizens, of New Jersey; Farmers, of Pennsylvania; 
Merchants and Mechanics, Lycoming, and St. Paul insurance companies. Total, 
$20,000. 

Doak & Co.'s loss is estimated at $25,000, insured as follows: Continental, 
Hanover and Niagara, of New York; National, of Hartford; Orient; Manufac- 
turers, of Newark; Equitable, of Tennessee; Franklin, of Indiana; Guaranty, 
of New York; Phoenix, of Hartford; Merchants, of Newark, and Royal 
Canadian, $2,500 tach. German-American; Pennsylvania, of Philadelphia; 
Queen, of London; tna, of Hartfurd; Insurance Company of North America 
and Hartford insurance company, $5.000 each. Total, $60,000. 

The fine structure known as the West End Mills was doomed to destruction on 
the morning of the 18th inst. The fire broke out about 9 o'clock, but it was fully 
10 before the fire department reached the ground, and then the fire had almost 
done its work. The two engines in service succeded in saving the weaving shed 
and a long one-storied stone building adjoining the main structure. The main 





building was of stone and four stories high. It was built in 1866, in the most sub- 
stantial manner, and fitted up with the most expensive machinery used in the 
manufacture of cotton and woolen fabrics. A large stock of made-up and raw 
material was stored in the building, the greater part of which was destroyed. A 
number of bales of cotton were removed which were considerably damaged by 
water. The entire property, with machinery and contents, was valued at $225,000. 
The machinery was worth $125,000, the stock $30,000, and the destroyed building 
$40,000. Total loss, $190,000. The total insurance was $87,000, and was divided 
as follows: 





NE ete cub aes iekacews. a sak meee Gx ono:| Manuiichivem........<~<0.-6<s-ccccs $2,500 
Home, & New Votk.......2.c-cce<e 7,500 | Atlantic, of New York-.....-.......-- 2,500 
DINER sc cicnccatcewanweenaanes 5,000 | Security, New Haven...........-...- 2,500 
North British and Mercantile-..--..- 5,000 | #Etna, of Hartford_---- ae aunbaucbdiads 5,000 
Manhattan, of New York........---. 2,500 | Phoenix, of Hartford............--... 2,000 
Se Ee See eee 2,500 | Commercial Union.-..........--..-- 2,50 
6 OO Sa ee 2,500 | Armenia, of Pittsburgh....-.......-- 2,500 
DUNNE 25.40 cadidbvaddaadowwawee GROOT Bee IDs ins wowecicienssecusecs 2,500 
1 SEE a ee S000 | ON IIIEIER., 560 oon ccc scccccnss 2,500 
Firemens, of New York-..........---- 2,500 | Western Assurance 

Lamar, GF Bow VOrR 6. cc ccccwscncces ek. ae 
OS a aera $,g00 | Westchester Dive... .....0-.c0sss00e 
Keystone, of Reading.............-.- 2,000 

ee ee 5,000 | iicicinicséeecicpenwennd 
Boston Underwriters ........--.---.- 5,000 


The following dividends have been declared : 
Pennsylvania Fire, 5 per cent. 
United Firemans, 7 per cent. 


PHILADELPHIA, March 20th, 1876. 


AMERICUS, 





HARTFORD. 


The Sensitive Officers of the Hartford Life and Annuity—A Centennial Souvenir 
—A Dutchman's Fire Policy—An Agent After Moody and Sankey—‘' Keep 
Dry" —Connecticut Farm Companies. 





[FRoM OUR OWN CORRESPONDENT. ] 


I REGRET the seeming necessity which compels me to refer to the published 
correspondence in the March number of THE SPECTATOR, between your journal, 
the officers of the Hartford Life and Annuity insurance company, and your Hart- 
ford correspondent. Had I had any idea of your intentions to publish this cor- 
respondence, I certainly would have been briefer and more to the point. Inas- 
much as Mr. Crosby has deemed it expedient to give the lie direct to your corres- 
pondent, I feel compelled to rise and explain. He refers to my statement that he 
did not want the position of President and would not accept it, as an unqualified 
falsehood, and requests your correspondent’s name that he may demand retraction 
therefor. This you are quite at liberty to furnish, as your correspondent uses a 
nom de plume for the usual reasons and not from any wish to shirk any responsibil- 
ity behind it. As for retraction, if Mr. Crosby intends the inference that he does 
want the place and wé// accept it I, to that extent, most cheerfully retract and state 
I am of opinion that he does want it and will take it if offered; but if he intends 
the inference that he did not say that he did not want it and would not accept it, 
I most emphatically reiterate my statement that he did say so. As this leaves the 
matter a question of veracity between the gentleman and myself, I furnish you 
with a witness to his statement, whose veracity cannot be impeached. Beyond this 
I have no earthly interest in the matter, as both the present officers of that institu- 
tion are most estimable gentlemen, toward whom I know no feeling other than ex- 
treme friendliness and good will. As for the gentleman's suggestion, that the 
advice of your correspondent is not essential to the proper handling of that com- 
pany, I fully agree with him, but beg to reciprocate the compliment by stating 
that I understand the duties and proprieties of a correspondent of an insurance 
journal, and will endeavor to pursue them to the extent of my information and 
ability. 

Secretary Turner, of the Fairfield Fire insurance company, with that characteris- 
tically wide-awake and Yankee spirit for which his management of that company 
has always been noted, expresses to his agents and friends of the company a Cen- 
tennial souvenir, which consists of a very handsome bronze inkstand, an exact fac- 
simile of the old liberty bell which was rung upon the declaration of independence 
in the old State House of Philadelphia in 1776. This bell was cast in England in 
1751, and cracked by a stroke of the clapper, before being properly hung in 1752; 
re-cast and hung in the tower of Independence Hall, June 17, 1753, and July 8, 1776 
(not July 4), proclaimed /iderty throughout all the land. The old bell was removed 
to Allentown, P4., by the American troops, when they evacuated Philadelphia, to 
prevent its being cast into cannon by the British in 1777; and it was restored to its 
original position at the close of the Revolution, where it remained until 1828; was 
broken while ringing out a fire alarm one murky morning in the fall of 1828, which, 
taken together with the fact that it is Centennial year, makes it a most appropriate 
gift from the old Fairfield Fire. In 1872 it was placed on its original timbers in the 
vestibule of Independence Hall, where it can now be seen by insurance men and 
others who visit the Centennial during the coming spring. This souvenir com- 
bines inkstand, paper weight, pin cushion and pen rack. Certainly, it isa very cute 
idea. 

A good joke on the liberty bell inkstand occurred the other day, One of the re- 
cipients thought it handsome enough to take home and keep on his parlor table. 
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A very innocent caller coming in, supposing it was a paper-weight, took it up 
quietly in his hand, and turned it upside down to read the history of the bell, 


pasted upon the bo‘tom. The result was, the entire bottle of ink ran out through 
his fingers, to the serious damage of a fine tapestry velvet carpet. 

A case in our line, of a physician's taking his own medicine, was the late burn- 
ing of Niagara engine house, Quincy, which was totally destroyed, with the engine 
and all the fixtures and furniture, the only salvage being on the hose carriage, 
which was saved in a damaged condition. 

A good story is told of Dick Johnson, the wide-awake and efficient agent of the 
Travelers insurance company in New York city. Richard went over to Brooklyn, 
to insure Moody and Sankey. ‘‘ Mr. Moody, are you insured ?’”’ said Mr. John- 
son. ‘ Young man," said Mr. Moody, casting upon him a stern and awe-striking 
look, ‘‘can you insure my immortal soul?” ‘ No, sir,’ says Dick, ‘‘ we don’t 
take fire risks.” 

Some time since, an officer of one of our smaller companies went out to Mani- 
towoc, Wis., tolookoverthe risks. Walking out with the agent, he came to a build- 
ing occupied by a very clever little Dutchman as a lager beer saloon. Noticing 
over the door the house-plate of the Aétna insurance company, and thinking there 
might be some mistake, he asked the owner to let him see his policy. The owner 
went in, and stepped out in the back yard; was gone some time, and came out 
with a ladder, which he put against the front of the house, and started up the same 
with great alacrity, with a hammer in one hand and a chisel in the other, and went 
to work at the house-plate. ‘‘ What are you doing?” said my friend. ‘‘ Getting 
my policy for you,” said he; and the agent said that it was an actual fact that the 
German part of their population did not consider they were insured unless they 
had a house-plate. They did not care what company the policy was in, the agent 
said, so long as they only had an “tna house-plate. 

H. K. Fowler, of Manchester, Vt., is entitled to a medal as a model agent. At 
the last accounts he had been in the business twenty-five years, and had just paid 
his first loss—$18—in the Springfield Fire and Marine, caused by the explosion of 
a kerosene lamp. 

R. S. Wires, formerly representing most, if not all, our Hartford Fire insurance 
companies at Burlington, Vt., and doing the largest insurance business in that 
state, has lately been running with a circus company—advance agent of Barnum's 
show. 

All the insurance boys remember L——; o/d L——, as he is affectionately 
termed, who, when he laughed, could be heard anywhere within New York 
state limits, and whenever he adjusted a loss, always took a present home to his 
boy, and who could take a chew of tobacco larger even than the present. L—— 
was broad as he was long, thick as he was broad, and fat as he was thick. In his 
sickly periods he weighed about 300 in his bathing dress. Brother L—— perspired 
freely, and in summer always adjusted his losses in shirt-sleeves and white panta- 
loons. Once on a time, this famous old salvager came to Hartford to adjust a loss. 
It was season for ‘‘ wholesales,"’ and the sidewalks were narrow, and filled with 
boxes fresh marked for shipment. On one of these our friend, wearied with his 
arduous labors, sat down to rest his weary limbs. But alas! when he arose up, on 
the seat of war was branded in the blackest of letters, in a diamond-shaped frame- 
work somewhat thusly : 


KEEP DRY 


The boys say that when night came the thing was well wet, and he has never 
heen permitted to ‘‘ keep dry "’ since. 

The New Orleans Bulletin, in quoting the values of Hartford insurance stocks, 
does it after this style: 


The Hartford (Conn.) Times, of the r5th inst., gives the following as the quota- 


tions of stocks of the Farmers’ insurance companies of that city : 


Considering that the interest on one year’s income of a single one of these 
‘‘ Farmers’'’ insurance companies would buy out all the insurance capital of New 
Orleans, this is a neat way of putting it. 

B. A. Peck, insurance agent at Naugatuck, has a vein of facetiousness in him, 
and, when he writes his companies, signs himself as follows : 


B. A. PECK, 
Attorney at Law, 


Notary Public, 
Town Lawyer, 
School Visitor, 
Newspaper Writer, 
Fustice of the Peace, 
Registrar of Births, Marriages and Deaths, and Commissioner of the Superior Court, 
Naugatuck, Conn. 


The Boston agency of the Orient Fire insurance company, of this city, has been 
‘transferred to Mr. John C. Page, owing to the resignation of their former agent, 
Gen. Geo. A, Washburn. Gen. Washburn was the founder of the present large 
and flourishing agency of C. C. Kimball, of this city, but he entered the army at 
the outbreak of the rebellion, serving his country faithfully until the last gun was 
fired. While in the service he received a wound in the thigh, which, owing to the 
peculiar atmosphere of Boston, has never failed to give him a great deal of trouble 











and pain. He resigned his agency (which has been a most successful one, includ- 
ing also the Franklin Fire of Philadelphia,) on this account. He is one of the 
soundest, ablest, and most conservative of underwriters, and his presence will be 
missed from the ranks. His successor is well known as one of the best of New 
England specials, in which capacity he has represented the Franklin for some time 
past. He has a large circle of acquaintances among the fraternity of Boston and 
includes in his local agency the Franklin, of Philadelphia, and the Imperial and 
Northern, which, for a starter, presents a pretty strong front. 

In my March letter I alluded to the recommendation of his honor, the mayor, for 
the appointment of an inspector of buildings, and also the report of the special fire 
department committee, to whom this was referred, recommending a building law 
founded on the best points for similar laws and ordinances of fourteen different 
cities, as also recommended by the National Board. At the request of this com- 
mittee, the Hartford underwriters, at their March meeting, elected the following com- 
mittee of conference on this most important subject: M. Bennett, Jr., of the Connec- 
ticut; D. W. C. Skelton, of the Phoenix; C. C. Kimball, of the agency companies. 
Some alterations and improvements were suggested, which, | presume, will be made, 
and the ordinance, as amended, passed. 

Mark Howard, president of the National, is traveling south. . 

The only Hartford companies doing business in Nevada are the 42tna, Hartford 
and Phoenix. 

Special agent Turnbull, late of the Niagara insurance company, of New Yorx, 
has taken the New York special agency of the Hartford. 

-February and March have both been very warm months for our fire under- 
writers. One of our leading companies told me that on the 20th of March, more 
losses were reported than were reported in any one day since the organization of 
the company, excepting the great exceptional con@agrations of Chicago, Boston, 
etc. 

The fire insurance stocks of the larger companies, the Atna, Hartford and 
Phoenix, show a very large advance. We give the latest quotations: 


Fire Insurance Stocks. 


Paid. Asked. 
JEtna..... wo eee meee cee e eee cree wees cere enee seen ccccecs Sescescesece 220 225 
TL. -. « -2ud si sabetenele eee shite hueeeeeeenes esses 216 210 
Phoenix.......-..-- owee rece cree secs cree coceceees eee 220 225 
Ne Swsie dois ccesunerenaccusetaswesenesbshe wens ndeseneneoues 143 150 
Connecticut.........---- wee cens mene ccceenercceeecce eoccccwecevcees 135 140 
5: ccc cite iiewh mine pebbe thei enene seeenaheielhwaaie 63 68 
| EM ovegeebenenene bbes Neéeesebanene 130 135 
Ma oho i ek aieinegebadteenee eds pendbieebebaaas’ 85 90 

Lire InsurRANcE Stocks 

Paid Asked. 
FRB K devingeesenccccccesecs acne dene eese spessccueseswesspsccnges, COU 500 
CN on ciktancnis bebe nies nae whe te heibe Seba TObEse wane 250 a 
TER cncon. cnecne secs ccweses + nncceces esos seosacosser ceesrieabee 177 180 
Ratiway Assurance Co. ... ......cccccee cccccceccseseece coccescccess 100 : 
NS EE EE IE ee ey ene en 5 88 
Continental--.... ales ial ddendindoans Gueblhcgatds dilieerknieeaine whale maemo BSS eid 
EE CI I noc concccanceneqesnceusbacgiansereecheee 55 68 
Bartiord Accident........0.22-.0-2-e--er ence Sonpeeces vencessostens 60 75 


HARTFORD, CONN,, A/arch 23, 1876 PER-SIMMONS. 


GEORGIA AND TENNESEE. 


Fudge Reese's Third Failure—Lower Rates in Atlanta—A Company both in and out 
of the Board—A Pleasant Rumor for Special Agents. ' 





[FRom OuR OWN CORRESPONDENT. | 


SINCE writing my last, ‘‘ that deposit bill," brought up before the general assembly 
of the state of Georgia, at its recent meeting, was finally defeated. This, I think, 
is the third bill to regulate the business of insurance in this state, proposed by 
Judge Reese, all of which have met with the sam: fate. The representatives, gen- 
erally, seem to be tired and worn out, with their brethren’s many fingerings in 
the insurance business, and by promptly defeating the numerous bills proposed 
last session they have plainly shown how they stand. . 

The little excitement, created in Atlanta a short time since by the withdrawal of 
a prominent firm from the local board, has now about subsided. When this with- 
drawal first took place, a majority of the merchants did not seem to take to it, as 
much as was expected; but, on the contrary, it set them to thinking, and they be- 
gan to reason among themselves in this way: ‘let us wait, and see what action 
the National Board will take in regard to the recent reduction of rates, and, if they 
approve them, then we need make no change in the companies now carrying our 
risks."’ It is needless to say this reduction was approved, and things now stand 
as they were, previous to the completion of the water works. 

While in Memphis, Tenn., some few days ago, I learned much to my surprise, 
that the Fire Association, of Philadelphia, in the hands of Mr. Ben Phelon, as 
agent, was working out of the board in that city. Messrs. Morris & Browinski, 
managers of this company for Kentucky and Tennessee, wih headquarters at 
Louisville, are strong advocates of the National Board, and at all other points in 
this territory the company is reported in the board. The question then arises: 
Why is it out of the Board at Memphis? It cannot be the fault of the managers, 
as their reputation is above reproach. . 

The insurance business throughout the state of Tennessee, is, and has been for the 
past six months, exceedingly dull, owing to the fact that there is little or no money 
in the country. Of the many companies now working in the state, only two or 
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three have been able to keep up their renewals. The agents, however, are very 
hopeful, and are very patiently waiting for the ‘‘ good time coming,” which is 
surely not far off. 

A rumor is now afloat, that two Philadelphia companies—the Franklin, and the 
Insurance Company of North America, have under consideration a plan to more 
fully celebrate the ‘‘ Centennial year,”’ which is: that all their special agents shall 
be furnished each with a fine suit of clothes—something on the ‘‘ old Continental” 
style. This, if considered favorably, will indeed be a new departure, and if all 
other companies will follow suit, won't we specials have a nice time? It’s a 
‘‘happy thought’ and the companies ought to ‘' book it.” 


ATLANTA, GA., Afarch 20, 1876. ALAMO. 


ALBANY. 


The Publication of Mr. Smyth's Report—Brisk Legislation on Insurance Matters— 
Probable Defeat of Mr. Hammond's Tax Bill—Mr. Waddell’s Bill Favorably 
Received. 


[FRom OuR OWN CORRESPONDENT.] 


WITH this number of THE SPECTATOR you will publish the text of the report of 
the acting superintendent of insurance. In my last I said that Mr. Smyth had 
made use, in part, of the notes of the retiring superintendent, Mr. Chapman, in 
the preparation of the report. Infact, Mr. Smyth has used only his own notes and 
suggestions, and is alone to be held responsible, in every respect, for whatever the 
report contains. As to its merits, the report in another column speaks for itself. 
I gave a very brief abstract of if principal recommendations in my last. 

Legislation relative to insurance matters has been somewhat more brisk this 
month than it was last. Senator Hammond's bill for the taxation of stockholders 
of insurance companies, which has already received the denunciation it deserves in 
these columns, was reported to the Senate on March 16th from his finance com- 
mittee, where he had succeeded in having it referred, thereby casting a gratuitous 
reproach upon the insurance commiitee, and will come up shortly for considera- 
tion in committee of the whole. It is expected that the force of the insurance 
committee will be thrown against it, and the finance committee consented only to 
report it for consideration, withholding the recommendation which goes with a 
“favorable” report. It is always to be inferred from a ‘‘ consideration "’ report, 
that it is made rather as a favor to some one and not as an expression of opinion 
on the part of the committee. As the present Senate has already signalized itself 
by an indiscriminate slaughter of obnoxious bills, it is to be expected that this one 
will meet with its deserved fate. 

Mr. Starbuck's bill, relative to the forfeitures of life insurance policies, was 
reported by the insurance committee on the 14th, and also awaits consideration in 
committee of the whole. Another bill introduced by the same gentleman, to amend 
the law regulating the investments of insurance companies, remains in the insur- 
ance committee, and, from the length of time it has been there, will probably be 
allowed a quiet death. Senator Woodin’s bill, amending the act to incorporate 
life and health insurance companies, also remains unreported. 

Senator Robertson's bill, relative to the insurance of husbands’ lives for the ben- 
efit of married women, published last month, was passed in the Senate, March 8, 
and is now in the hands of the assembly insurance committee. 

Of the bills introduced in the assembly, Mr. Forster's, to amend the act relative 
to the investments of insurance companies, which was presented Jan. 17, still re- 
mains untouched in the insurance committee. The same gentleman's bill, which 
you published last month, relative to the Asbury Life insurance company, remains 
untouched in the Senate committee, it being deemed judicious to wait a decision of 
the courts upon the case of the Eclectic company, before reporting it. Mr. Wen- 
ztl's bill, to regulate the forfeiture of policies of life insurance companies, which 
was introduced Feb. gth, is still in the hands of the committee, and so, also, is the 
bill of Mr. Green, to amend the act relative to fire insurance companies, which was 
introduced as long ago as Feb. rith. The committee also hold for consideration 
Speaker Husted’s bill to amend the charter of the American Popular Life insurance 
company, of New York, which was introduced March rsth; of Mr. Slingerland, to 
incorporate the Bethlehem Mutual Life insurance company, introduced March roth ; 
of Mr. Fish, relative to agencies of life and health insurance companies, which was 
introduced March roth; and of Mr. Webb, to amend the act relative to the Plate 
Glass insurance company, introduced March rst. 

Mr. Waddell’s bill, relative to service of process on insurance companies not in- 
corporated in this state, which was introduced on March tst, was reported favora- 
bly to the House, and now awaits consideration in committee of the whole. It is 
presented in pursuance of the recommendation of the superintendent in his report, 
as I mentioned last month, and will doubtless become a law. The bill, as reported 
from the committee, provides : 

That no life, nape fire, inland, or marine insurance compariy, not incorpor- 
ated under the laws of this state, shall insure property or do business in this state 
until it has filed with the superintendent of the insurance department a written 
stipulation, duly authenticated by the company, stipulating and agreeing that any 
legal process affecting such company, served on the superintendent of the insur- 
ance department or his deputy, shall have the same effect as if personally served 
on the company or its authoriz-d attorney in this state. 


So long as any liability of such stipulating company to any resident of this state 
shall continue, such stipulation shall not be revoked or modified, except that 





another shall be filed according to law, but any service of process made under a stipu- 
lation on file in said superintendent's office shall be held to be a good service. 

When process against or affecting any company is serv~d on the superintendent 
of the insuraneg department, or his deputy, the same shall be by duplicate copies, 
one of which shall be filed in the office of said superintendent, and the other one by 
him immediately mailed, postage prepaid, to the home office of the company, or 
such branch or general agency of the company, or to the address of the authorized 
resident attorney in this state as the company may designate in such stipulation. 

Nothing herein contained shall prevent the transaction of business by companies 
at present admitted to the state, provided they conform to the provisions of this act 
within three months from the time the same becomes a law. 


Mr. Geis introduced a bill relative to insurance companies not organized in this 
state, which has also been reported from the committee, and awaits consideration 
in the House. It provides mainly for the payment to fire companies of a certain 
percentage of premiums received by agents of foreign companies. 

The following bill was introduced by Senator Tobey, chairman of the insurance 
committee, on March 27th. The draftof it was forwarded to him by the Chamber of 
Life Insurance, of New York, with a request that he get it before his committee, 
and that the Chamber be allowed the privilege of discussing its merits. Senator 
Tobey states that he hardly knows the substance of the bill, and does not hold 
himself responsible for it. Mr. Smyth, superintendent of insurance, stated, on 
hearing a partial synopsis of its provisions, that a more prompt method of closing 
up insolvent companies was greatly needed, as there are now six such companies 
on the hands of the department, and no one knows what to do with them : 


An act to amend chapter 463 of the laws of 1853, entitled ‘‘An act to provide for 
the incorporation of lite and health insurance companies and in relation to 
agencies of such companies.” 


SECTION 1. Section 17 of chapter 463 of the laws of 1853 is amended to read as 
follows: 

SEc. 17. It shall be the duty of the superintendent of the insurance department, 
whenever he shall have god reason to suspect the correctness of any annual state- 
ment, or that the affairs of any company making such statement are in an unsound 
condition, to cause an examination to be made into the affairs of any insurance 
company for the purpose named in this act, incorporated in this state or doing bus- 
iness by its agencies in this state, and it shall be the duty of the officers or agents 
of any insurance company ding business in this state, 10 cause their books to be 
opened for the inspection of the person or persons so appointed, and otherwise to 
facilitate such examination so far as it may be in their power so to do; and for that 
a the said superintendent, or the person or persons so appointed by him, shall 

ave power to examine, under oath, the officers and agents of any company rela- 
tive to the business of said company ; and whenever the said superintendent shall 
deem it for the interest of the public so to do, he shall publish the result of such 
investigation in the paper in which the state noti ‘es are directed to be inserted ; and 
whenever it shall appear to the said superintendent, from such examination, 
that the assets of any such company be insuffi:ient to reinsure the outstanding 
risks, he shall communicate the fact to the attorney-genera), whose duty it shall 
then become to apply to the Supreme court for an order requiring them to show 
cause why the business of such company should not b- clos-d, and the court shall 
thereupon proceed to hear the allegations and proofs of the respective parties ; and 
in case it shall appear to the satisfaction of the said court thar the assets and funds 
of the said company are not sufficient as aforesaid, the said court shall decree a 
dissolution of said company and a distribution of its effects, including the secur- 
ities deposited in the hands of the said superintendent. The Supreme court shall 
have power to refer the application of the attorney-general to a referee to inquire 
into and report upon the tacts stated therein. And wnenever it shall appear to the 
said superintendent, from the report of the person or persons appointed by him, 
that the affairs of any company not incorp>rated by the laws of this state are in an 
unsound condition, he shall revoke the certificates granted in behalf of such com- 
pany, and shall cause a notification thereof to be published in the state paper for 
four weeks; and the agent or agents of such company are, after such notice, re- 
quired to discontinue the issuing of any new policies. The expense of any exami- 
nation made under this section shall be borne by the company so examined. 

It shall also be the duty of the said superintendent, whenever it shall appear to him 
that any life insurance company incorporated under the laws ofthis state, or any of the 
officers, directors of such company have violated the charter thereof or the rights of 
the stockholders or policyholders thereof, to report the same to the attorney-general ; 
and thereupon the attorney-general shall take such proceedings or commence such 
action as shall be proper agiinst such company or such officers or both; and in 
all cases where it shall be alleged that the charter of any such company has been 
violated or the powers of said company exceeded, and in all cases concerning the 
rights of the stockholders or policyholders thereof, where the cause of complaint is 
common to all the said stockholders or policyholders, all actions or p oceedings 
thereupon shall be brought or taken exclusively by the attorney-general, in the 
name of the people of the state of New York, for the benefit of all the said stock- 
holders or policyholders of said company, and the avails thereof shall be disposed 
of for the benefit of such stockholders or policyholders by and under the direction 
of the court in which such action or proceedings have been had and upon the 
application of the attorney-general. And in all such actions or proceedings now 
pending, the people aforesaid shall be substituted as plaintiffs, and the charge 
thereof devolve upon the attorney-general by order entered upon notice of either 
party to the other, and upon the payment of costs to the opposite party up to 
the time of the entry of such order, and thereupon all such actions or proceedings 
shall be under the exclusive charge of the attorney-general and in the name of the 
people of the state of New York. 

SEc. 2. This act, shall take effect immediately. 


The following bill was also introduced by Senator Tobey, the text of it having 
been sent to him by a number of prominent fire insurance companies: 


An act to amend chapter — of the laws of 1853, entitled ‘‘An act to provide for 
the incorporation of fire insurance companies.” 


SECTION 1. The 1gth section of chapter — of the laws of 1853, passed June 25, 
1853, entitled, ‘‘ An act to provide for the incorporation of fire insurance ccmpan- 
ies,’ is hereby amended by striking out the words ‘‘ six weeks,” and inserting the 
words ‘‘ two weeks.”’ 

Sec.,2. Any number of fire insurance companies, organized under said act, 
may consolidate and become one corporation upon such terms, and with such cor- 
porate name or title as may be agreed upon by resolution oi a majority of each 
company, parties to such act of consolida'ion, with the written consent of a major- 
ity in the number of shares of the stockholders of each company, said resolution to 
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be approved in writing by a majority of the directors of each company, and certified 
to under their respec ive corporate seals, and signed by their respective presidents, 
and proved or acknowledged in the manner prescribed by law for the proof or ac- 
knowledgement of conveyances ; which certificates, together with a copy of the char- 
ter proposed to be adopted by them as the charter of the consolidated corporation 
(which charter shall be in accordance with ‘section 4 of said act of June 25, 1853) 
shall be filedin the office of the superintendent of the insurance department before 
any action.shall be taken by him thereon. 

Sec 3. Whenever the certificates and copy of charter, required by section 2 ot 
this act to be filed in the office of the superintendent of the insurance department, 
are filed as required, it shall be the duty of the said superintendent, within ten 
days thereafter, to make an examination into the condi‘ion and affairs of the com- 
panies parties thereto, and if he shall be of the opinion that the intercst of the pub- 
lic will not be prejudiced by permitting said companies to consolidate and form one 
corporation upon the terms and in the manner and with the corporate name or 
ti le proposed in the said resolutions and, certificates, and with the charter proposed, 
he shall thereupon submit the said charter to be examined by the attorney-general, 
and, if found conformable to the constitution and laws of this state, the said attor- 
ney-general shall so certify to the said superintendent of the insurance department, 
who shall thereupon certify that-the said fire insurance companies are consolidated 
into one company with the charter so ceriified to, and shall deliver to the said com- 
pany a certified 7 of the charter andof said certificates, which, on being filed in 
the office of the clerk of the county where the company is to be located, shall be 
their authority to issue policies of insurance and transact all business, the same as 
if originally organized as one company under said act of June 25, 1853; and the 
original charters, with all amendments thereto of the said consolidated companies, 
shall be superseded and abrogated thereby, and such certified copy of the charter 
and certificates may be used in evidence for or against ssid company with the same 
effect as pertained to the said originals ; and the said company shall in all things, and 
every manner possess all the priveleges cunte:red by, and be subject to, all the pro- 
visions of said act of June 25, 1853, the same as it originally incorporated under 
said act. 

Sec. 4. It shall be lawful for said company to require the return of the original 
certificates of stock held by each stockholder in each of the companies consolidated, 
and in lieu thereof to issue new certificates for such number of shares of its cwn 
stock as the said stockholder may be entitled to receive. 

Sec. 5. No:hing in this act shall be construed to imrair or aftect in any manner 
any rights in any sui at law or procerdings for or against either company, parties 
to an act of consolidation under this act, that may be pending at the time of con- 
solidation ; and all policies or contracts of insurance issued by either of the compa- 
nies, parties to said act of consolidation, that shall be outstanding and unexpired 
at the time of consummating such act of consolidation, shall be binding upon the 
consolidated company according to their terms and condition, the same as if issued 
by said consolidated company. 

Sec. 6. This act shall take effect immediately. 


The life report of the insurance department cannot be made public for some 
weeks yet. It is absolutely necessary to have all the tables in hand before any sug- 
gestions or recommendations can be determined upon, consequently Mr. Smyth 
is unable to forecast any of the propositions or statements which he may make 
in the text of the life report. 


ALBANY, March 28, 1876. S. 





ST. LOUIS. 


Blustering Times—Complications of Wholesale Amalgamation—T he Commissioners’ 
Dilemma—Frosts and Rings—National and Locgl Bourd Matters—Local Items. 





[FRomM OuR OWN CORRESPONDENT. ] 


TICE has been at it again. Tice is the Missouri aggregation of all the ‘‘Old 
Probabilities."" He had been studying the equinoxes as usual, and predicted for 
March a *‘ blustering time of it." He was right, as usual. Winter still lingers in 
the lap of spring. He has spread himself all over the aforesaid lap, and ‘' blushing 
spring"’ is nowhere. This is the season of unexpected frosts. A fierce north wind 
has struck the budding promise of spring, and something less balmy than zephyrs 
from the orange groves has shaken up a good number of men and things in the 
domain of rings—political, social and otherwise—lately. 

While on this subject of surprises it may be pertinent to observe that nobody 
has yet been able to master the true inwardness of the most recent manipulations 
of the St. Louis Life insurance company and the Life Association. First, we had 
what appeared to be an amalgamation of the two companies under one manage- 
ment. The present new Columbia is the lineal offspring of the De Soto 
Missouri Mutual, Atlas, Mound City, St. Louis Mutual and St. Louis Life. 
There is a pedigree, for you! But the cradle of this infant is likely to be 
anything but a restful place. First, there are a number of suits to test the 
question of whether a policyholder must submit to all those transfers of his inter- 
ests, without his consent. At least four such suits to recover back the full amount 
of premiums paid, with legal interest, have been argued and submitted to the cir- 
cuit courts. The brief of the plaintiffs’ lawyers bristles with relevant decisions 
on similar points and it now looks as though the process of ‘freezing out" 
unfortunate policyholders by constant amalgamations and transfers, all of 
which has proved a big bonanza to insurance rings, may receive a wholesome 
check. 

The most significant thing of recent occurrence in connection with this matter, 
was a decision last week by Judge Gottschalk. The De Soto, Missouri Mutual, 
Atlas and St. Louis Mutual—all ‘‘acquired"’ by the St. Louis Life—each had 
deposited with the department $100,000 in bonds and other securities for the pro- 
tection of policyholders. At the instance of the St. Louis Life, the commissioner, 
the Hon. Celsus Price, surrendered to that company thece securities, taking in lieu 











thereof the demand notes of the St. Louis Life for $400,000, secured by a deed of 
trust on its building at the corner of Sixth and Locust streets. Suit having been 
brought by the holders of a death claim against the Atlas, the plaintiff in that case, 
by mandamus, cited the commissioner to show cause why the original securities of 
the Atlas should not be restored. To this the commissioner demurred. Upon 
argument the demurrer was overruled, on the ground that these notes were not in 
any adequate sense the securities plainly required by the law. The judge is 
reported also to have intimated strongly his doubt about the legality of the trans- 
action. The demurrer being set aside and the bottom facts having now to appear, 
if the Court of Appeals sustains Judge Gottschalk, some very pregnant queries 
will also come to the surface. Suppose the courts decide the lack of authority or 
lack of consideration in this remarkable transfer ? 

The agents claim to have got far enough into the centennial year to discover 
that the resvlt of this year’s business must unavoidably be a reduction in the vol- 
ume of premiums, if not of profits. The insurance market is dull and drooping. 
The bulls have gone to the bad. The bears are on top, and are rampageous and 
frisky. By the improved and constantly improving character of risks under the 
application of the schedule to this city, board agents insist that rates have gone 
low enough ; but if board rates are only adequate, it is not difficult to predict the 
speedy fate of many of the wild writers. The price of the non-board “ indefinite 
quantity "’ appears to be fixed by a sort of consenting opinion of insurer and in- 
sured, at 25 to 40 per cent below that of the definite and genuine article. There is 
very little friction between the board and non-board companies; the former ask 
their price and ge? it ; the latter are offered a price and fake it. The competition 
is more strongly with outside companies against each other than against the 
board companies, whose maxims are uniform, are well understood and assented to. 
So far as these western cities are concerned the agents say they could get along 
well enough were it not for the example and contagion of the head centres. Un- 
less something like order is speedily evolved out of the prevailing chaos in the two 
metropolitan cities of New York and New England, the sowing of the wind will 
soon result in a harvest of whirlwind, and there will be enough material for worri- 
ment of the placid souls of the executive committee. 

The local board, which has maintained up to this time a position of guasi inde- 
pendence under a constitution of its own, has now adopted a constitution conform- 
ing accurately with the requirements of the National Board. I[n plain English, 
this means that the local surrenders to the national organization all its rights and 
volitions, with full liberty accorded to break its nose hereafter without a semblance 
of the protest, which, when the wrench was unusually severe, has been faintly 
piped hitherto by a few of the stiff-necked yoke fellows. - 

The nauseous result of a recent laborious and pre-occupying trial of one of i's 
members, is also still agitating this useful and usually quite imperturbable body. 
This was a case in which the verdict of the board was set aside by the executive 
committee, and a fine of $20 assessed for a series of aggravated offences, which by 
the then existing constitution, should have paid a penalty of at least $400. This is 
probably the end of trials in the St. Louis board for offences ofany character. 
A lame and impotent conclusion like this, which mocks justice and offers a pre- 
mium to bad faith, is the utter abrogation of needful discipline, and cries aloud for 
comprehensive reform, not only in declared results, but in prevailing methods. 
When the National Board had more spirit and unity, an agent who valued posses- 
sion of his companies did not dare to violate a rate, knowing that such violation 
instantly and vitally imperilled such possession. What has become of that feel- 
ing? is just now a pertinent question. The answer is obvious. In the surrender 
by the companies to the executive committee of all management of the complicated 
details of the organization, the individual relations of agents directly to their com- 
panies are in important particulars practically imperative. The sense of individual 
accountability becomes indistinct. The authority which declares the measures 
of responsibilities and adjusts penalties is remote and impersonal. It is strange, 
and in some respects mythical, to an arraigned wrongdoer; and in the majority of 
instances lacks the unchallenged respect of the company which is the final arbi:er. 
The result of all this is certain corrosion, both at the extremities and the centre. 
It is not solely the fault of the executive committee, who are gentlemen of worth 
and intelligence, that thisisso. Itis the fault of the system, which is arbitrary, 
rather than representative and democratic. It will change because it must. 

This last sentence contains the kernel of the interest with which the coming meet- 
ing of the National Board is anticipated on all hands. Whatever may be the ou - 
come of that important convocation, there are three classes of the community who 
are vitally concerned in the permanency of national organization. 

1. The companies of which it is composed ; as their only assurance of continued 
prosperity. 

2. The insuring public; as their only assurance of reliable indemnity against 
comprehensive disaster. 

3. The non-board companies ; as their only assurance that, sailing under its be- 
nignant shade, the breath of life may remain in their otherwise exposed and en- 
dangered bodies. They ought to tax themselves liberally for the support.of the 
National Board. 

A full meeting of the salvage corps was held last week, at which a resolution 
was passed with great unanimity, fixing the rate of assessment this year at two per 
cent, as against one per cént last year, and instructing the executive committee to 
prepare a circular letter to the companies setting forth the reasons for the increase. 

The new Chamber of Commerce building has a number of fine offices at its dis- 
posal, at the comfortable price of $2,000 to $5,000 per annum, according to loca- 
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tion, It is the Mecca of quite anumber of ambitious agents, whose tastes and 
pockets ill agree, and who are, therefore, letting ‘‘ I would ’ wait upon ‘‘I can’t.”’ 
‘The St. Louis Fire has an elegant and expensively fitted office on the first flocr ; 
and the United States (local) and the Scottish Commercial arein the basement. 
The latter company, with the Lancashire, have transferred their local agency to the 
new firm of Kerr & Downing, both widely and honorably known in the insurance 
field. Mr. Kerr will continue in charge of the western department of the Scot- 
tish Commercial. 

The non-board agency firm of Johnson & Hazard has dissolved, each going his 
separate way in peace. It is reported that one of these good-looking, society gen- 
tlemen has ‘‘ made his mark '’-et. 

The firm of Britton & Lomax, bankers, is announced. These gentlemen are 
well-known in connection with the Mound City afd St. Louis Life companies, and 
as prominent, especially, in the purchase by the former of the St. Louis Mutual. 
The testimony of Mr. Lomax, in the case of Mitchell and others ws. Peck, for a di- 
vide of commissions on that transaction, reported in the August SPECTATOR, show 
how the feline skipped in tho:e halcyon days, when the sun was shining and the 
skilful husbandman made the hay. The way from a life insurance ring to the 
banking business is as easy as ‘‘ rolling offa log.” 


St. Louis, Mo., March 22, 1876. ARGUS. 


PEORIA. 


Organization of the German Insurance Company—A Granger Co-operative Scheme— 
Freedom from Fires—Agency Changes. 


| FRoM AN OCCASIONAL CORRESPONDENT. ] 


As i.ems from Peoria have been rather scarce in your journal lately, perhaps a 
few of general interest to the fraternity would not come amiss. There is really not 
a great deal to write about, as insurance matters here have been quiet and un- 
eventful for some time, but occasionally something happens worthy of mention. 
The most important subject in insurance circles hereabouts now, is the organiza- 
tion of the ‘‘ German Insurance Company, of Peoria,’’ which was completed a few 
days ago. Since the demise of the well-known Peoria Marine and Fire insurance 
company in August, 1869, there has been no attempt made to start another enter- 
prise of the kind. So many policyholders lost money and confidence in local in- 
surance companies when the Peoria Marine and Fire went under, that capitalists 
fought shy of investing in insurance stocks; and just as the people's confidence was 
about restored, the Chicago fire came along and unsettled matters still more. 
About the Ist of February, this year, a number of our leading German citizens 
got together and determined to organize a company and solicit stock subscription, 
as far as possible, from their fellow countrymen. Witch this object in view, articles 
of incorporation were filed, and on March 1st books were opened for subscription. 
In less than three weeks over $100,000 were subscribed and the company put into 
something like tangible shape. An organization was at once effected by the election 
of a board of directors, who subsequently elected the following officers: President, 
Louis Green; vice-president, B. Cremer; treasurer, M. Pfeiffer. A secretary has 
not yet been chosen, but one will probably be selected at an early day. 

The charter of the company permits a capital of $500,000, with one-fifth paid-up. 
The ‘‘ German InsuranceCompany, of Peoria,"’ certainly starts out under favorable 
auspices, and I hope it may meet with all possible success. The men atits head 
are solid, substantial business men, and will do all in their power to make the ven- 
ture a profitable one. 

The farmers of Peoria county have also organized a grange insurance company, 
with headquarters at Alta. Mr. Ensley Case is the secretary. Their business, 
like that of all grange insurance organizations, is purely local, ana is confined to 
writing on farm property. It is a mutual concern, where all the policyholders sub- 
mit to an assessment when a loss occurs. A few years’ practical working of the 
scheme will convince the grangers that the co-operative plan is a very unsatisfac- 
tory one. 

The city has been remarkably free from fire the past two years, and the compan- 
ies represented here, both board and non-board, have all made money. One 
cause of the paucity of fires is traceable to our system of water-works, and an- 
other to our splendid fire department. Our chemical engine, a large machine that 
requires two horses to draw it, has proved of almost incalculable value several 
times to the incipiency of conflagrations. It has saved its cost ten times over, and 
is a very important adjunct to our regular fire department. 

The various agencies are running along about as usual, although some few 
changes have taken place during the past year. 

Robinson & Callender now occupy their new office at No. 214 Main street, and 
are holding their ownin spite of strong competition, both inside and outside the 
board. © 

The old firm of R. Bills & Co. is now Bills & Bacon. J. H. Stevison, who con- 
stituted the company, is now traveling as special agent for the Orient, of Hartford, 
Chas. F. Bacon, who was formerly in the local business for himself, has joined 
companies with Mr. Bills. The new firm is doing well. 

Magee & Cole are new candidates for public favor in the insurance field. Gen. 
D. W. Magee, the senior member, was for eight years postmaster of Peoria, and 





is well known throughout the state. Geo. W. Cole has been for many years gen- 
eral agent of the Continental Life insurance company. The firm is a strong one. 
J. C. Hansel is still in the business at No. 202 Main street, and is representing a 
first-class line of companies. He reports business as very fair. W. B. Carson's 
sign floats to the breeze on South Adams street, in the usual place. Mr. Car:on 
atiends closely to business and is probably getting rich along with the rest of us. 

Frank O. Cunningham, for eight years connected with Robinson & Callender's 
agency, has opened a broker's office at No. 209 Main street, the only one in the 
city. There is a good opening for such an enterprise in Peoria. 


PEORIA, ILI, March 25, 1876. RADIX. 


MILWAUKEE. 
Reorganization of an Insurance Firm—The Faneuil Hall Localizing in the West-- 
The Insurance Taxation Fight. 


[FROM OUR OWN CORRESPONDENT. ] 

Mr. WILLIAM L, JONES, for five years in the office of Belden & Co., insurance 
agents, of this city, has been admitted into partnership as a member of that firm, 
which is one of the oldest and most respectable in this section of the country. Mr. 
Jones is a man of good business qualifications, and is esteemed highly as a private 
citizen by all who know him. 

Mr. John L. Hathaway has issued a circular, in which the information is given 
that ‘‘ he has been appointed manager of the Faneuil Hall insurance company, of 
Boston, for some of the northwestern states, and of its local agency in this city, for 
a term of years, with full power to fix rates, adjust and pay losses ; wherefore, the 
company may, for all practical purposes, be regarded as alocal one.’’ Mr. Hatha- 
way isa man of high repute, and, in his hands, the interests of the company cannot 
failto prosper. He writes, in the circular before referred to, that ‘‘ the advun- 
tages of Milwaukee, its superb system of water-works, efficient fire department, and 
the general stability and good character of its population will be duly considered in 
establishing rates upon property this company may write in this city.” This is 
the sort of language that the people of Milwaukee can appreciate; and there 
is no doubt that what John Hathaway says or writes he means, and will live 
up to. 

A curious fight has been going on with regard to the taxation of insurance com- 
panies in this state ; curious in this respect, that the object of the persons respon- 
sible for the proposed new legislation appeared to be to punish the Northwestern 
Mutual Life insurance company rather than anything else. The company is in 
hands quite capable of carrying on either a newspaper or political warfare, and 
pamphlets, letters, circulars and speeches overwhelmed the state from the time the 
matter was broached—the proposers of additional taxation in favor of their views, 
and the Northwestern in defense of their privileges. There appears to be through- 
out this state a notion, right or wrong, that the Northwestern is a huge political 
machine. This idea has been worked upon to such an extent that quite a feeling 
against the company has been roused throughout Wisconsin. 


MILWAUKEE, WISs., March eo, 1876. SENTINEL. 


NEW ORLEANS. 


No Legislative Relief for the Insurance Companies—Foreign Companies Practically 
Excluded from the City—Burning of the Mary Bell—A Wildcat Discovered—A 
British Steamer Struck by Lightning—Success of Captain Eads’s Work. 





[FROM OUR OWN CORRESPONDENT. ] 


THE general assembly of the state adjourned on the 4th inst. without passing 
definitely on any of the several bills on insurance matters before them. In point of 
fact, none of them were discussed, and so they were passed over in the hurly-burly of 
political riffraff, and went out with the other legislative igui fatui,which flickered for a 
moment and disappeared, let us hope, forever. There was ‘‘a great cry and little 
wool,’ and the situation remains unchanged. The foreign companies find them- 
selves iz statu guo, which means that they will have to pay the arrearages due for 
city licenses for 1872, 1873, 1874 and 1875 of $500 each, and pay the state $1,000, 
and the city $500 for license to do business in 1876. Many of the companies have 
suspended and retired from the field, viz.: Globe, of Chicago, Atlantic, Hoffman, 
Manhattan, Williamsburg City and Westchester, of N. Y.; riremans Fund, of 
California; and Lancashire, of England. The older agencies here seem, by their 
action, to be pursuing a masterly inactivity, and will resort to further litigation. 
The Liverpool and London and Globe, North America and Mobile Underwriters 
alone have paid the full taxes demanded. The others, I imagine, will fight it out 
on this line if it takes all summer. 

In the meantime, despite such disparaging circumstances, New Orleans seems 
to have been an insurance Mecca of late, and hither pilgrims from every company, 
east and west, have wended their steps. We have had presidents, secretaries, 
managers and special agents of many of the leading northern, eastern, west- 
ern, English and Canadian companies visiting our different agents—trying it on ; 
but | think that they have generally gone away thinking that the tiine is not yet; 
the only exception being the Royal Canadian, which has concluded to establish 2 
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‘department for the gulf states,"’ consisting of Alabama, Louisiana, Mississippi 
and Texas, with Major Douglas West as manager at New Orleans. 

Since my last, the great event has been the burning of the mammoth steamer, 
Mary Bell, from Memphis to this city, the largest steamer ever floated on western 
waters. She was capable of carrying 10,000 bales of cotton and 250 passengers, 
and has made about five trips this season, bringing on immense cargoes of cotton. 
She had reached Vicksburg, and was laying at the wharf taking on cotton in the 
afternoon. Whilst the officers were absent, with most of the passengers, riding 
through the town, the boat caught on fire under the baggage room. The flames 
spread with great rapidity, and in ten minutes the whole boat and cargo were envel- 
opedin flames. The cargo consisted of nearly 5,000 bales of cotton, 7,000 sacks of 
cotton seed, 2,500 sacks of oatmeal, 500 barrels of cotton seed oil, and the hands 
were engaged in transferring 1,200 bales of cotton that had been awaiting her at 
Vicksburg. The loss of the boat and cargo will reach very nearly $500,000. The 
cotton was mostly insured in this city, but so divided up and re-insured in foreign 
companies as not to fall very heavily on any one company, the Factors and Traders 
being the heaviest insurers, and their loss, with the salvage and re-insurance, will 
not exceed $40,000. 

The proceedings taken by the stockholders to put the Atlas insurance company 
into bankruptcy have been decided by Judge Billings, of the United States District 
court, to be irregular, and, consequently, suits against the stockholders will not lie. 
| understand that immediate steps will be taken to place the company in involun- 
tary bankruptcy. 

I recently informed you that we had no “ wildcats'’ amongst us, but I regret to 
state that the lair of a most dangerous one has been discovered at No. 5 Caron- 
delet street. The animal is of the Angora tribe, and the parent is located in 
Philadelphia. The New Orleans agency of this company recently had a risk 
burned in Texas, and the company wrote back that they had never received notice 
of any such risk, and that they had no agency in New Orleans. 

There are quite a number of inquiries from the interior of this state and Missis- 
sippi in regard to the American Underwriters Association, of Philadelphia. 
Can you give your numerous readers in this section any information ? 

rhe post-office is being flooded with statements of West Virginia, Washington 
city and Delaware insurance companies, sent out as baits for our agents to bite at. 

About 3 0’clock Sunday morning, r2th inst., during the storm, the lightning 
struck the skysail mast of the British ship Majestic, lying at the head of Felicity 
street, and passed down the mast to the hold of the vessel, coming out on the port 
side about a foot above the coppering, making an opening large enough for a 
man to pass through. The officers and sailors on board the vessel felt the shock, 
but did not know that the lightning had struck the ship until 5 o'clock Sunday 
morning, when they discovered volumes of smoke coming from the aft hatch- 
way. An alarm was sounded from box No. 29, which was promptly responded 
to by the harbor fire-boats Tyler, and Protector, and the fire department,who went 
to work and pumped the vessel full of water. 

| am happy to inform you that the Eads jetties are now considered a complete 
success. The first merchant sea-going vessel, loaded with nearly 2,800 bales of 
cotton, bound for Russia, passed through South Pass a few days since, to the deep 
waters of the gulf, drawing over thirteen feet. 

By some means an error crept into my last letter in regard to the Security Life. 
No suit has been brought against that prompt and reliable company. 

Fires have been very few and losses light this month, but premrums are very light. 
Insurance stocks firm, with but little demand. 

Life insurance agents look dreadfully blue. 


NEW ORLEANS, LA., March 25, 1876. JETTY. 








MINOR EDITORIALS. 


REFORM AT THE ELEVENTH HOUR. 
THE SPECTATOR, working always in the interest of legitimate and 
honestly conducted insurance, has not infrequently been compelled to expose 
fraud and mismanagement, and to point out fallacies in experimental schemes, 
We have invariably found that either the warning note sounded by us has been 
heeded, or the disaster which has overtaken the company has vindicated our posi- 
tion more strikingly than any change in its management could have done. Last 
year our attention was directed to the affairs of the Phoenix Mutual Life insurance 
company, of Hartford, by the report issued for 1875—a report so full of manifest 
errors, that no explanation was possible except the bold determination of the 
officers to deceive the policyholders and the public. It was not difficult for them 
to accomplish this, as the $10,000,000 of assets was controlled by $16,000 of paid- 
up stock, all of which was in the hands of a few persons, who conducted the affairs 
of the company as they saw fit. An examination of the company developed many 


Weak points. Among the claimed assets was the item of $515,481 for ‘‘ outstanding 





and deferred premiums on policies in force.’ This amounted to nearly one-fifth 


Part of the company’s income from premiums, and one of two conclusions was | 





inevitable: either the figures represented ‘‘ dummy policies,’ and might be fixed 
arbitrarily as the exigencies of the case demanded, or the business of the company 
was carried on in a ruinous manner. We also took the ground—and maintained 
it by the results of careful investigation—that some of its collateral loans were made 
on more than doubtful security. We presented startling facts concerning invest- 
ments made by the officers in western railroad and county bonds, all pointing to 
the irresistible conclusion that somebody inside the company had been interested 
in foisting them uponit. We charged that ‘‘the company has not only been 
carelessly but culpably managed; that sworn statements for years past have been 
false statements; that a private system of bookkeeping by one of the officers has 
been in force, whereby the clerks in the home office have been kept in complete 
ignorance of the actual condition of the company; that there has been a ring 
among the officials for the purpose of dividing unlawful commissions on loans, and 
that loans have repeatedly been made on improper securities." 

The facts and figures presented by THE SPECTATOR were overwhelming, and 
the exposure was followed at the annual meeting of the stockholders, June 2gth, by 
the summary expu'sion of Mr. Fessenden from the presidency and Mr. Burns from 
the position of s+cretary. Messrs. Burns, Hosmer and Gallaudet were dropped 
from the board of directors. Immediately after the revolution in the office, we 
spoke of Messrs. A. C. Goodman and John H. Holcombe, the newly elected pres- 
ident and secretary, as experienced and capable men, and expressed the hope that 


the change would fully restore public confidence in the company. We added: 


Whether the company is to be saved at this late day by the radical change in 
management which has taken place, depends upon the thoroughness with which 
its new officials comprehend its present condition and the wisdom with which they 
under.ake the labor of restoration. Ifthey begin at once to cut down expenses to 
the actual necessities of the business, root out the bad and doubtful investments, 
and dismiss such of the agents as are notoriously known to be dishonest and in- 
competent, they may find the hard pan upon which they can build up again. It re- 
mains to be seen if they have the sagacity and courage to take this course. At any 
rate, if they do not, the policyholders will want to know the reason why. 

After nearly a year's administration of the new officers, we have another state- 
ment of the condition of the company, sworn to before the Connecticut insurance 
commissioner ; and again, as in the case of the Life Association of America; the 
Republic Fire insurance company, of Chicago ; the Andes Fire, of Cincinnati ; the 
Agricultural and Watertown companies, of New York, and in numberless other 
cases, the position taken by THE SPECTATOR has received a striking verifica- 
tion. 

The new annual statement confesses absolutely that the statement, as made one 
year ago, falsified the assets to the extent of more than $258,000, as shown by the 
following note: ‘‘ Deduct for errors in statement of net assets, Dec. 31, 1874, 
$258,757.67."’ Again, it appears that the new directors of the company had ad- 
mitteJ the justice of the position taken by THE SPECTATOR, in regard to its un- 
paid stock notes, and that these, amounting to $84,000, have been calied in ; so 
that the company’s capital is now a full $100,090, all paid up. 

‘While the company, in its report to the Connecticut department last year, claimed 
credit for outstanding and d: ferred premiums on policies in force amounting to 


$515,480.60. The statement for this year claims as follows : 





Gross premiums due and unreported.....-..-.----- .--------+-2-2020: ene eee $29,299.98 
Gross deferred premiums on policies in force........---------.----+-+---+-+-+-- 102,536.95 

Se [jceeN eect en RARRSERCECasenebes Sbeccennascceesesceeewe $131,836.03 
From which deduct loading on gross amount. ...........---...--...-----+----+-+ | 19)775-4@ 


leaving the net amount of outstanding and deferred premiums on policies in force 
only $112,050 63, a reduction of a little over $400,000. 

This exhibit gives prima facie evidence of improved management and greater 
truthfulness on the part of the new officers and directors of the company; but it 
shows also the truth of the assertions made by THE SPECTATOR last year—that the 
item of outstanding and deferred premiums in its statement for January 1, 1875, was 
very largely overstated. In this particular we have conclusive proof that our posi- 
tion was correct. 

Allowing the company full credit this year for all the items which it claims, in- 
cluding bonds and stocks rated at their assumed market value; furniture at one- 
third its cost; in short, every item of asset that can be claimed, the company has 
assets amounting to $10,292,920.33, and its liabilities—reckoning the reserve by 
required standard of the state in which it is organized—amount to $10,219.643 ; so 
that, with a surplus as to policyholders of $73,277.33, the company's capital is im- 
paired a little more than 25 per cent. 

It will strike life insurance experts as nota little singular, that while the assets of 
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the company have increased only $281,000 during the last year, its liabilities have 
increased more than $550,000. Another evidence that the company’s business is 
not in an exceedingly flourishing condition, is found in the fact that while the num- 
ber of new policies issued last year was 4,805, there were 8,240 policies terminated ; 
and the amount of cash paid for the purchase of policies surrendered, lapsed, etc., 
was only $23,843. Comparing the statements for the two years still further, we 
find that the management expenses have been increased nearly $40,000 ; the total 
receipts are nearly $80,000 less; and the total expenditures are nearly $18,000 
greater. 

The conclusions we draw from these figures are: that the company has, by its 
own showing, fully verified all the statements made by THE SPECTATOR last year. 


change in management came none to soon. While the new officers may not have 
retrenched their expenses so much as was desirable, allowance must be made 
for their comparative inexperience and the chaotic condition in which they found 
the affairs of the company. It is reported that the loans on bond and mortgage— 
$5,488,652.82—include the Washington property which is in litigation, and loans 
secured on second and third mortgage liens, the interest on some of which has not 
been paid for some time past, and which the company will be compelled to fore- 
close at a great sacrifice. It is estimated by those who assume to know that this 
item will thus be cut down at least $500,000. 

The following tables show the assets and liabilities for January 1, 1875 


and 1876 respectively, and the receipts and disbursements for the years pre- 


































































































If the previous officers overstated their net assets to the amount of $258,000 the | vious: 
ASSETS. 
January 1, 1876, JANUARY 1, 1875. 
Cost value of real estate, exclusive of incuumbrance..--.......--------.-------- $60,768.00 E.gans om bend Gnd MovtBaGe.... nein ccewnccecccnccceencsnsccecounseessececese $4,586,211.98 
Oe yO I No cca cnececonesasausevouteseeccceunedsenesonsa 5,488,652.82 ne Ek ON en aa mataoonnhwekeeesahnewe ee eeereereSeeounes 97,691.13 
Loans secured by CON OTNNB 5a s snc ccc sc cnonccee cicssecesssns-enececesescnse 53,500.00 Premium notes and loans on policies in force.........-....-------------------- 35639,330.00 
Premium notes, loan or liens on policies in force...--------------------------- 3,303,978.54 Stocks and bonds owned, carried out at market value (par value, $511,125)---- 590,335.00 
Cost value of bonds and stocks, owned absolutely. ---.-...-------------------- 558,078.00 Cash in company’s office and im bawks..........0.ccccccccccccccccecoccccnccces 424,744.04 
Cash in company’s office and banks.............------------------------- a 323,222.37 Sent nD SN NE 2 on. a cane pmehiguubbehlwawckebieeweruestenh otek 178,077.82 
Bills receivable, endorsed and otherwise secured.........-.------------------ 58,991.17 + Outstanding and deferred premiums on policies in force.........------------ 515,480.60 
eee ee ee. ee 84,000.00 —_— —-— 
‘ nant aOR Ra eee ac seeaeceinwewnGeen $10,011,876.47 
9,991,190.g0 ° ° 
Interest due, $77.379-07: and accrued, $56,853.15, on bond and mortgage.. ---- 134,232.22 Items not admitted as available assets. 
Interest due, $400, and accrued, $3,023, on bonds and stocks....--....-.----- 3,423.00 Present market value of furniture, safes and fixtures......-.-.---------------- £9,737-37 
Interest accrued, $450, on collateral loans..........-------------------------- 450.00 ee EE, SUE NE voi cvcccnncecssenccerosssuccdscsskebecnds 84,000.00 
Market vaiue of bonds and stocks over cost..........-...ss0scseeeeeeeese---- 41,957.00 <arqennneniaieans 
Gross premiums, due and unreported, Dec. 31, 1875...----.-------- $29,299.98 ee GE CIs a bo kakcicd ccetcacecnswendbanssensedsti caduceus $ x 
. ted. 3 931737-37 
Gross deferred premiums on policies in force... ......----- Ea ea 102,536.05 
. $131,836.03 
Deduct loading on gross amount............-------.-------- 19,775+40 
‘ e $112,060.63 112,060.63 
NNN ONE. « GCN QONR  cdadc cccsinccviergavascedsovaceccsetecdesweenua 9,606.58 
 sisicSatckie eA aaWaasdcedkiwsnads sauaeweeseieasen Seeseeamane $10,292,920.33 
LIABILITIES, 
Net present value (4 per cent) $ Net t val ) 
t San pa Rt nies Rsohhcshwenucan cums mapewecnanis 9:973:793.00 | Net present value (¢ per cent).......--.. .---00-. 2002 ono = noon cone nore sooo nee $0,443.677.00 
Claims for death losses and matured endowments in process of adjustment and Claims for death losses and matured endowments not due---.....------------- "167,339.00 
adjusted but not due........-.-.-------- PSTN As sat Cees pieenwenteeoon SRS eas |) Sper ND cin dakvsyccecavene snssarnnneeusincasssncsssesucebesssevcuses 61,000.00 
ERC AEE SA epee Oey Pen e ore agent are ee 52,000,029 ___ 
—_—__ — PO ciccrce vaecuinbiebittav ee bt debbatnataiatninaeumesnre $9,672,010.00 
a ee ee a a eel aa Laid sc auwenuwadewdacenaeaeee $10,219,643.00 
ISR EL EE OPE, Re NE ee EE Mee RE ee eT 4,805 I a ene ed cae badhueenaedeuneebesbnien 6,471 
. 2 . ° 147 
IS ee Ds oe id lil navies AW SOR be Enea Usd somunENaneeS 8,240 Tn nn ca ee na ede hone ae tieGhehsabe nbn nade midbabebins 8,32 
- - 95327 
RECEIPTS. 
1875. 1874. 
ND inca dnddcadthedunerseedancuddansebdesdcsedenneccevettateeminadscetissedyuassuwseeneds Sasdenes ‘$e 2 66,8 
identi lean dtiiens occu wou bua eidaidis add ohanneas deus ood deesdesen eeseesiatiuvniehaye adiewatoaneis $ ge eo 
ces cn era whine Gddlnneinnsex abun Ween ACs kay kin dewenahaneina scsgibs saan mERneeds 2,725,2 6 
Interest on cash loans and bonds.......-...--- waneened Si cde inate mcker at cmcieaee 36 aud pacha nainioe aie ahah oes Den haial asennad ieminan” ee $426,481.06 Satesagnae 
a eee ee eee Si OA e aie Adie SALES wade rod a ahr nnlanin ate bRG eee EOP AGER. waiicaad italien 245,299.24 251,814.94 
eR re oa iunrcndndnderaeilwasndabbawannnhadWeevudse cach aden uaaeunsc anes austneavcdesnnawaestaucs 651,097.24 678,296.00 
I IO birt ss cack bccicncennttdcntsansaenseeansdegawsredénncernansaeswestse desc deacdenedeenosegaree $3,376,354-97 $3,299,686. 30 
DISBURSEMENTS. 
EE a ctiiathanbinddéueddataseennenacgenase rcibkh SINR ese aber Neoantenbpimaedende togwmesere 820,131.8 
iin Se coe ern wesnet ae —— 
chr ine Seas iad AARUMAES aaa saws Rena oss CAST Ne cas oad sae 602,239.38 563,000 79 
a cc ccabttrchatta hala na wae rerio wend aime nearin aiecetstinal iis 6 
am ncn enereriovseetonswesnnsvesindteneenynreresconererersackinere” a ee mma 
Salaries and traveling expenses of managers of agencies, and general, special and local agents............---.------------- 65,609.60 89,042.0 
OE EINE COOD ones ances cescccnesacecatedcescece SES, SEN ES = eae es Akasa 19,764.84 14 roe 
a oo. cen cc dekh crdenbeNseunaeee sue acud swan iva dies kckvudebonchacen sankonsapbonmets 37,850.01 43,081.55 
alg lhl oa cota al caipehandasnes dee wandheaaa un sawenauws 5 
Dae RI eo RO REE AE ALES ea RD SRIRAM ata — ow 
a aaa cud acaninawhe od amav dee ian eseewnee tucenusewencewennecaapebasier 742.77 1,320. 
iad ccial' 22. Souwwp ge wenbdewoleCas euavecas vseu eaves tink adsunues Inpuieces asc ackecoaneneseeue 58,936.57 Pity es 
ad ial dans Saud ka Puede Was awheb SenweSoueaGiaued baatondacemineedaedt "49.00 2,043.89 
a ML SES ERATE TER REI Nie RES Oi eae nay Ma ee Pe ee 82,953-49 102,448.42 
A a a ad ls peta cae cae le caw Chane at maelbale aebcbeswruiaons 143,682.83 175,068.91 
NN ciiirttanicne > eiiing consousuengnpadetes cad cccseenes< 
i.e dus dined dee.” lee 8<3.s84.6,° 
NsO0e Fm TCUEOD OF OUTTONMONOG PONCIOS on 6. ono. cs cnc enna cccccnnnecscnccnccsscecs TEESE EIA ESOT ES, TD 17,456.35 aavthes 
Used in payment of dividends to policyholders and voided by lapses of policies.............---------- ER Es eRe SEA 327,731.05 78,721.67 
ONION 5S ats as odd wads hey Riu daess cone eeeoos <aswuccavenesntiecleceeheses 397,868.00 515,072.59 
T . oO a ee ee neag sare 
ee toca eus circa cuseu dae we axaeew med cue a eiad ba meee wa a dcliaere mina ee eee es $2,319,003.92 $2,452,055.78 





* Of this amount $17,700, being ‘* endorsed demand notes” on personal security only, was not admitted as an available asset by the New York state insurance department. 
+ The New York state insurance department cut this down to $463,353.34 
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THE MOUNTAIN AND THE MOUSE. 
IN the palmiest days of life insurance, when the loftiest pretensions 
were made by every projector of a new enterprise, and brag and bluster were sup- 
posed—very justly in many instances—to ensure temporary success, no company 
came before the public with a louder flourish of trumpets than heralded the birth 
of the Provident Savings, of New York. The Royal Bengalese was cast utterly 
into the shade. The business of life insurance was to be revolutionized, and an 
admiring world was to stand astonished at the wonderful results to be achieved so 
soon as the new discoveries in insurance were put to the test. An enforced 
reorganization of all the old companies was to follow speedily, or they would crum- 
ble into ruin, caused by the wholesale dropping off of business. The enormous 
transactions to be carried on by the new company, organized on a ‘‘ new plan,” 
were nore than the ordinary mind could contemplate with equanimity, and one 
lost breath as he thought of the dense crowd of anxious policy seekers soon to 
throng the broad passageways leading to the spacious offices. The company was 
organized and began business—so the prospectus stated—but the excitement was 
not apparent. Business in the old offices went on much as usual, and the revolu- 
tion failed to put in an appearance. There was some disappointment, but the gen- 
Why not? 


That was sufficient ; we 


eral faith was strong that astonishing results were yet to be manifest. 
They had been promised,and by Sheppard Homans. 
waited. The company has now been in existence eight months, and its first state- 


ment has been presented to the insurance department. The mountain has 























labored and has brought forth a ‘‘ ridiculous mouse."’ Here it is: 
CAD... cccncccesssescescesucessesces =~) sscscseseesseses swmscccccccncccceces $125,000.00 
' INCOME, 
Cash received for QrOminats.... oc cscs sees cceocccccces cescecceccorscse $15,159.16 
Cash received ‘or annuities -.... hvhcn tint Sienna konwecineaeTeNe 654.42 
DO BOI IG oo 5 inis Saini snnincrncnsensesacccasnensecsaciesccesecece $15,813.58 
a i I ho eiaiain Wide eae Cab weed hua wale beets abalone 3,382.84 
Cee I BID niinida ce sine tasd Hips evsauunseesetiscssbuones $4.950 00 
Sn en ee ern 5,000.00 
NE I IG aks er scien ceeeanscesss *eeeese aiid deanna 9,950.00 
DORM SHOWING sooo csasc keer ends wecesavencnsecseceneceeseetesonsesee ncee -- $29,146.42 
EXPENDITURES. 
Cash paid for salaries and traveling expenses of managers of agencies and gen- 

CERN, SORE IE PE I iii ctw sinc ren csp ccancccncousencassnesens $4,681.18 
a a re I I iiccnencesd sacs ates sacnsuswesneeseeen 132.44 
Cash paid for salaries of officers and other office employes .-..-.......----.-...- 7,002.75 
Cash paid for furniture and fixtures and safes ..........-.-.-.-------...-----.-- 2,190.69 
Cash pete for SUVETOMEG...26 000 ccc cence secsce seus neweess scnccecsoccesccesase 5,149.11 
eis Re ae CI IG aia a eo rcs sewn encnsensanadccs nonsense 813.20 
Cn Se ee PE CN BONEN 5. ccc ennccanewenedusiiexinsvetenseevwen 2,897.75 
FUP ENNIO Sesion ce emnecnndinst sebeeuaene sui speeds aesaseainwaste 643.66 

Sy IE 5s sewn eaten cis ciei tan ieidccestbekendaametete $23,510.78 
ASSETS 

Cecat ae en Se SIU GI on iw gos incadntln sea bsceucsuséspeunte $125,000.00 
UN sdk cbt ctdein Scene edidtadcacndetsaued gaghebebbiebunanerenes a 1,912 26 
CRE GE EEE wsscesevnwencres bins sansesonsctastonecesetesaesssusscdscsiensens 3,405.80 
EERE PONS SS ae eee et ae do ote tr eee eee oe 142.45 
PE CT Si wrcactadisckatsibewiescurt cobs besiisecbeenniesodberier 175.13 
RU ikdiccicninewittiaddeeseititebsciennsabins<s-Kuksbcanntenateeanene $130,635.64 

Gross premium due and unreported... 0.2... 2.0.2.2 2 2-2 e eo snesseee $1,705.23 

ee SEE I oe cccccnecdseneucunsdbcneeevaeseecaspanes 11,031.04 

$12,756.27 

ee a a ee 2,190 69 
ON GE ne ka inigsciprirtisccceweinnsbie seeesenssetanscpendadeseeenne $14,926.96 

LIiABILITIEs. 
Net £O-EROUTRROS TONIC occ cccwscn psncnsesowssececccese cass setececccoessece $18,237.82 
Due on account of salaries, rents and office expenses ...........-.---.----------- 3,200.19 
Due for borrowed money........--.- 88a Sa Cenrer ease resesceeensecers sess wssese 9450.00 
Deposits for future endowments and insurance.................---------------- 699.31 
SNS TE cna ane psensnk eee danyguraesenriareieussaekbnesasieeseses 1,200.00 
$33,237.32 
Poticy Account, 
Policies Issued. 
Number. Amount. 
bee elle nk pce ne eee ee 87 242,000 
I MIN 20s ose kcecaccaccthennesecieeneuiakewsneumacunie os © 27,000 
i, SR ESS ee TE AT ae eee gt 658,100 
287 $927,100 
From which Deduct Policies Ceased to be in Force. 
Number, Amount. 
Oe MG a ccanmeuk cok neeees ds eds eLewiak a vewedianeesckowsenaianetn 5 $17,000 
ae sci s soapmbeantola aoe BP SEER SS ee Re Rea 2 18 52,5¢0 
23 $69,500 
Leaves Net Number and Amount in Force at End of Year. 

Number. Amount. 
WT MD cn cciedansiulennioenecustte puke cn aa aaah batoe Lis hiesed 81 $221,000 
IID ICIS ok 2s a sanud biceedaeunews cede cwaenoensbbicn 9 27,000 
I ainccidacicccnk pth ticcdcenncastmieeddncumeeatene 174 609 ,600 
264 857,600 


THE SPECTATOR at the outset published a series of mathematical calculations 
demonstrating conclusively that insurance under the new plan would bear no com- 








parison as to cheapness and security to insurance in any of the old and well-man- 
We ventured to predict that 
the new experiment would be a failure ; though we frankly admit that we did not 
We knew that 
novelty, in itself, was attractive to many, and that high-flown pretension and glit- 


aged companies charging uniform renewal premiums. 
imagine the failure would be so palpably hopeless from the start. 
tering tinsel had their attractions. The world was more sensible than we thought, 
as the above beggarly exhibit demonstrates. We look in vain for the promised re- 
forms. What evidence is there of diminution of cost by abolishing agents’ com- 
missions? Indeed, extravagance of management seems to be the most promi- 
nent characteristic of the company’s brief career. The item of borrowed money 
has a strange appearance on the books of so younga company. But its youth may 
be urged in extenuation. Then, to be perfectly fair, let us compare its first state- 
ment with the first statements of a few other companies, and see the general ratios 
which expenses bear to income: 


On TRIAL, 


Premiums Interest Total Policies Amount Manage’t 

; . Received. Received, Income. Insured. Insured. Expenses. 
Provident Savings.. $15,159 $4,037 $19,196 287 $527,100 23,511 

FAILeD. 
Asbury.....---.---- 38,210 5,765 43,975 836 2,031,832 34,903 
American Tontine.. 21,345 7,230 28,575 541 1,3 4,500 28,682 
Mutual Protection.. 37,239 2,847 40,086 720 2,334,807 17,239 
ESTABLISHED. 

Washington -.-....- 23,392 4,006 28,298 328 1,093,600 16,969 
Equitable .......... 26,444 ooee 26,444 277 1,175,500 12,355 


These comparisons might be continued indefinitely, but with the same general 
result. Even those companies which lived only ashort and troubled existence 
were models of economy and thrift in their early months, compared with this new 
organization, established on a ‘‘new plan.’’ The Provident is announced as a com- 
pany in which “life insurance is stripped of non-essentials, and made plain as fire 
insurance.’ Perhaps there is a clue here to the cause of the heavy expenditures. 
The insurance being from year to year, is, in respect to the term of the contract, 
similar to fire insurance, and ‘‘ Observer’’ showed, in a recent number of THE 
SPECTATOR, that 1o per cent commissions on fire policies amounted to seven 
times as much (in proportion to the business transacted) as twenty-five per cent on 
life policies. The weakness ofthis explanation is that the Provident pays no com- 
missions to agents-—see circulars, and small bills. It has not yet been demon- 
strated by experience, however, that agents show better results for the money paid 
them as salaries than for that paid them in the form of commissions; and it would 
not be very much to the discredit of the Provident if the story should prove true 
that the weekly salary of each agent is contingent on the number and value of the 
policies credited to him since the last payment. 

In our treatment of the Provident, and of the plans on which its management is 
based, we have considered them apart from any reflections growing out of Mr. 
Homans's peculiar temperament. Those who have known this individual, have, 
undoubtedly, made the requisite allowance for the disposition he has always shown 
to envelope himself and his operations in a cloud. Mr. Homans is a man of poetic 
temperament, and, doubtless, deceives himself as thoroughly as he deceives those 
Mr. Homans's record, as a reformer in life 
His yacht 


is always of the most approved model, and sure to win the race; but, somehow, 


who are led to trust in his theorizings. 
insurance is likely to be similar to that made by him as a yachtsman. 


men have come to lock for it always in the last end of the line. 








CONTROL OF LIFE COMPANIES. 


A BILL introduced in the New York Assembly by Mr. Lyons, relative 
to life and health insurance companies, will probably share the fate of nearly all other 
insurance measures, whose purpose is to interfere in any manner with the methods 
which officers and directors have adopted for the control and management of their 
companies. The bill provides that the policyholders in all mutual or mixed insur- 
ance companies shall be allowed the right and privilege to vote for trustees and di- 
rectors, one vote being allowed to each $1,000 of the amount insured, and that no 
officer of any life insurance company shall hold any similar or other official posi- 
sition in any other company. The first section deals a direct blow at the vicious 
system, of which we have spoken heretofore, under which the holders of one or 
two hundred thousand dollars of stock control millions of dollars assets. In the 
case of the Phoenix last year, $16,000 coatrolled $10,000,000, and these thousands 


were in the hands of a very few men; Ainc ille lacrime, In the Equitable, 
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$100,000 controls $30,000,000; and, if rumor be credited, the stockholders see 
the injustice of their position and are proposing a change, which in their case, is 
desirable only on general principles, and not because the company is not admir- 
ably managed. It has sometimes happened that the stock of a company has been 
held by a few men, who have elected at will their own directors and officers, and 
have in effect, monopolized entirely the management of the company’s assets. 
This gives an enormous money influence out of all proportion to the responsibility 
and risk involved in getting up and establishing a company. It seems clear 
enough that policyholders, who pay money into the concern, and who have great 
interests at stake in its proper management, ought to have some voice, under 
proper limitations, in the choice of trustees and directors. ‘The proposal to give 
one vote for every $1,000 of the amount insured seems too liberal, though per- 
haps it is fair to measure the voting power by the financial interests involved. The 
latter clause, providing that no officer of any life company shall hold any similar 
or other position in any other company, is intended to obviate the evil results of 
amalgamation and wholesale re-insurance ; it will be opposed as strenuously as 
the former clause. After all, the introduction of, and discussion upon the many 
insurance bills, which appear and die during each session of the legislature, are 
valuable as indications of the views of the people on insurance matters, and may 
serve as guides to officers of companies, enabling them to make changes in their 


course voluntarily before they are compelled to make them. 





MANAGEMENT EXPENSES OF FIRE COMPANIES. 
WE alluded incidentally last month to the heavy expenses of manage- 
ment of a fire insurance company, the condition of which was then under consid- 
eration. We have since made a careful computation of the expense of operating 
several of the companies doing business in New York, and find the result quite in- 
teresting. The premiums received by the to2 New York state fire and marine 
companies in 1875 amounted to $22,971,918; expenses of management, iacluding 
taxes, $8,779,564; percentage of expenses to premium receipts, 38.25. The pre- 
miums received by the 89 companies of other states doing business in New York, 
amounted to $31,698,408; expenses, including taxes, $10,010,104 ; percentages of 
expenses to premiums, 23.31. The total receipts of the I9t companies were 
$54,670,326; expenses, $18,787,668; percentages of expenses to premiums, 34.65 
The following tables present the figures prepared from the reports of some of 
the leading agency companies : 


New York Companies. 
Expenses of Ratio of 





Premium managem’t expenses 

' receipts. and taxes. to pr’ms, 
PE encccasooennewenssaseses ies are $74,280 $19,940 26.84 
Atlantic. -...--.---------------------------------- 337,001 95,974 28.47 
Buffalo-German -_.......-.-.-.---- is sided nalinseaina we 219,090 58,799 26.84 
RONEN. OF FUDARY. 6.5 coco scence cacesececcnss 113,048 40,174 35.53 
a Sree taracwdddevesHapnevancvnadecedee 1,523,846 615,291 40.36 
[CC pavevenncsmswa ee 150,836 60,872 40.37 
eran eee osesiaws sewers 401,175 44.59 
CR EMENDCED «Wo ccc w core ccdweccscscsacctons 327,536 34.82 
ET cilattetesacensnhadanrseescasesasanaes 88,870 29.78 
ER iid aaa wot ueeh a euilra ine rdaciducvinn tucwas 391,703 40.45 
Dg ciGontciavascoveagusuneéWiebwcowacedecvc 1,060,232 34.390 
NI 6 dies secon con inne sean seenvenodenesceseesans 81,797 41.43 
DEE ode cxccatavecascecdsewebavenraswusnuaane 75,091 44.52 
Gia chivas maaan cht mene eb ewe cion ; 225,665 33.74 
I wre nnnnsenccdsvaeesnscossee peetaues 80,647 43.11 
Niagara..-...----- eee 338,435 43-51 
Oswego and Onondaga -.-.-..--.--------- naticnd 41,085 32.17 
ac attma nike wcahenddniaensiate wes 1,417,806 507,527 35-79 
0 See Seema sbaslenesyeiaes 155,192 88,356 56.03 
Rochester-German ...........-.--.---.- ie <enedes 176,862 47,014 26.58 
TOE cxebdwndicaweerutackesselasenatsscase 758,27 256,837 33.87 

COMPANIES OF OTHER STATES. 

FBUM A - 2-203 oo nen eee ne ween eee $3,718,580 $980,332 26.36 
American, of Philadelphia... -.........-......... 445,205 138,322 31,06 
acetates Wn edewaeve dnadsdnccoss sacciseriwess 517,108 169,779 29.41 
Firemans Fund.--.--.--.----- ae Pee see eS 596,092 230,887 2.08 
I iiconcnwnescwrrercermasenipanys cnceneus 1,913,407 548,731 23.78 
SE iiGabeatesenaa ade a2s0s cue «cecsews ce 234,741 74,000 31.12 
EE Ot GRIND cag ewescacstncenccoscedcnus 354,646 108,520 30.50 
| eS Rai kat acekeae dae 316,232 105,820 34.18 
Pent. @: srerteed .............64--- PES ALOE 1,452,672 453.534 21,20 
Springfield Fire and Marine . .....-.......--.---- 605,775 180,134 20.71 
a, TE WO BE PEOTIRG 2222. cnccnccescccce wens 512,915 179.750 35.04 
| ae ees 324,934 95,287 29.32 


In the comparisons made above the commissions to agents and taxes are in- 
cluded in expenses of the general companies, there being no means of obtaining 
the separate items ofexpense prior to the publication of the annual report of the 
superintendent. From the report of the department for 1875 we have compiled the 


tollowing table, showing the actual running expenses of 52 fire insurance compa- 





nies—losses, dividends, commissions to ag:nts and taxes having been subtracted 


from the total expenses : 


C: = Expenses other Ratio of 
cash received : aa tall 
ee 2 al gone div- a 
. idends, commis- - 
Pree sions and taxes. miums. 
Etna, Hartford -.--.--: else anisole cia lai ina Eek $4,165,352 $338,680 08,1 
NE I Ns cnn nnn ceduaunwidennasawaiens 3,249,213 399,771 12.3 
inn crddse dk cebesion ah bewdewens waen -- 2,099,542 252,663 12.9 
Insurance Company of North America--.----- 1,684,814 215,963 12.8 
SED oc uk cbcseunnea ores eremedssuencsas 1,677,605 333.135 19.2 
PRR, HOW CORB. owns ccccendeceavnceves we-- 355445740 243,302 15.7 
PRE snddcercacnsews steel in isa oaccss RRR 171,028 11.3 
OS SE ee eee Seta Reeaael sen 1,037,540 257,958 24.8 
ae wee e cere wees = 994,441 217,405 21.8 
ee RINE. cucunccncsseensnnyscesuans 931,363 150,487 15.3 
Niagara ....--.---+------------ eee cere ccceene 830,595 205,519 24.7 
PRRORG ITED no cccccccesrecwschennccatcvcseness 677,330 79,461 11.7 
PPR csccnees eaevenese nig Sun anda Re crores 646,905 99,209 15.3 
eee covwssnvccene  Gis.993 62,121 09.9 
PERE FONG a conc cascevecrccccvowonwsnsweuse 578,927 106,572 18.0 
American Central...-- eeuwalekeeundangved 552,964 89,798 16.2 
DEM cu cluskedetaiwavsacevdb raseiwacsanaweese 446,125 70,149 17.6 
Te. POC .~ cienacceudavecceswe we : 389,900 45,158 ns 
a iciipotewncecpulukemedies 3795754 110,558 20.9 
NS sc. soa nme’ wentny di Rbbkloeeeeeueeuwe 366,696 55,938 15.2 
DO... ccc dtustavwauamiuWwetiesambebes ‘ 363,023 33,034 09.9 
RING a vi verce ew astackedewrnsndveseeive aon 349,435 63,532 18.1 
CE < dcctccnccwcn wees sscnceecesncenenneewnese 340,225 43.235 12.3 
IE FO Cia nccernxceukoars<sskebueess 331,307 39,598 11.0 
CitIZENS ..... 20. cece cece one-one eee cerscoeese 312,970 81,158 25.9 
OS SS a eee is pewkeas 240,374 46,608 19.3 
BIOGIMER .... cen ccen cece cues ceccccercsneseeess 224,711 43,470 19.3 
Bk, SOON oan cimneosnwesenvobonaveweesneenss 213,234 17,314 08.5 
Lamar ....-.-----------------+-2-------- cece 209,353 31,194 14.9 
DOUG 2. sc ccnc cece ccceseserccssessecseseocsss 207,405 29,320 14.1 
Merchants, Providence................-....... 185,287 13,506 07.2 
IG oo ov nc ccvcnnsccccesessecescctessaces 182,960 14,203 07.7 
Fairfield .......--.-------------------+--+------ 175,104 18,043 10.2 
ee OS ae 167,711 12,544 07.4 
ee ee 160,973 34,152 ages 
SE) a ee eet cen 163,220 35,072 21.8 
DI a ccvencnee scccecosenswsccasenseekede 152,164 25,772 16.9 
CIES, FIOVIGCNOE. 6 oor c cc cececseseneccwescerese 144,116 22,739 15.7 
PR cccnenenaccvmcecncveersagerenes antawse 142,758 17,173 12.0 
Commerce ....<<--+-- Sei Ealssias wlan iene aencaaratet 128,642 15,665 12.1 
Oswego & Onondaga. --.-.-.------ At aecewbes 127,834 17,190 13,4 
PE PE inn. wiaccdavedsosunesasehenkwens 126,212 13,169 10.4 
OR 25 on coe hae ae eeeean 124,845 21,068 16.8 
TEE. CPOVANUNOE. «ccc ccnskesuszswseses 122,373 18,338 14.9 
cia c baba aden vheweeea ana besnenere 118,701 11,863 00.1 
Security ......-------------------- seescesasees 111,516 12,853 11.5 
PE ence. cons seetens> ccccccsycesasneekecess 94,016 20,679 22.1 
Providence-Washington---_........----- <eee 84,442 15,862 18.7 
ee, 79,039 14,877 18.8 
AID von tnns -oseeckeskudoeress 72,439 14,751 23.0 
North American--.-.-..--- RR EER BE So See ene 64,171 20,746 32.3 
SENG, ie Bicadevenccansusy stokes ckseebensenth 42,502 9,22 22.7 





SAFETY FUNDS IN FIRE INSURANCE. 

We published last month a full abstract of Mr. Cornelius Walford’s 
paper on the finance of fire insurance, read before the Institute of Actuaries. In 
the discussion which followed the reading, Mr. Runyan said that every company 
should have a re-insurance fund—that a company could not be considered as 
entirely sound, unless it had not only a capital, but a reserve fund and also a re-in- 
surance fund. He referred to the ‘‘ buraing question ''—the additional risk which 
fire offices run—especially those which do business in America—compared with 
that which they run twenty-five years ago. The consequence was that in addition 
to the ordinary risk, they had the risk of a general conflagration. He urged that 
the companies required not only aninsurance fund, but a conflagration fund. 
Mr. Lewis responded that the question as to the limits held by companies on indi- 
vidual and aggregate risks was a most important one, and after the great con- 
flagrations which had taken place in America, he felt astonished at the temerity of 
underwriters that they should involve the very existence of their companies, know- 
ing that these catastrophes do occur from time to time, instead of providing for 
them. But he was afraid that at home arisk was run equal to that incurred in 
America. They arein the habit of issuing floating policies over docks and up-town 
warehouses to the extent of millions, and they have not the slightest idea of the 
location of these goods. He was afraid that some day many will find their capital 
and rese:ves disappear much in the same way that the capital and reserves of 
American offices disappeared at their large conflagrations. 

Mr. Swinton Boult, of the Liverpool and London and Globe, said that with 
regard to American business, he thought, when everything was said, that it was 
about the best business which any office takes upon itself. The Chicago fire was of 
an exceedingly exceptional character. U9 ¢o that time it was a common observation 
of the company with which he was connected, that all the money that the company had 
made had been made in America. The fire, also, at Boston was of an exceptional 


kind. These two fires have given rise to the idea that American fire business is a 


very speculative and dangerous sort of thing. As faras his experience went, it was 
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equal to any thing they could get in any part of the world, unless it be in the East 
Indies, perhaps ; and there is not the slightest reason for any of the trembling ap- 
prehensions with which the results of those fires were contemplated. 

Mr. Coen Smith agreed with Mr. Walford regarding the principle ot a re-insur- 
ance fund, but took exception to the note of alarm sounded against the American 
business, as he found that the figures of the New York state companies, compris- 
ing the largest, and representing a fair average of the business of the whole of the 
union, show for twenty years ending 1867, percentage of losses to premiums, 58.65, 
figures of last sixteen years (which include the two heavy losses at Chicago and 
Boston) give a percentage of 57.34, being a difference of only 1.30, thus showing 


the average rate of loss to be about 58 per cent. 





RETALIATORY LEGISLATION IN CANADA. 
A BILL is before the Canadian Parliament, on which decisive action 
may have been taken by the time this reaches our readers, and which if adopted, 
will have the effect of driving all life insurance companies of the United States 


from the Dominion. Meetings of life officers have been held in New York and in 


Hartford, to concert measures for the defeat or modification of the bill, and the Sec- 
retary of the Chamber is, at the time of this writing, in Ottawa, presenting the claims 


of American companies to the Parliamentary committee. It is believed that large 


concessions will be made before the bill is adopted, even if it is not defeated. It is 


claimed that the object of the bill is to retaliate upon those states which require 


deposits from foreign companies. Be this as it may, the results of its enactment 


as a law would be counter laws in most of the United States, absolutely 


excluding Canadian insurance companies. The bill cannot be better summa- 


rized than it is in a communication to The (Ottawa) Times, from prominent agents 
of American companies in Canada, protesting against its passage. 

The bill requires all foreign life insurance companies to place in Canada, as 
security for policyholders, the entire reserve on all Canadian policies, unless they 
prefer to deposit with the receiver general, in government securities, one-half of 
that value; and to keep these deposits always up to the required amounts, on pen- 
alty of being declared insolvent. It inflicts a fine of $1,000 (half to the informer) 
or imprisonment for six months, on any person who delivers a policy or collects a 
premium for any company not obeying. It throws hopelessly into the insolvent 
courts any company which delays for thirty days to make up any deficiency in this 
deposit, and distributes its funds by a plan unknown to the companies and their 
contracts. If any company withdraws from Canada for any reason, it immediately 
confiscates its funds, pays off or re-insures all policyholders who choose it, but 
leaves the stock, etc., in the hands of the company to be paid in full. And since 
all the companies may be driven out at any day by further requirements, they may 
be made insolvent at the will of the finance minister of the day. 





THE FIRE REPORT FOR 1876. 
THE preliminary report of Acting Insurance Superintendent Smyth 
of the fire and marine insurance companies of New York, reached us in time for 
insertion in this number of THE SPECTATOR, its publication having been delayed 
by circumstances for which he was in no way responsible. The principal recom- 
mendations have already been noticed and commented on. Mr. Smyth's remarks 
on the moral hazard, and his suggestion for the prevention of incendiary fires, are 
They 


are the result of careful study of the subject, aided by consultation with men thor- 


worthy of careful consideration by insurance officers and state legislators. 
oughly familiar with it in all its aspects. The warning in regard to payment of too 
large dividends by fire companies is given none too soon, and is not too emphatic. 
The remarks on investments, on the appointment of attorneys for foreign com- 
panies, and on participation in responsibility, are evidently the conclusions 
reached after mature deliberation. Mr. Smyth will receive the thanks of the pub- 
lic for the faithful manner in which he has fulfilled the duties so suddenly thrown 


upon him. 








ALLEGED IRREGULARITIES IN FERSEY CITY. 
THE secretary of state of New Jersey undoubtedly has reasons satis- 
factory to himself for neglecting to comply with the plain requirements of the law 
in relation to the publication of the statements of insurance companies over which 
he has supervision; but these reasons are not quite clear to the public at large. 
We called his attention, just one year ago, to reports very damaging to the repu- 








tation of the Jersey City Fire insurance company, but no official attention was 
given to the matter, except by a committee of the directors, who made a superficial 
examination of the books of the company, and published a rose-colored report. 
There is now strong reason to believe that a portion of the assets of another com- 
pany were used to temporarily swell those of the Jersey City. An official examin- 
ation of the companies would render such transactions easy of detection, and it is 
for such purposes that insurance departments have been created. We again call 
Mr. Kelsey's attention to the matter, and to the new evidence adduced in support 
of the charges made one year ago by the ex-secretary. Insurance circles in New 
Jersey have been afflicted with a new scandal during the last nine or ten months, 
of which Mr. Kelsey cannot afford to take no notice. We print on another page 
a statement of alleged facts in regard to the management of the State Fire, of Jer- 
sey City, which have been the subject of conversation among the persons chiefly 
concerned since last summer. Either the president has been the victim of open 
slander, and the credit of his company has been unjustly attacked, or there is a 
general looseness in its manner of doing business and of keeping accounts which 
The state- 
ments, as published, have been received from gentlemen in positions which 


justifies uneasiness on the part of stockholders and policyholders. 


must have enabled them to know of the truth or falsity of that which they assert. 
They cover too much ground and are too explicit in their details to be attributed to 
misconception or error of judgment. The services of Mr. Kelsey are required to 
free the company from suspicions of mismanagement which have been strength- 


ening for months, or to enforce the law for the protection of the insuring public. 








LET YOUR LIGHT SHINE. 
FOR some occult reason the practice of publishing annual statements 
at the beginning of the year is confined for the most part to life companies; very 
few of the fire insurance companies make any pretence of informing the public of 
their condition, until such information is given by the insurance departments in 
conformity with the law. The natural interence is that, but for this compulsory 
statement to the commissioner, the public would be left entirely in the dark in 
regard to the condition and standing of many companies. Among life companies 
there is a marked difference in respect to the promptness and fullness with which 
such publications are made. The soundest companies are first in the field, and, 
There has 


Formerly, only 


as a rule, make the most minute and elaborate exhibit of their affairs. 
been a great improvement in this respect within the last few years. 
the assets, policies issued, etc. —a few general items—were published ; from these no 
estimate of the condition of the company could be found. In 1869 the question was 
raised by THE SPECTATOR, and the duty of publishing balance sheets was urged 
upon the companies. The matter was taken up by the insurance commissioners, 
who discussed it in several annual reports, and insisted on the insurance companies 
publishing a detailed statement at the beginning of each year, in the form of a 
balance-sheet, such as is prepared by every well-regulated commercial house. The 
suggestions were followed very generally for a time by the life companies, very 
greatly to their advantage in the strengthening of public confidence. The only 
regret was that the practice was not universal. Within the last few years some of 
the large companies have fallen back to the old custom, and have published only 


meagre statements as follows : 


















RECEIPTS . 

Premiums received during the year........---- pee eenneES $01,216.25 
Interest received from investments and rents............-.. --..-.----------- 262,913.33 
LossEs AND EXPENSES. 

Life lenses and endowments Paid qn. 2.2scc ccoscocescccccsesecoccocccesesecesses $540.308.40 
Traveling agents and commissions...........-------------------222--2---00-- 59,260.19 
Amounts paid for surrendered policies... .... ccc cccccccocncescceccsecccocese 61,125.87 
Salaries and modical examieations. .... 2.0. .22c ccc ence cecccccceccecenesccoss 33,221.50 
United States and State taxes and licenses...............---.--------eeee-ee- 13,909.55 
EE; SE, CG BI inc nice ciccewinieiesnnencncrssondmesennpeer 27,763.62 

$735 489.13 

Surplus premiums returned to insured and dividends, ..................-.-.-- $237,263.53 

Assets, JANUARY 1, 1876. 

INE 0s ainkin ren cdenaabeeneetinn ahaa eenaeebeodeseeen $505,002.co 
a ie Cetinnnerrren 2,600,889. 56 
I ld ancien cabelas Degen tanidaainaietntiueta ain 321,500.00 
Loans on collateral amply secured 239,779.20 
Premium notes secured by policies........-..-------.+------- aon 745,616.14 
Premiums in hands of agents, secured by bonds, less cost of collection . 36,413.46 
Deferred semi-annual and quarterly premiums (estimated)... seabeiiiite 88,000.00 
COG OE RSE CINE OE BIB onion ccsccencccesencsconsescsceesoneces --- 247,606.54 
Accrued interest to January r...............------.. bnbetsinbieenanemede 128,164.01 
$5,002,970.97 


Here there is no statement of liabilities, and the company might be hopelessly 
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impaired without the stock or policyholders being able to learn anything about the 
matter. For all practical purposes, there might just as well have been no state- 
ment published. 

Some of the life companies publishgd no statement, and left their customers to 
seek for information in THE SPECTATOR CHART or the department reports. 
Such neglect is not indicative of shrewd business management or of an apprecia- 
tion of the public demand. The following, clipped from a daily paper, is a model 
statement: 


Dec. 31, 1875. 
$5,168 845.03 


























RRs SNE, Wh SUE incncdticiecesccnepiiadecdocvhovetessswrenceoubore 
RECEIPTS IN 1875. 
PND, i cnauncurandckesteecueessteessdnkoinatescecnasse sues $1,156,507.63 
DENN SOIR care csc cukes winen an sSeediep re cctmcinncanads 375-714.32 1,532,221.95 
ME caahideuerweistidesetedeasbknwkoiannde meres eernyasuEuancwaves $6,701 ,067.03 
DiIsBURSEMENTS, 
Policy claims.......-.--.-------+---+- <shoetehennekdameiie ceeds $416,860.54 
St MN IIING 555 5c ncs ncidnneeceseecnseunasencaduude 229,887.27 
EM oaircss chee cLadavnedcantndsesccscaeedenasusaws 129,510.53 
Total paid policyholders... ........-222------00+-2------<-- $776,267.34 
eS eS Sea ene Pes 19,438.52 
ei aan eeeeaanda ness asnaniaerbowsaged 10,174.96 
All other expenses_...---- 2 ERE ETO Ree Rare Tee 214,065.79 
Total disbursements. --. -- Lihiiacianchidweas cake AGRReU ees eeeetsuaes 1,019,946.61 
De I IN SO io cincsencnnavadasmihecusscukedsanbeageedauane $5,681,120.42 
Net Assets. 
PRE SISTUENNE TORRE OI POR) CUR. 6. 5 nonin cw ncecccceccceccocccewcccecceses $3,659.735.00 
Loans secured by collateral ........-.-.-------------------+-------0----+--+- 209,964.76 
United States securities... ....-...----2--2--nc enn nnce cree locneceo eens see 207,204.45 
Scandia uncckatpownadenddhadseacnewepisorbinkenmeranwed 53,035.82 
See RNE ME BOND oo nde actn cnecvenassedendsselsedececveweneseseaee 301,413.98 
ROA O6tHte .. 22200 2-00-se00------0 SvisdteRbansnientisdkee esse masonconeete 157,964.70 
PREMIUM NOLES. .... 2202 2200 nnn enon nnn n sess eee wnnecsna cess cenecsesecee=--- 986 053.25 
Office furniture (cost, $16,206.59).-...------- 222-220-222 02-2 - nee een n ee eens 8,179.23 
EEL eRe ONAN HORE Pep SE 5,669.64 
Se EL IO 6 tin cdi ninecnbeessd eiabeebea ashore cheeceieenes 91,899.59 
WN 22 seach dt adpndeuiiesetusknehsesesebitvhvbonswaeusevenseed $5,681,120.42 
ADDITIONAL ASSETS. 
i Ci ciccceus caeeitedessbacadnced secnucnosknedsosaens $193,938.12 
Value of stocks over cost. ....-...-------- Sachs dicta pad acheter oad 6,013.75 
Premiums deferred and in course of collection -...........-------- 205,700.10 
ESS Hl ne ee ne Ce em 16,142.24 
—_—- 421,794.21 
RN Cs By MI vinanid a cnccwasewera cece ceees- conduntwaccrreucod $6,102,914.69 
LIABILITIES, 
Reserve by Massachusetts standard--........--.---------------- $5,362,520.00 
All other liabilities ........ -. eae eusiezetsthquamipintsiusias 175,162.93 
—_ —  55537,682.93 
iicdcciubecks ech ene weckasesenssJeeeSete ie cdeuee eretenareceunvce $565,231.70 
Ce re ee ee ee 970,020.60 
NEN INN NOG vs kc intansnnesicscre tse cdatedesubesanbwdesccess 512,275-34 
Increase of surplus, about ............... Mit apehtead need aNTa obs acme 70,000.00 
1,260,000,00 


CU Gr OS CURIE, CUOP onan c occcwancccesdsedschaccncccushbessoccore 

Probably, the most admirable s‘atement, in all its features, is that of the Mutual 
Lite. Excellent statements are also made by the Mutual Benefit, the New York, 
the Washington, the Equitable, the United States, and others ; but why should not 
all companies—both life and fire—let the public know what they are doing, and on 


what basis they rest their demand for public confidence ? 





MR. TOBEY’S YOUNGEST BANTLINGS. 


JUST as we go to press qur Albany correspondent sends us copies of 
two insurance bills introduced by Senator Tobey, March 27th. We print the bills 
in full, and commend them to the careful attention of insurance companies, regret- 
ting that lack of time prevents our giving them a careful review. It will be seen 
that the first gives the sole power of taking legal proceedings against officers of life 
companies for violation of the charter, or for any official action affecting all stock- 
holders or policyholders, to the attorney-general, to whom large discretionary power 
is given: He shall take such proceedings or commence such action as shall be pro- 
per, etc. Thus a policyholder is to be deprived of all power ,to prevent injury to 
his interests, or to obtain redress for injury already inflicted, except when the course 
of the complaint arises on his policy, or on some matter affecting only his individual 
interests. A stockholder may see his property melting away through fraudulent or 


ignorant management, without being able to save it unless the attorney-general , 


sees fit to act in his behalf; not only so, but the bill is retrospective, and all suits 
now pending against life companies, with the exceptions above given, may be 
placed in the hands of the attorney-general, and left to his tender mercies. Mr. 


Tobey claims that the bill came to him approved by the Chamber of Life Insur- 


ance ; in the absence of the secretary from the city we suspend judgment as to the 
validity of thisclaim. The second bill provides for the consolidation of fire insurance 
companies, and we see no objection to it as it stands, inasmuch as fire insurance 
contracts are, for the most part, from year to year, and the interests of policyhold- 
ers are thus less likely to be jeopardized than those in life companies. It is to be 
hoped that there is nothing in its introduction beyond what appears on the surface. 











OuR Hartford correspondent revives the subject of the indignation 
of the officers of the Hartford Life and Annuity, evidences of which were pub- 
lished in last month's SPECTATOR. He admits that he must have been wrong in 
asserting that Mr. Crosby did not desire the presidency, sinc? the latter says that 
he did want it, but he is positive that Mr. Crosby said that he did not wantit. He 
mistook for a statement of fact a simple expression of modesty. Some explana- 
tion of the sensitiveness of the officers at the proffers of advice from outside, 
may be gathered from the fact that their stock is quoted at latest accounts: 55 paid, 
68 asked, and that policyholders are dropping off at a rate which must have some 
very well defined reason. In 1874, the number of policies in force decreased 375, 
and the amount of insurance $1,217,414; in 1875 the number of policies decreased 
532 and the amount insured $1,124,609. The total number of outstanding policies 
at the beginning of the year being 2,547, the calculation as to how long the com- 
pany is likely to continue business at the present rate of progress is one easily 
made. The company claims, in its statement $33,508 assets which are not admit- 
ted by the department, thus reducing its surplus to a point which makes it rather 
fortunate that its liabilities in outstanding policies has been so largely reduced. If 
the bond and mortgage investments of the company are no better than 
some of its loans on collaterals enumerated in its schedule they will bear exami- 
nation. No wonder the directors trembled at the proposal that they should have a 
president, who, in the language of the secretary, ‘‘ is well-known as practically an 
undertaker for dying and defunct corporations."" Mr. Crosby and his secretary 
are too sensitive ; would it not be well for them to retire from the busy haunts of 
men, and from the perplexities of a business which they have not been educated 
to fully comprehend in all its details? The Hartford Life and Annuity insurance 
company owns a farm (unencumbered) in Cumberland county, Ill. It contains 205 
acres, and is valued at $8,393.68—$15.09 an acre. It strikes us that this would be 
a good residence for the indignant officials, until they recover from their indigna- 
tion. We have not visited the aforesaid farm, but we know that it is situated in a 
rural county, where life would be retired, indeed. Whether it is on the banks of 
the pellucid Mule Creek, or in the charming Hazel Dell, or near the delightful little 
village of Majority Point, in whatsoever part of the county it may lie, a residence 


there could not fail to bring calm and repose to their troubled spirits. 








Mr. HENRY H. HALL, secretary of the National Fire insurance 
company, has published a letter, in which he complains of the injustice suffered by 
small companies in the National Board. He says: ‘‘ It requires a firm adherence to 
principle to attend National Board meetings, to read the minutes of executive com- 
mittee, or peruse the general agents’ reports, and trace the spirit of contempt for 
small companies, running through all like the scarlet thread through the ropes of 
the royal navy of England, and in spite of all, to remain loyal to National Board 
principles.” We have searched the published proceedings of the Board, and have 
examined the decisions of the executive committee without finding any indication 
of this spirit. Indeed the greatest benefits resulting from organization have been 
enjoyed by the small companies. If there had been a cut-throat race for business 
during the last few years it is not difficult to see which class would have been most 
successful. The real complaint seems to be that they have been compelled ‘for 
the sake of principle "’ ‘‘ to resist the solicitations of some of the best agents in the 
country for a non-board agency with offer of business at rates known to be profita- 
ble."’ Then the real trouble is that the board rates are too light for all companies 
—large and small. This some of the best underwriters do not believe, and the 
condition of the insurance companies as a whole does not demonstrate. If the 
companies have only held their own, what would have been the result of lower 
rates and fine competition? The complaints of Mr. Hall against the ‘‘ Alliance " 
have no connection with an argument against the National Board. There is no 
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evidence that the National Board is in any sense responsible for its existence or its 
actions ; and members of the executive commitiee deny that information obtained 
by them, as officers of the National Beard, is used for the benefit of members of 
Was the similar organization, of which Mr. Hall was a 
And did not the Alli- 


ance place all its information at the command of the “ Fraternity ?"’ 


the Alliance exclusively. 


member a few years ago, open to the same objections ? 





THE time is approaching when the policyholders of the Mutual Life 
insurance company will have an important question to decide,—whether or not 
to adhere to the resolution limiting their number to 100,000. At the beginning of 
the present year there were 92,323 in the company, and at the present rate of 
progress the limit heretofore assigned will be reached in a few years. Is there 
any reason why a halt should then be called, and only enough recruits be after- 
wards taken to keep their number good? If the company is successful, why 
should not its benefits be extended indefinitely to future generations and in con- 
stantly enlarging circles? If the company has been an advantage to earlier as 
well as later policyholders, why will not continued expansion be favorable to those 
already in the company as well as to those received in the future? These are ques- 
tions to be decided soon, and to the decision of which other companies are looking 
with interest. Ifthe conclusion should be that the limit of 100,000 shall be disre- 
garded, there may with propriety be some modification of the mode of obtaining 
new business; the number of new policies to be issued each year may be fixed at 
a definite number, or the commissions to agents may be definitely reduced. There 
is a popular impression that a corporation may become so large as to be unwieldy 
—as to ‘‘ tumble to pieces by its own weight."’ It may be well to inquire whether 
this is based on any sound reason, or if a company may not continue to increase in 


strength as it increases in size and wealth. 





WE have spoken elsewhere of the approaching meeting of the Na- 
tional Board and of some of the important measures likely to come before it for 
discussion and decision. Our St. Louis correspondent makes a few pointed re- 
marks on this subject, which we print as received, believing that the free presen- 
sentation of honest views can work only beneficially to the future of an organiza- 
tion, for the permanency and strength of which all are anxious. It is plainly to be 
seen that our correspondent is of the party who are opposed to the centralization 
of power in the hands of a small executive committee; and his objections, and the 
arguments sustaining them, are of interest because they are those of a body of 
underwriters which is not small in number or influence, and which will present its 
case to the National Board with distinctness and emphasis. The more clearly the 
various conflicting views are understood before the assembling of the Board, 


the more intelligent will be the discussions by that body, 








THE insurance commissioner of Tennessee has published, in advance 
of the annual report, a summary of the standing of all the fire and marine insur- 
ance companies authorized to do business in that state on the 1st of March, 1876. 
The list contains 35 companies of other states, 12 foreign companies, and 15 Ten- 
nessee companies. The aggregate amount insured in 1875 by the 62 companies 
was $51,101,975 ; premiums received, $820,363; losses incurred, $326,208. Of the 
companies of other states and the foreign companies, the capital, assets, liabilities 
and surplus are given, so that their real standing could be readily ascertained if all 
such information were not readily obtainable elsewhere. Of the Tennessee com- 
panies nothing is given except the risks written, premiums received, and losses 
incurred in 1875 by each; so that just the sort of information which one naturally 
seeks in a state report is lacking, and the state might have been spared the expense 


of the publication. 





THERE are no indications pointing to the successor of Superintendent 
Chapman. The governor has thus far done well in leaving Mr. Smyth in charge 
of the department, and, with Mr. McCall as deputy, who, for many years assisted 
Mr. Chapman as examiner, and avoiding any conflict between a democratic 


executive and a republican senate. Things are very well as they are. 











NEWS OF THE MONTH. 


INJURIOUS REPORTS ABOUT A JERSEY CITY FIRE COMPANY, 
For nearly ayear reports affecting injuriougly the management of the State Fire 
insurance company, of Jersey City, have been rife in New Jersey, and have ex- 
tended to insurance circlesin New York. These grew out of the resignation of 
Messrs. A. H. Wallace, president of the First National bank, of Jersey City; J. 
L. Ogden, vice-president of the same institution, and L. Zabriskie from the direc- 
tory of the State, and the sale of all the stock which they held. The circumstances 
which led to this action have been freely and warmly discussed, and charges 
against the integrity of the officers have been whispered so loudly that they cannot 
have failed to reach the ear of the secretary of state, Hoping that official investi- 
gation would be had, and that the truth or falsity of the rumors and charges would 
be publicly established, THE SPECTATOR has hitherto refrained from taking any 
notice of the matter. It now seems evident that, in the present as in the past, itis 
vain to expect any action by the state officials looking to the security of policyhold- 
ers. We therefore present the facts in the case as they have reached us from those 
hostile and those friendly to the management of the State Fire. 

Mr. Hallanan, secretary of the State, died in December, 1874, and George S. 
McLaughlin became acting secretary, being elected secretary in the following Feb- 
ruary. When making out the annual statement of the company to present to the 
directors at their May meeting, it is alleged that he found the bonds and mort- 
gages included in the assets $9,500 less than was called for by the book account. He 
spoke about the deficiency to the president, Mr. John Halliard, who replied that 
he must have made some mistake, and who suggested that, as Mr. McLaughlin 
was very busy, he had better let him (Mr. Halliard) make out the statement, which 
he could afterwards copy for presentation to the board. Mr. Halliard also asked 
him for the bonds, from which he could figure up the accrued interest. When the 
bonds were returned to the secretary by the president, three new bonds were re- 
turned among them, which Mr. McLaughlin had never seen before—two were for 
$4,000 each and one was for $1,000, between Charles Garney and the State insur- 
ance company. Mr. McLaughlin spoke to one of the directors about the matter, 
and under his advice went to the register s office and searched the titles. He found 
that the property described was a part of a brick row on Henry street, owned by 
Mr. Halliard, and already covered by a heavy mortgage. There was nothing in 
the records to show that Garvey had any title to it whatever, and Mr. McLaughlin 
believed, and so represented to the directors with whom he conversed, that the 
bonds and mortgages were bogus securities, without any element of validity. On 
one of the bonds was a memorandum of the payment by Mr. Garvey of $225, on 
account of principal; but this was without date, and there was no corresponding 
entry on the company’s books to show the receipt of the money ; it had not passed 
through Mr. McLaughlin's hands. There were many entries in the books which 
Mr. McLaughlin could not understand, and which were never explained to him. 
After the death of Mr. Hallanan, the books had been balanced by Mr. Halliard, 
and many things had been entered in an indefinite way, which explained nothing : 
‘‘bond and mortgage account,’’‘‘ profit and loss account," etc. In the statement 
of assets, which Mr. Halliard prepared for Mr. McLaughlin to copy, there was an 
entry of Hudson county and Jersey City bonds, $25,000; the books called for 
$31,000, and the secretary called the president's attention to the discrepancy. Mr. 
Halliard said that the books were wrong, aud urged that his statement should be fol- 
lowed. Mr. McLaughlin refused to follow it, "and said that he would make no 
statement unless he could see the securities. After some delay the box 
containing them was produced and they were found to agree with the books. 
It is stated that Mr. Halliard had been out trying to borrow some bonds about 
that time, and in view of similar transactions, to be spoken of hereafter, there was 
a suspicion in McLaughlin's mind, that the securities had been increased for the 
occasion. This suspicion was freely expressed to the directors of the company. 
The president had a stock note for $2,500 among the assets: this was put down in 
the statement he prepared at $2,020. About this time, Mr. McLaughlin was away 
from the office on account of sickness, and on his return he found the premium 
accounts against Mr. Halliard, amounting to $1,500, all marked paid, though 
there was no entry showing the receipt of the money. 

Upon this, Mr. McLaughlin consulted Mr. Zabriskie, a director and counsel for 
the company, and informed him of the irregularities which he believed existed in 
its management. Mr. Zabriskie expressed surprise on hearing of the Garvey 
mortgages, as they had not been prepared by him, nor had they passed through 
his hands, though written on his blanks. Other directors were consulted, and at 
the meeting of the board in May or June, 1875, Mr. A. H. Wallace, president of 
the First National bank, of Jersey City, moved that the books and assets of the 
company be examined, in order to see whether it was in a condition to declare the 
usual 5 per cent dividend. The motion prevailed, and A. H. Wallace, J. L. Og- 
den, L. Zabriskie and Hugh McKay were appointed a committee to make such 
examination. When the committee met, the president showed them the books, all 
balanced up, but could give no explanation of the profit and loss account, etc., 
saying that he understood the matter when he made up the account, but had for- 
gotten about it. He explained the credit mark placed against his own premium 
accounts, by producing from his private desk his own note for the amount, payable to 
the company. Mr. Zabriskie is reported to have expressed great surprise at the 
uncertain method in which the accounts had been kept. Mr. Halliard replied that 
if there was any deficiency, he would make it good from his own pocket, and in- 
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formed the committee that some years before, when the company was in trouble, 
he advanced $30,000 to help them out. On inquiry being made, he 
said that he had no evidence of this except a memorandum 
in his own private note book; the books of the company showed 
nothing of the transaction. Mr. Zabriskie expressed his astonishment that so 
large an amount of money should have been used for the benefit of the company, 
and that no security should have been taken for its recovery. It was decided, that 
an expert should be employed to give the books a thorough fexamination. The 
bonds, mortgages and other securities were examined, and when the mortgages of 
Charles Garvey were reached, Mr. Zabriskie asked an explanation of the fact that 
they had been drawn on his blanks without his knowledge. Mr. Halliard replied 
that he had sent to his office for the blanks, and he supposed Mr. Zabriskie was 
out at the time. The committee were unable to learn anything about the value of 
the mortgages until the property could be examined, and adjourned to meet at a 
future day. They, however, found some discrepancies between the securities and 
the book accounts. For example, a mortgage given by H. Farrier for $2,000 was 
entered on the books as for $3,000, and one by J. H. Hirschberger for $1,500 ap- 
peared on the books as for $1,525.50. The president is reported to have said that 
these alterations were made in order to balance the books, 

Before the committee again met, Mr. Halliard and some of the directors began 
to talk of the expense to which the company would be subjected by a search of the 
titles to the property covered by their mortgages; and Mr. Van Vorst wrote a let- 
ter to the president offering to make the search without charge. A meeting of the 
directors was called, Mr. Zabriskie being out of town; the action of the previous 
meeting was rescinded, and the committee was discharged. Mr. Zabriskie on his 
return learned of this action, and in great indignation insisted that it should be 
rescinded and that the examination should goon. It is said that he threatened 
that unless this were done, the officers should have the alternative of purchasing 
his stock, and having the company examined ‘under an order from the court. Mr. 
Halliard offered to buy his stock at par. This he did and also too shares held by 
Mr. Zabriskie as executor of the estate of C. G. Sisson’s estate. Messrs. Ogden 
and Wallis also sold the shares held by them ; and thus the three men, desirous that 
light should be thrown upon the affairs of the company, were withdrawn from any 
interest in its affairs. On the 1st of January last Mr. McLaughlin retired from 
the secretaryship. 

One fact has recently come to our notice, which sheds some light upon an affair’ to 
which the attention of the readers of THE SPECTATOR was called a year ago, 
when a statement by Mr. Wm. Gamble, ex-secretary of the Jersey City Fire insur- 
ance company, was published, making serious charges against the president of that 
company. A committee of the board of directors afterwards examined the books, 
etc., and made a rose-colored report, which we also published. Now it appears 
that, about that time Mr. Jesse Paulmier, President of the Jersey City Fire, bor- 
rowed $6,000 of land improvement bonds, for a few days or a few hours—it is un- 
certain which—from Mr. Halliard, president of the State Fire. Mr. Halliard says 
that he lent them to Mr. Paulmier personally—though they were a part of the as- 
sets of the company—and supposed they were to be used in some personal busi- 
ness transaction; he had no thought that they were to be used for an improper 
purpose, and does not know that they were so used. The fact that there was such 
a transaction, at that time naturally occasions some comment, and throws a dark 
shadow over the report of Mr. Paulmier's committee, which we declared last May 
had a strong appearance of whitewash. ' 





THE AMERICAN FIRE, OF CHICAGO. 


WE stated in the March number of THE SPECTATOR that the American Fire, of 
Chicago, had been expelled from Michigan and Iowa, but that the company ex- 
pected to be re-instated in a few days. This actionon the part of the above named 
states was followed by an examination by the departments of Ohio and Missouri, 
the company being ruled out of the latter state. A second examination having 
been made, the American was reinstated in Iowa and Missouri, and by the time 
this reaches our readers it will undoubtedly be admitted into Michigan. The 
damaging statements which have been in circulation in regard to the company 
for several months past, and which, doubtless, led to the examination by repre- 
sentatives from the insurance departments of Ohio, Missouri, Illinois and lowa, 
originated from the following causes, which we give, as stated by the superintend- 
ent of insurance, of Ohio: 

During the past three years the business of the company increased very rapidly, 
ene J increasing the liability for re-insurance and the number of losses. To pay 
these losses, and the increased expense of operating the company, voluntary con- 
tributions or loans were made by the officers and stockhold-rs of the company, 
from time to time, as it became necessary. Minutes of said contribu'ions or loans 
were entered upon the books of the company. Notwithstanding the consequent 
large increase of installment notes, they not being allowed as assets, the corpora- 
tion itself, in this way, became largely indebted to the stockholders, to such an ex- 
tent as to create an impairment of $204,000. These loans, thus made, were not 
considered liabilities by the parties making them as against the policyholders and 
patrons of the company, but they were, in fact, actual liabilities, making an im- 
pairment of the capital stock of more than 50 per cent. 

This impairment was sufficient to exclude them from any state having super- 
vision over insurance interests. The investigation was conducted by the repre- 
sentatives of the four states above named at the same time and in the presence of 
each other, and the same conclusions were substantially arrived at by all that the 





company was in a healthy and prosperous condition, that the impairment had 
been cured, and that the stockholders had taken measures to place it beyond even 
the suspicion of weakness. Superintendent Hill thus gives the result of inquiries, 
as touching this point : 


On the 25th day of February, under a requisition made by the auditor of the 
state of Illinois, the stockholders promptly made good this deficiency, and, under 
a call from the officers of the company, paid in an additional amount of 37% per 
cent of the stock ($65,000), thus making a larger cash surplus than reported, and 
placing the company upon a more solid basis than at any time since its organiza- 
tion. This impairment having been cured, in conformity with law, and, in fact, by 
the actual payment in cash and the execution of valid securities of the indebtedness 
of the company, thenext inquiry made was as to the ability of these stockholders 
to comply with so heavy a requisition in so short atime. From all information 
that could be derived, from scources deemed reliable, I was forced to believe that 
all the above recited transactions were dona-fide, with no intention to perpetuate a 
fraud upon the public, and that the sworn supplemental statement furnished by the 
president and secretary of the company are in the main correct. An inquiry as to 
the financial standing and personal integrity of the officers and directors of the 
company, revealed the fact that they are nearly all men of ample means, some of 
them having large and profitable real estate investments, others engaged in heavy 
and seemingly prosperous mercantile and manufacturing pursuits, and all of them 
of good reputation as citizens and business men. 


The following assets and liabilities are reported by Mr. Hill: 











ASSETS. 
a oan ease Rees Ke cees anisennewenmrocswedscctseaceceesins $8,000.70 
Ne Sn RIN sn ona ieee connieeper ere atetnebki nase ss siectuen 377,760.00 
SE Ne sibs apn sstesceaeenwneinscks Sake secdsienpevet aber 7,037.50 
Rae G0 MEIGEED GRCRIIOY 655 o 0c onic ces ienceressasxcesvesscees Se 269,210.00 
RE OE CRD crea tne cnisateesasaesamernisnernnawnen ee ob Tew snivee bie temiewainn 5,277.53 
i eT oS cel ac caus aikkisaneenumtiasdecisceudebsscmiaiawaud 121,689.62 
Interest due and accrued on SEE RON ccs emceeecscncinniencsadsateee es 45,200.70 
SI UNENG GE QUIN once Sccwcacswcd vcinewnsaseeathosesbexaaaaeien 80,655.22 
I NN en cuneteabeaiweuea 961.57 
De ERS EL PAS yO Pen eR Ee TS $880,792.14 
In addition to the above the company have furniture : 
tt NE sis a cn caps awn snadsenuu ane peedeseoabeterenouwaieGer ainanwes $2,481,097 
ION... cocespenenarecitewiunies baSwnenscoeneiinadeannbercecmsonane 7,686.66 
PIOUS ROCOUMEE oss csccctesiccsinswoers pnicaaewhdenindnipedtt siuimnedaaenauintwn 11,915.47 
SNE EI Sica curd Aadake en xwralesy dps sianaceedaunlcicu'y eine Sestow nde oa 2,500.00 
ce ceceeunne kooab oud el srriidadieke mapa vhwadadd pbidiiensubebseaubied $24,584.05 
They also have installment notes to the amount of $2,033,767.19. 
; LiaBi.itigs. 
ID CIDR goes dec es sbasunucecs suc ccdnessnoeuessaveuccecnes $31,341.59 
Losses Pe NE INR imc cancrmenicoecsnaamusemmanddeksnamesaceceesbewe 26,289.23 
SED Maes dado cate tekccnsauaddacnieiidnvaiiesddawsneensatceceseakaces 10,068.64 
NE Se GON CONN ticac dons cuadcases racic Chon kiaeachs tdcadaaoanie $67,699.46 
sumeperet semtIed TOF SPEEMIIOROR..5 58 c 5 nn cee cence seen ecdecccnessccsccenee $412,483.12 
DOIPEEE DEG voc cwececeescteseccvnsesecesersesscnvasescecdesasdeciecerrs 114,862 50 
EE cpp ecccnecseskeedercocesavecekesctaesdtasnchinn sqecdeeueseavsssonuens $611,767.50 
Amount of paid-up capital.......--.....---- ey ee 200,000.00 
ans prencdenaxeyooceseceves Ree saencehieesian Seas mute amhened edaeohant 69,024.64 
MY Ramaniog aes pe rees weuneee ene den aid nin kane onisc nuns seceTnsanaeee $880,792.14 


The collateral securities mentioned above were carefully examined by the Ohio 
commissioner and were found to be unobjectionable. The doubtful securities found 
among the assets a few years ago have been replaced by others which are sound 
beyond peradventure. The installment notes, amounting to $2,033,767 represent 
premiums which will fall due at intervals of one, two, three and four years and 
on which the commissions have been paid. They are usually collected by 
correspondence, and an examination of the company’s books for five years past, 
shows that /nearly if not quite 80 per cent of these notes are paid as they become 
due. This is accounted for by the fact that no commercial risks are taken, the 
business of the company being chiefly confined to farm property and detached 
risks, which causes the losses to occur in detail and generally for small amounts. 
At the time of the investigation by the Ohio superintendent the risks of the 
American were as follows : 





Number Amount 

of risks. at ris‘. 

Brick town dwellings, barns and contents.........-..--.-..------ 537 $049 118 
** country a 6 ESS ERSAE Ew eB ews 891 2,079,169 
Frame town re =» se teeE DE Res Onn eeee 44,942 37,071,738 
‘* country ” SCs psmsbpeiiihg Manan aan x oncatas 106,412 122,817,826 
Se SNE aie cscctccnhecncnininecdegimanansecudscdan tues 131 274,574 
fo i Cnvveridpecleuarkans ane rssh ebid ekeasoennonp eines 71 187,723 
I nw een ers chee didn ncontqncturbineendecnaee 5,12 313791304 
OF  vvcs cdecnciuccase Si giennee neers sdss eeeeseone 889 1,255,949 
158,990 $168,015,401 


It will be seen at a glance how valuable the above business must be, all the polli- 
cies having one yeqr or more to run with no deduction for commissions to be made 
from future premiums. The prompt action on the part of the stockholders of the 
American, in obedience to the requirements of the state auditor, shows conclusively 
the light in which they look upon the management of their company, and 
the importance of maintaining the business. They have given the best evi 
dence of their own faith, and thus strengthened the confidence of the public. 

There could hardly be a better illustration, than this instance affords, of the im- 
portance to companies themselves of state supervision ;—it has never been doubted 
that itis beneficial to the insuring public. There is no way in which the attacks 
on the American could have been so satisfactorily met, and its claims to continued 
confidence so authoritatively established as by the reports of state officials made 
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upon a thorough and sifting investigation. The words of Mr. Hill—which are 
substantially those of the other examiners—will carry great weight : 


Upon a fair consideration of all the facts herewith reported, I can find no valid 
reason for revoking the authority of the company to do business in Ohio under the 
laws of the state relating to insurance, and it is my opinion that the American 
insurance company, of Chicago, is as safe and sound financially as other insurance 
companies possessed of the same amount of assets and capital. 





NEW YORK AND BROOKLYN MORTGAGES TO LIFE INSURANCE 
COMPANIES. 


THE following New York and Brooklyn mortgages to the local life insurance com- 
panies, recorded between Feb. 19 and March 22, are reported in The Real Estate 
Record: 
Equitable Life, mortgagee, Harriet A. Hili, wife of David A., Keyport, N. J., 
mortgagor. Broadway (No. 373). w. S., 74.9 Ss. White st., 24.15 x 150 to Frank- 
Oo, 


lin pl, x 24.4 x 150. March 90, due Dec, 2, 1077.........25- .e-nccncccencosc cece $65,coo 
Equitable Life, mortgagee, John McCool, mortgagor. 61st st., s. s., 102 w. Lexing- 


ton av., 24 x 100.5, house and lot. Feb. 21, due Dec. 1, 1876...........-...-- - 18.000 
Equitable Lrfe, mortgagee, Henry J. Furber, mortgagor. 4th av., n. w. cor, 61st st., 
ot We rr eee ee 12,500 
Equitable Life, mortgagee, Henry Grossmayer, mortgagor, 61st st., n. s. 267 e. 4th 
nS TOE, ec Ie Be is BID io nines ccc dansccpenonccdtcwbocceiiewss 10,000 
Equitable Life, mortgagee, Henry Grossmayer, mortgagor. 6:st st., n. s., 286 e. 4th 
av., 19 X 100.5. Feb. Te FeNGs Be Dee cwkecisesiwics Dsnenncequessbans 10,000 
Equitable Life, mortgagee, Henry Grossmayer, mortgagor. 61st st., n. s., 77 e. 4th 
S:, S et See, Se We EE Be MR cai dtibonasdinmerswdagin bidsdentont 10,000 
Equitable Life, mortgagee, Wm. H. Scott, mortgagor. Baltic st., Brooklyn, s. e. 
cor. 5th av., 78.10 x 94.10; 5th av.,e. s., 40 n. Baltic st., 120 x 78.10, May 25, 
SE SEP: Ue Mes disc Nutesintndedoweanduen thimiccaedennia mebesebaa toon 7,000 
Equitable Life, mortgagee, Isidor Samuels, mortgagor, w.s. Chatham st. (No. 53), 
s. S., 18.10 e. North William st., 19 x 72.11 x 21 x 74.7. Feb. 10, 22 months... .. 16,000 
Equitable Life, mortgagee, Mary L. Cormick, wife of John A., mortgagor, 6rst st., 
S. S., 303 W. 30 av., 19 X r00.5§. March rs, due Dec. 1, 1876..............-....-- 10,000 
Equitable Life, mortgagee, Henry Immick, mortgagor. 47th st.,n.s., 175 w. oth 
av., 25 x 181.9 x 26 x 173.6, house and lot. Feb. 29, due Dec. 1, 1876.......-.-. 4,000 
Germania Life, mortgagee, Thomas E. S. Dwyer, mortgagor. Alexander ayv., 
Brooklyn, e. s., 83.4 n. 136th st., 16.8 x 96.6. Feb. 28, due Nov. 30, 188t.-...... 5,000 
Germania Life, mortgagee, Thomas E. S. Dwyer, mortgagor. Alexander av., 
3rooklyn, e. s., 50 n. 136th st., 16.8 x 96.6. Feb. 29, due Nov. 30, 1881.-...--.. 5,000 
Germania Life, mortgagee, Thomas E. S. Dwyer, mortgagor. Alexander av., 
Brooklyn, e. s., 50 n. 136th st., 16.8 x 96.6. Feb. 29, due Nov, 30, 1881.....-... 5,000 
Germania Life, mortgagee, Andrew J. Kerwin, mortgagor. 39th st. P.M. March 
ES ik, ME sai: iti eh aredgcinne and aisw-antoma naib iainnars Nedeiabebediie 12,000 
Mutual Life, mortgagee, Alexander Fields, mortgagor. s59°h st., s. s., 95 w. Lexing- 
ee ae ee TO eee ene 11,250 
Mutual Life, mortgagee, Eliza A. Ricardo, Hackensack, N. J., mortgagor. 3d av 
(No. 535), €. S.,74.€ S. 36th st., 24.8x 125. Feb. 17, due June 1, 1877........... 7,000 
Mutual Life, mortgagee, Modard Picard, mortgagee. Central av., Brooklyn, n. 
cor, Suydam st., 100 x 125. Feb. 29, due June t, 1877............-.-----.----- 2,000 
Mutual Life, mortgagee, George Kinkel, mortgagor. Fulton st., n. cor. Oxford st., 
runs n. w. along Fulton st., 48.5 x north-east 57.5 x east 4.11 to Oxford st. x 
south 74.11. Feb. 29, due June 1, 2877........-...-..- ee ee 15,000 
Mutual Life, mortgagee, Phebe J. Woodruff, mortgagor. Joralemon st., Brooklyn, 
s. S., 54 w. Clinton st., 25 x 100 x 25.3 x 103.3. March g, due June 1, 1877.-.... 12,000 
Mutual Life, mortgagee, Francis Melvin, mortgagor. Lispenard st. (No. 19), n.s, 
abt. 150 w. Churcn st., 25 x 100. Feb. 24, 15 mos......-.-.--....-- caisienbaie mace 10,000 
Mutual Life, mortgagee, the Rector and St. James Church, 7th ward, Brooklyn, 
mortgagor. Lafayette av., Brooklyn, n.s., extending from Hall and Ryerson 
ee ee eS TS, eee eae 25,000 
Mutual Life, mortgagee, Henrietta F. Byrne, wife of Joseph, mortgagor. ‘* D”’ st., 
s. e. cor. Inwood st., 116 x 100. March 6, due June 1, 1877__-...-.. ER aRS RE oR 5,000 
Mutual Life, mortgagee, John G. Ambler, mortgagor. 23d st. (No. 25 West), n.s., 
264.2 w. sth av., 24.6 x 98.9 x 24.9x 98.9. Feb. 13, due June 1, 1877... ....---. 35,000 
Mutual Life, mortgagee, Albert N. Brown, mortgagor. Murray st., n. s., 50 w. Col- 
lege pl., 25 x 109. Feb. 16, due June 1, 1877..-...........-...- EERE 12,000 
Mutual Life, mortgagee, James Cooper, mortgagor. Park pl., s. e. cor. Northern 
Terrace, eco x 3606. March 24, Gut June 2, t077......c0c ccccccucccccccceccs 2,0c0 
Mutual Life, mortgagee, John Kolvanilka, mortgagor. gth st.,s. s., 181.5 w. 2d av., 
21 x 75; also strip adj. ons. w. s., 65s. 9th st., 21 x 10, March 24, t5 mos_.-... 7,000 
Mutual Life, mortgagee, Mary A. Ringgold, wife of James A., mortgagor. Waverly 
pl., s. w. corner West roth st., 25.6 x 85.6. March 6, due Sept. 1, 1877......... 1,500 
Mutual Life, mortgagee, Eliza A. Sanienos (widow) mortgagor. 41st st., Ss. S., 273.4 
e. sth av., 25x 9».2%25.1x 99.11. March 15, due Sept. 1, 1877.-........-..... 2,500 
New York Life, mortgagee, Henry L. Valkening, mortgagor. 57th st., s. s., 115 w. 
CGF. COE TD, FU. By 8 FOR a cnc cess cnc ewes wenccccecccssccowessuccccnss 20,000 
New York Life, mortgagee, Henry L. Valkening, mortgagor. 57th st., s. s., 135 w. 
AR SVs, SOE Be. JOR, G0, F FOU c cccccccccccsaccccese nwsssessscvecessussucese 20,000 
New York Life, mortgagee, Henry L. Valkening, mortgagor. 57th st., ss., 155 w. 
CR BF. 902500, FR. Oy, 8 POW once esc cccnsecsccccenveneesnasccsascesgande 23,000 
New York Life, mortgagee, James W. Deering, mortgagor. Hicks st., Brooklyn. 
P.M. March £, 2 Yer... 200 <c00--cwcese eve ccnncscensccccescecccesesuccecse 6,400 
New York Life, mortgagee, James W. Deering, mortgagor. Hicks st., Brooklyn. 
Pe. BE Ae SOE. cacnnnecacath patnnsinn ghasdgisadincekautetgnuiavanes 6,400 
New York Life, mortgagee. James W. Deering, mortgagor. Hicks st., Brooklyn, 
PD. , TERR 8, F FON. oc cenccnce cece enscccccussn eves cove sevsmsauasisnseeaese 6,400 
New York Life, mortgagee, James W. Deering, mortgagor. Hicks st., Brooklyn. 
Fie Bs BIC BoB QO onc ccsns pos cenccrssrsecsucssvscssgsonnssestuatspes coe 7,000 


New York Life, mortgagee, James W. Deering, mortgagor. 
eS Ee Scae Sevens Sesbersest ceesecsescssenosesoneres 6,400 
New York Life, mortgagee, George W Montgomery, mortgagor. 54th st.,s. ., 161 


@. sth av., a0u wens. Ciera.) Bare £5, 8 FOR. 2.2. ccccccwncccccocecessecse 15,000 
New York Life, mortgagee, John McCool, mortgagor. goth st., n. s., 400 e. 8th av., 

DEO, TU Be Beaks, spr nnkternnsecenssescpounss tesietanguubes 12,500 
New York Life, mortgagee, John McCool, mortgagor. 4oth st., n. s., 425 €. 8th av., 

SERGLS, TENE Bg E FO visig ct seen canscccvescoiatkrocsucsemeasencsanscee 12,500 
New York Life, mortgagee, John McCool, mortgagor. 4oth st., n. s., 450 e. 8th av., 

CEE, TNE Ba SE Feira coencecs bes sbitnaniiessctseobnnterncsdnsgquenne 12,500 
New York Life, mortgagee, John McCool, mortgagor. 4ot: st., n. s., 475 €. 8th av., 

5 ct CU, . TRON Me © OU ecedcbantncnsanuemenedsnisney des tanmibign niente 12,500 
New York Life and Trust, mortgagee, Mary J. Bromwell, wife of Joseph, mort- 

gagor. Wall st. (No. 4), n.s., 69.11 e. Broadway, 22 x 48.9 x 22.2 x 69.11. Jan. 

le EDO eo cantnnsneasdes ens h take esnEnenas cout shis sage setindiesanehban® 55,000 
United States Life, mortgagee, Edwin V. Welch, mortgagor. Kingsbridge road, s. 

s., Lot No. 6, Rebekah Bassford’s Map of Fordham, 2 76-100 acres ; Thomas av., 

adj. above, 5 35-100 acres; also Kingsbridge road, s. s., adj. above, 50 x 227. 

Sn: i WRI a ue iene el hearin emiabeeiere iaiaeaenaie seen aan 10,000 
Washington Life, mortgagee, Edwin Corning, mortgagor. 29th st. P. M. Feb. 

oe ee ea hitb on stinenetabesreaeTtdn ~ 13,000 








RECAPITULATION. 
Benin ccesccsnnce osceceose $152,500 | New York Life & Trust ........... $55,000 
0 nS ee OS eee 10,000 
Se ae 13,000 
| Ee eee 160,000 


The fcllowing is a recapitulation of the loans reported in THE SPECTATOR since 
July, 1875: 


Rede ick tea on eene tien Sa na ne $2,602,650 
TERE ES EEE OY 1). eae 1,250, 
Ok ae aaa eee 999,500 New York Life and Trust......... 533,000 
Germania........ PO PORE 380,250 | North America.................. 25,000 
a ee eer 13,000 | United States.................... 51,000 
EP ae ee ee Sen 1b III 5d) ecccenntcacadeeeene 48,000 
ESS SEITE GE LELAT STA Ses CHR ance snanteoccbacces 304,000 
ES REIT 19,000 —_-— 
EEE SEE --- 487,000 dekh bodtenadeueccaus $7,043,860 
a eae 193,160 





COMMERCIAL UNION ASSURANCE COMPANY, . 


THE annual general meeting of the Commercial Union Assurance Company was 
recently held in London. Mr. S. Stanly Brown, the secretary, having read the no- 
tice convening the company, the report was read and submitted for discussion. 
Sir Henry W. Peek, Bart., M. P., in moving the adoption of the report said: 


In the fire account we have for the first time in the history of the company topped 
half a million in premiums. Of course, the expenses are heavy, but they have not 
grown in the same ratio. Many of the shareholders have said they are heavy—so 
they are, they are over £100 000, but s’ill they are under the expenses of many first- 
rate offices, and if-we did not incur them, we should not get the business. 
I may say that every item of our expenditure is carefully checked, and although 
they are heavy, they have brought, and will bring, a good paying business. 

The balance-sheet is, as usual, very full, so I need not enter on it at length, but 
it will afford you satisfaction to know that we went through all our securities, 
seriatim, yesterday, and that if they were realized to-morrow they would yield a 
very handsome profit. It has been notited that we have a good deal of money in 
United States government securities—£138.758—but we are doing a good deal of 
business there, and it is the custom in the United States to deposit in government 
securities an amount in proportion to the business done. I should not be surprised 
if, instead of £138,009, we should have twice that am unt in these securities, which 
may be almost Compared with our own consols. Having said so much, let me 
trespass on your time for a few minutes. This company is now fourteen years old, 
and a retrospect of its past his‘ory will, perhaps, not be without interest. It gives 
me great pleasure, indeed, to see eleven out of the twenty names which appeared 
as directors in our first prospectus still on the board, and we have five of our 
original officers now with us. From the first we have been a very harmonious 
company. The Tooley street fire took place in June, 1861, and the action taken 
by the fire insurance companies in pulling up the rates, was such as compelled us, 
as men of business, to establish this company. The practice used to be this: When 
new offices had made a fair position for themselves, down came the rates of the 
old, and the new offices were squashed. Well, we did not quite see that, so we 
took powers in our deed to add life and marine insurance to fire, and we thought 
if we did not make a good thing out of allthree, whocould ? We gained both ou 
objects. We got the rates down to a fair payment rate, and there they have been 
maintained ever since. Our second object was to create a good property, and 
that, I am happy to say, we have also achieved. In the first septennial period the 
progress of the fire branch was very slow, for although we made a good income, 
our losses were heavy, and our net profits did not exceed £1,009a year. It has 
been said that we ought to give a larger dividend than 12% per cent. 
Here, I may siy, it is not competent to this meeting to propose a higher rate of 
dividend. You may lower it, but you cannot raise it. In 1863-4 we paid a divi- 
dend of 5 per cent; in 1865-6 we paid 7% ; in 1867 we paid no dividend ; in 1868-9 
we paid 7% ; in 1870 a dividend of" ro per cent; and from 1871 to 1876 we have 
paid a dividend of 12%. In other words, the shareholders have had 25 per cent 
more than their capital in dividends, and they have a profit now on their property 
of £150 per cent. Even if our success was greater in the future than it has been in 
the past, I hope, speaking for myself, we shall have no larger dividend than 12%, 
and I may say there was not a dissentient voice on the board as to what the divi- 
dend should be. Four considerations weigh with me in saying this. In the first 
place, we have a large business, and we require a large capital to meet exceptional 
losses. Three times in the history of the company have the fire and marine 
branches lost money in the year, but in no single year have the two lost, and it has 
so happened that if the one branch has been unfortunate, the other has enabled us 
to hold up our h:ads. We have so good areserve that the dividend which we pay 
need never be interfered with. Our capital is £250,000, and it is my opinion that, 
instead of increasing our dividends, we should have a reserve of the same amount, 
and that in our fire and marine branches we should always have one year's pre- 
miums in hand, and following the precedent of the Bank of England, I should be 
glad to see our freehold, instead of being worth £100,000, not worth one farthing ; 
then, indeed, we mignt give a good dividend and a bonus of 100 per cent, which 
would be very satisfactory to allof us. We have fought our own way, and have 
not absorbed other companies, and we are here to-day with what I think is a very 
sitisfactory report. The chairman having expressed the hope that all the share- 
holders wou!d do what they could to bring new business to the office, concluded 
by formally moving the adop‘ion of the report and accounts. : 

Mr. Mundella, M. P., seconded the motion, which was carried unanimously. 

The chairman then moved, and Mr. Mundella, M. P., seconded, the next reso- 
lution, declaring a dividend of 10 per cent on the capital of the company, making, 
with the interim dividend paid in September, 12% per cent. This was adopted. 





THE LIBEL SUITS AGAINST THE NEW YORK TIMES NEWS 
PAPER. 


EFFORTS TO OBSTRUCT THEIR TRIAL. 


[From the Daily Graphic, March 8.] 


We find that there is a curiosity in some quarters to know what has been done 
in the suits of the managers of The Graphic against The New York Times. Fol- 
lowing the advice of our counsel, we have said very little about the matcer in this 
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journai; but it is no fault of ours that the issue is not now on trial. The action 
was entered in the Court of Common Pleas, because, from the condition of the cal- 
endars in that court, it was deemed probable that the cases would sooner be reached 
there than in any other tribunal open to us. The legal gentlemen, however, who 
represented The Times desired further time in which to perfect their answer, and, 
as we desired to give them every opportunity to acquaint themselves with the weak- 
ness of their case, our lawyers were instructed to grant such extension, provided 


that the answers should date from the end of the twenty days allowed by law. Our 
object in this was to bring the case to issue as soon as possible. A second time the 
application for extension was made and it was granted on the same terms. The 


Times, as we are informed and believe, had set its legal advisers to work to pro- 
cure evidence that would justify the extraordinary and injurious statements it made 
during the month of November. A third application for extension, however, we 
instructed our lawyers to refuse. But opposing counsel went before the court and 
procured an extension against our will; this was followed by a second and a third 
—making five in all. We are determined to resist,to the utmost of our ability any 
further extension, and shall protest against a legal procrastination which leaves us 
without remedy against one of the most scandalous attacks upon character which 
ever appeared in this country. We desire and insist upon a chance for vindication, 
and we make this personal explanation to show that we have done what we could, 
under the law, to bring the issue before a court of justice. 

The public can judge what sort of acase The Times must have when it has 
been unable for three months to offer the slightest justification for its monstrous 
charges against the management of this journal. Ofcourse The Times will never 
be able to justify itself, nor can it adduce any—the slightest—evidence to support 
the imputations in the articles referred to. Ifwe can get justice done in this mat- 
ter—and we are determined not to stop until the authors of this outrage are pun- 
ished to the utmost extent of the law—we shall have done something to raise the 
character of the newspaper press of this country. Our politics suffer to-day 
because of the unchecked license of newpapers. Prince Bismarck but expressed 
a natural and proper feeling when, hearing some one remark that it was needless 
to take notice of press attacks, he replied: ‘‘ God help us from a breed of states- 
men with hearts of lead and hides of leather. Let us have men whose blood moves 
to their cheeks when lies are flung in their faces, for it is no ideal of mine to be- 
come hardened to liars." 

[rom the Daily Graphic, March 14.] 

The motion, in behalf of the New York Times, to consolidate the six causes of 
action brought against that paper by the managers of The Graphic, which motion 
was argued at length and then taken under advisement, was yesterday denied by 
the Court of Common Pleas. The judicial opinion in this matter is undeniably the 
common-sense opinion. For the various complaints in these six libel cases were 
based on different and distinct libels published at different times. The effort to 
get them consolidated, in order to simplify the work of the defence, did not suc- 
ceed. The cases will therefore have to be tried separately, and soa separate 
answer must be given to each complaint. 


THE WAR ON LIFE INSURANCE IN CALIFORNIA. 

THE war on life insurance companies of other states, begun by Commissioner 
Foard, of California, more than two years ago, is still prosecuted by him with un- 
diminished vigor. The Con‘inental Life, of New York, having been compelled, 
by oppressive legislation, to withdraw from the state, has been unrepresented there 
for two years past by an authorized agent, though Mr. H. H. Blake, the former 
San Francisco agent, has acted as attorney for many of the policyholders, in the 
renewal or surrender of their policies. The insurance commissioner, in his annual 
report for 1875, brings the following charges against Mr. Blake in connection with 
his efforts to close up the company’s business. 

In the following statements, made to me by a policyholder, and exhibiting his 
policy at the time, | beg to say to your excellency, you have practically the state- 
ment of each and every of a dozen or more persons who have called upon me for in- 
formation in relation to the company (the Continental) and its condition. The 
statement is that the assurant received a note from the California agent of the com- 
pany, asking him tocall at the office in this city—called, as requested—was then 
told by said agent that the affairs of the company were in a very unsatisfactory con- 
dition—so unsatisfactory that he had given up his policy, and would advise assur- 
antto get the best offer he could from the company, and acceptit. Thereupon, as- 
surant is invited into a back room and introduced to the attorney of the company, 
who asserts, in unequivocal terms, that the company is insolvent, owing $50,000,090, 
and having but $6,000,000 of assets. This attorney then offers $400 for a paid-up 
endowment policy for $1,787, which has not but two years to run, the fair cash 
value of which is $1,637. And all this in the face of the sworn statement of the 
company, as made to the New York insurance department, just one year previous, 
December 31, 1874, wherein it was shown that the company’s valid admitted assets 
were $6 473,158, and its liabilities were $5.747,495, leaving a net surplus of $725,753 
over all liabilities. ; ie 

These charges are not new, similar ones having been industriously circulated in 
the California newspapers; and, but for the official form in which they now appear, 
would not be worthy of reproduction. Mr. Frost, the president of the Continen- 
tal, claims that the only foundation of fact on which they rest is, that the company, 
having been driven from the state greatly against its will, is now endeavoring to 
close up its business there, and is buying up its policies at a fair valuation as fast 
as it can obtain them; but that no effort is made by him, or by his authority, or 
with his knowledge, to induce the assured to sell. Mr. Blake ceased to be agent 
of the company two years ago, since which time he has not acted under the in- 
structions, or by advice of the officers. A few months ago Mr. S. U. Hammond 
was sent by the company ta the Pacific coast to look after its financial interests. 
He returned some weeks ago, and Mr. Frost says that he brought back no report 
of complaints except such as are inseparable from the unnatural relations existing 
between a company and its policyholders, in a state where the former can have no 
authorized agent. As the insurance department of California is solely responsible 
for this, he feels no special anxiety about it. He says, further, that there has been 
a personal quarrel between Commissioner Foard and Mr. Blake, which adds 
venom to all the former says on the subject of the Continental and its former rep- 





resentative. Special emphasis is also given by the commissioner to expressions of 
dissatisfaction by policyholders of non-state life companies, in order to induce the 
passage of the new insurance bill by the assembly, the senate having already 
acted favorably upon it. The following are the notable sections : 


Under any policy of insurance on life hereafter issued in this state, whether by a 
person or corporation organized under the laws of this s’ate, or under those of any 
other state or country, the holder thereof on any anniversary of its issue shall be 
eotitled to claim and recover of the insurer, any stipulation or condition of forfei- 
ture contained in the policy or elsewhere to the contrary notwithstanding, a sur- 
surrender value, to be determined according to the provisions of section 452. 


Section 452 will read : 


The net value of the policy in the currency represented in said policy at the said 
anniversary, the premium, if any, is then due, not being paid, shall be ascertained 
according to the American experience rate of mortality, with interest at 4% per 
cent per annum; from such value shall be deducted and cancvled any indebted- 
ness of the assured growing out of the policy and a surrender charge to compensate 
the insurer for relinquishing the obligations of the policy, to contribut2 toward the 
payment of future claims arising under any other policies, to be ascertained as fol- 
lows, to wit: assuming the rates of mortality and interest aforesaid, the present 
value of all the future contributions of the policy to pay death claims, or ia other 
words, of all the normal future yearly costs of insurance, which, by its terms, it is 
exposed to pay in case of its continuance, shall be calculated; and 6 per cent of 
this sum shall be the legal surrender charge, and the remiinder of the net value of 
the policy, ascertained as aforesaid, after deducting this surrender charge and any 
debts due the insurer as aforesaid, shall be paid to the insured in cash, in the cur- 
rency represented in the policy. But noclaim forsuch surrender value shall be 
valid unless made within one year after the policy has ceased to be in force. 


A RECORD OF LOSS DISBURSEMENTS BY THE COMPANIES 
BELONGING TO THE CHAMBER OF LIFE INSURANCE. 


‘TABULAR statement, showing the aggregate monthly payments of policy claims by 








companies belonging to the Chamber of Life Insurance, beginning April, 
1874: 
Io o Death | End t 
. 2 ° | Lnaowmen 5 
Montu. Co.'s. Claims. Claims, Total 

SOE an ccntebucsminatinn 26 $1,475,377-88 $55,168.13 $1,530,546.01 
BN, SEM csv sankuseosnecescces 26 1,572,414.16 | 57,766.89 1,630,181.05 
Ds Shc wkbwsenececcecnecsee= 26 1,433,982.95 53,087.79 1,487,670.74 
pS ere eee | 26 1,440,810.58 | 61,037.26 1,501,847.84 
PL, TEE sodas casndccccsncuse 26 1,280,112.23 | 102,533-14 1,382,645.37 
September, 1874 ............---- | 2 1,411,280.54 | 123,428.97 1,534,708.61 
October, i cgirtius aresunesnee 29 1,383,715.91 67,962.22 1,451,678.13 
ee | 29 1,388,821.37 72,955°+55 1,461,776.92 
i Ee 29 1,453,790.50 138,719.88 1,594,516.38 
aeery ee 29 1,549,374-17 | 1575337-87 | 1,697,712.04 
SE CE caveeverxadnnten 28 1,449,616.97 | 84,032.27 1,5331049.24 
RES ee ee eee 28 1,736,496.03 119,793.72 1,856,289.75 
ee eee 28 1, 746,847.05 82,272.28 1,829,119.33 
Oe 27 1,760,503.50 954450.71 1,855,959.21 
ha SURO ncccsteneoeeinesness 27 1,815,900,21 111,576.68 1,927,.476.89 
i il 2 iebepehiusasasab on 2 1,633,134.38 | 114,140.45 1,7475274.83 
pO ee ere 2 1,691,067.20 129,009.54 1,820,076.74 
BEGURUOE, COPS case<<esctcsenns 2 1,601,158.70 157,073.30 1,758,832.06 
Sy ee eee 27 1,401, £50.56 220,064.39 1,621,214.95 
November, 1875....-----.-- ot) ae 1,439 ,134.52 155,842.55 1,644,977 07 
DINE, TAOS sac nuscsnne swede 2 1,496,311.2 221 5 1,717,459.91 
PT COUN sn Scencbn sive vseeee 26 1 473,563.20 186,197.51 1,659,761.21 
Se EE eee 27 1 535,097.35 | 2 9 1,822,404.75 





























$38,067,178.94 


$35,213,381.81 $2,854,597.22 





A PICAYUNE BUSINESS BY AN ENGLISH COMPANY. 

JOHN ))'AETH, manager of the Permanent Life, Fire Assurance and Loan com- 
pany, was recently summoned before the Bow Street Police court, London, to 
answer to the charge of obtaining £40 under false pretenses. There was alsoa 
summons against the secretary of the company, named Reid. He did not answer, 
and a warrant was granted against him. Alfred Clarke, a collector, said that, in 
the month of October last, he saw an advertisement in The Daily Telegraph, stating 
that collectors were wanted by the above-named company. On applying for an 
engagement he saw D’Aeth, who told him the company was in a most flourishing 
condi:ion, and that the paid-up capital was £2,500 Witness afterwards found out 
it was only registered as £230 odd. After some conversation, he deposited £40 as 
security for his honesty, and signed a written agreement by which it was to be re- 
turned when he left the employment. The money has not been returned, and, in 
addition, there is £11 3s. 3d. owing to him for wages. He remained there as col- 
lector until February, 1876, but during the whole time he never collected as much 
as7s. The business of the company was in granting policies to very poor people, 
who paid 1d. and 2d. aweek as premiums. The whole of the money taken by the 
company did not exceed 50s. a week. Mr. Lewis asked for a remand, which was 
granted. Bail was allowed. 





MARINE INSURANCE IN ENGLAND. 
THE bill proposed by the English Chancellor of the Exchequer to amend the ma- 
rine insurance law, deals with six points in the exis'ing]law. In future, every con- 


tract for the conveyance of passengers, as well as goods, and every bill of lading, 
will presume the existence of a condition that the ship is seaworthy, and no stipu- 
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lation to the contrary will be legal. As to valued policies, the bill provides that, if 
at any time during the course of a trial it shall appear to the tribunal that the val- 
uation is unreasonably in excess of the real value, it may direct an inquiry by a 
referee, and, on his report may limit the sum to be recovered, as itthinks fit, to the 
actual loss, as in an open policy. The Chancellor of the Exchequer gave an in- 
stance of the abuses possible, under the ‘‘ valued policy "’ clause, by citing a recent 
instance where an owner sought to recover for a ‘‘ constructive loss "’ on a ‘*‘ valued 
policy "' to the amount of £36,000; and for this purpose he proved that his vessel 
was really worth £15,000 only. In an action on an insurance for loss of freight, 
the amount saved in expenses, wages and provisions, in consequence of the voyage 
being prematurely cut short, is to be deducted from the sum recovered. There are 
also provisions against the double insurance of ‘‘furniture,"’ and, in future time 
policies, the insurer cannot recover if the loss is caused by unseaworthiness, or 
could have been prevented by the greater care of the ship-owner's agent at the 
last port of departure. In the discussion which followed the introduction of the 
bill, Mr. Norwood, on behalf of the shipowners, expressed his regret that the gov- 
ernment had moved in such a delicate and difficult question, and predicted that 
the bill would be strongly opposed by shipowners and underwriters, and that it 
would drive the shipowners either to insure in foreign offices or to ‘‘ honor"’ poli- 
cies. Mr. W. Williams, on the other hand, warmly applauded the courage of the 
government, and the moderation and prudence of their proposals. 


DEATHS CAUSED BY INTEMPERANCE. 

THE British registrar-general’s annual report shows that the registers of deaths in 
England, and of their causes, indicate a substantial decrease in the last few years 
in the number of persons killed by intemperance. In 1850 the number was 863, 
there being 540 deaths from delirium tremens and 323 from less aggravated intem- 
perance ; in 1873, the latest year for which such returns have been issued, the total 
was but 777, the deaths from delirium tremens having fallen to 365, the other 
deaths from intemperance having risen to 412. In the intervening years there 
were great fluctuations in the numbers. In 1861 the total had fallen to 657; in 
1864 and again in 1865, they exceeded 1,000, and then they declined again until 
in 1870 they reached the exceptionally low number of 645, rising afterwards to 740 
in 1871, 713 in 1872, 777 in1873. Comparing the deaths by intemperance in Eng- 
land with the number of the population, we find that these deaths show the follow- 
ing annual averages: In the five years 1850-54, the annual average was 46.4 such 
deaths per 1,000,000 persons living; in 1855-59 the annual average fell to 40 8 ; 
in 1860-64, it was 40.0, and the same in 1865-69 ; in 1870-73 the annual average 
has been 31.5 per 1,000,000 living. In the ten years 1864-73 the annual 
ratio has been as follows: In 1864 no less than 52; in 1865, 50; in 
1866, 44; in 1867, the year after a great financial disturbance and distress, 
35; in 1868, 36; in 1869, 35; in 1879, 29; in 1871, 32; in 1872, 31; in 1873, 
34 per 1,000,000 of the population. Nearly all these deaths occur at ages 
above 25, asis also the casein insanity. It will be observed that these figures 
show the deaths which are the direct effects of intemperance; no return tells how 
many persons, having been damaged by hard drinking, succumb to diseases 
from which otherwise they might have recovered. 





SALES OF PHILADELPHIA INSURANCE STOCKS. 


THE following are the latest quotations for Philadelphia insurance stocks : 


Par. Sales. 
PREY isk nan scnesovdcccb ones answedeievsbesronenssessscebesesawice $100.00 195.00 
Girard Life... ...-220 2--cesscecscerecsoceconnce coceceoresscoceceses 25.00 49.00 
Insurance Company of North America............-....--------------- 10,00 44.00 
i EE nck ccadeceduanbdsckwan: sancicennaden coheed wresdwbben 50.00 370.00 
German... .. .--- ---- 2-22 22-0 cone enn enn n cnn e cone ence cece eee e ene e ee eeee 50.00 52.00 
IN backseat xndecwedbcbwisienadndtwde cake Aadeeebensne uaa 100,00 100,00 
IE DO icc iinccthi meanders cbbdseabcnte eden rena REEES 100.00 128.00 
Ge ai bh aetcinibneteinhis cade eacbednihdapdden + uubbwan teamed 100,00 160.00 


Mr. Nelson F. Evans, president of the Sun Fire, writes to correct the quota- 
tion of the stock of his company in the March number, by which it appears to 
have been sold at 85. Mr. Evans says: ‘‘ You are not wholly responsible for 
the error, since it first got into our daily papers by a blunder. There was no such 
sale. All sales have been at or above 100, which is the par value. A part of the 
last lot sold for 105.” 





THE INSURANCE INTERESTS AT THE CENTENNIAL, 


THE committee appointed by the insurance companies of New York to represent 
their interests at the Centennial Exposition, have addressed a circular letter to the 
officers of the several insurance companies making the following suggestions : 


First—That at a moderate cost a building should be built upon the Centennial 
grounds to furnish a common place of gathering for all contributors, and for those 
connected with such contributing companies. Such a building may be made not 
only to conduce to the comfort of such underwriting visitors to the Exposition, but 
also afford an opportunity for the mutual interchange of valuable information. A 
portion of it may be made use of to exhibit in some proper manner the facts bear- 
ing upon the business of insurance at present and during the past century. 

Second—To obtain, so far as it is possible, a history of the insurance business 
since July 4, 1776, so as to show the amount of capital then invested in the busi- 
ness; what value of property it then protected; what amount of capital has since 
been furnished ; how much of this has been burnei up; how much still remains, 
and what value of property it now protects; how large an aggregate of losses has 





been paid; how much the income of the companies was then, and how 
much it now is. Also, to show the advance toward the safer construction of 
buildings, and the enactment of wiser building laws ; the improvement in fire ap- 
paratus, and in fire departments which have been secured by the aid of the com- 
panies ; and such other matters as shall exhibit what has been done by them, at 
what cost it has been accomplished, and the present importance of the work of the 
companies, 

To secure all this, two things are needed: First, a contribution from each com- 
pany interested in the purposes suggested ; such contribution ought not to be less 
than $50 from any company, and larger sums should be paid by the companies 
transacting the more extensive business. Second, the active co-operation of each 
contributor in obtaining all the information within his reach, so as to secure the 
best results. 

Itis proposed that all the contributors from each state shall unite in selecting 
one of their number to act upon a general committee of fire underwriters, and, if 
desired, the companies of any city containing a number of companies may select 
an additional member of such committee; that this general committee shall ap- 
point a sub-committee to superintend the collection of all attainable statistics, and 
which sub-committee shall engage one or more able men, adapted to the work, to 
undertake the collation and arrangement of the statistics ; that the whole shall be 
published in condensed form for the subscribers, 





ST. LOUIS INSURANCE STOCK QUOTATIONS. 


THE following are the latest quotations of St. Louis insurance companies’ stocks : 














Paid up. Bid. Asked. 
is CE sti ina cedcdneeseneicinneticemesesssint 22 12 os 
Boatmens Insurance and Trust company..........--..-.---- 4° aa 6% 
CiISONS... -cnccccnccceccce cece ccccccceccoccccccccccesecccces 100 85 = 
Commercial. .... CO aE ee ee 100 ue 60 
PEOREUR. 2 cnccccccccescccececsveseces Pecvevessconseccese 100 on 87% 
IR ioc cn cweninicesccseecccernowssnsesesessussseenccees 19% - 10% 
Jefferson - 85 
Lumbermen and Mechanics 72 i 
Marine 75 an 
eee 18 20 
Phoenix 60 a 
Dh, ERE BOD. « concccwscounncesusscceescosacosoeseuansoese 100 60 és 
BR, EAE BBs c cocececcnccccsnecconccensevecesessesssosesce 100 100 on 
United States... cccoccccccccccccccccccccccescscccccs 100 60 7° 
RECENT SALES OF NEW YORK INSURANCE COMPANIES 

STOCKS. 
~ No,shares. Sold for 
een Rice doetesewnscocenspensenerecensenet 75 132 
DEGREE .< cnc cpusccescensusss sconce sesoeseeeuensncedswesnecceseses 65 69 a 66 
Niagara -... 222.222 -ceeenne nnn n enn e conn coe e cnn s cone ewe ccesceee cece 30 116 
Din kcesccesenttet ncnnuaeseneensideetsiens eemekiinadeouenanes 106 75 
NN SN occ caceccen<secense cacdesiectsnnecesquen tebbeoesabesnouen 50 207% 
PRB aoc nde cate cn cccccpeccesencnsecunssssncsssoeeressusctosensens 10 89 
ReMGCAR  TACRORGE . cow ccc coc ceccnc ccc cues cscsccuccessccesecsescss 10 114 
Pins ciepniensiqdchatbcrpevesuccsecuncéeeeeensubusiccseenbussunnenie 40 251 
we  SoeSeeebeeEsecensseenecesescensecese cosesenescosseoscoessessess 40 250% 
Ti ce ccnictninegierndncanehoaeiadas>ieneesninsninnaatind 10 100 
RII nc cnanccdondvnniasanasncteussieiebbbbsuuesuuenes epbesenns 10 128 
SS EL ee Rano e Pare 13 118 
NNN... «.cccigiperinendind teen eeesseeesenh enuseatbhenuidsehintenbehe 6 114% 
Niagara... ...202-... cece cccencennnnncceccnnecccec ene cessecces eco ceeee 10 116% 
WiRnmsbargh Cty... ccccccccecccccescscsecccescccccccccscocessvcesce 16 185 





EXPENSE OF CANVASSING IN THE EAST AND WEST, 


THE reason for the withdrawal of a large number of its western agents by the 
United States Life is thus given by the president in his annual report : 


In the early fall, after due consideration, I concluded that it was advisable to 
draw in the lines of our canvassing area; and s9, with your consent, closed nearly 
all our western agencies. This was not because the mortality experience was 
greater, but for the reason that the cost of ob‘aining business and maintaining it 
was greater than its volume warranted. Owing to the sparseness of the popula- 
tion, and to the difficulty in making collections, getting applications, and securing 
the requisite medical examinations, the business did not pay. In the larger east- 
ern cities, a canvasser can reach as many people in a day, with a half-dozen miles 
of travel, and ata cost for transportation of fifty cents, as in the rural districts he 
could reach in months, with hundreds of miles of journeying, and at the expense 
of a large sum of money. We preter, therefore, to select a smaller area of health- 
ful localities, having a numerous population per square mile, and by redoubling 
our activity and our vigilance of selection, bring into the company our fair quota 
of sound lives. A comparative analogy may be derived from the case of the Uni- 
ted States postal service. In the more densely populated sections, the depart- 
ment receives very much more than it expends; while in the rural districts its ex- 
penses so far outrun its income as to turn the general balance of the service over 
to the wrong side of the ledger, and create a large deficit every year. 





AGENTS’ DELAYS IN REPORTING RISKS. 


THE Commercial Bulletin, of Boston, publishes the following in connection with 
the recent burning of the Rodney Wallace paper mill in Fitchburg, Mass. : 


The loss, estimated by Mr. Wallace at $2,440, is insured as follows : 
ee $2,000 | Fitchburg Mutual-....-....--..------- $3,000 


Connecticut, Hartford -.....--..-.--. 2,500 | German-American. .....-.----------- 3,500 
Commercial Union-_-...-..--.-.. saieaiaee 3,500 | Lancashire ..........----- catetuinns 3,500 
Se SS ee 3,500 


All of these policies, excepting the M utual’s, had expired Jan. 1, and, as no ad- 
vice of renewal had been forwarded either to the companies or their agents, the 
supposition was that the business had gone into other channels. In one case par- 
ticularly the company had decided last spring to decline to write any further on 
paper-mill risks, so that when, six weexs later, telegrams were received by the spe- 





206a 


THE SPECTATOR. 





Vol. XVI.—No. 4 
[ April, 1876 








cial here, ‘‘ Had bound you on the Wallace mill burned this morning,"’ there was a 
hurrying inquiry through insurance circles here to learn who was on, and who knew 
it. The city of Fitchburg had been for some four months carrying out a better sys- 
tem of water supply—extending to the West End, and Mr, Wallace was making 
a connection théreto, also intending erecting a stand-pipe. Awaiting the com- 
plejing of these improvements, the Worcester county National Board s agent was 
to make a new survey of this whole West Fitchburg district, and give each risk a 
new and lower rating. It was this new rate the agents were waiting for that gave 
them the semblance of an excuse for omitting at the time of binding the risk to 
place it in their daily reports. One of the companies has revoked its Fitchburg 
agent's authority, and four others are likely to make a change on account of this 
event, 


LAKE INSURANCE, 
THE Chicago Tribune says : 


The International Board of Lake Underwriters was organized a few years ago 
for the purpose of maintaining rates of insurance on vessels and cargoes. But the 
board has proved a failure because some of the companies would clandestinely 
make contracts at less than tariff rates, which fact always compelled the rest of the 
companies in the board to break the rates also if they wanted to do any business. 
Owing to the dishonesty existing among the various marine insurance companies, 
and the active competition, business has been anything but lucrative. An ineffec- 
tual attempt was made a few weeks ago to reorganize the International Board and 
establish rates for the coming season, but the meeting broke up in a row. An 
effort is now being made to pool the principal marine insurance companies so as 
to maintain high and paying rates the coming season. The movement has gained 
considerable headway, and there is hardly a doubt that it will be crowned with 
success. The principal western companies have already signed the agreement, 
and the eastern companies are gradually falling into line. The agreement is that 
the earnings of all the companies be put in a pool and divided, thus making it an 
impossibility for any company to go back on the established rates. The contract- 
ing company is to receive the same commission that is now paid to agents, 
namely : Io per cent, which will be a stimulus to the various companies to get as 
much business as they can. 





THE GENEVA AWARD AND INSURANCE COMPANIES. 
THE judiciary-committee of the United States House of Representatives have at 
length come to the conclusion that insurance companies have some claim to a por- 
tion of the Geneva award. They say, in their report: 


The claims of insurance companies have entered largely into all the discussions 
pertaining to the Treaty of Washington, and the award and legislation there- 
under, and their right to an equitable subrogation- has been earnestly advocated. 
The determination of Congress that all actual losses should first be paid, has pre- 
vailed over all such claims, and yet they may be referred to as a further reason for 
the action hereinafier recommended. However just such determination to place 
the insurance companies on an equality with other sufferers, yet it is true that had 
not the cruisers in question destroyed the particular vessels insured, such compa- 
nies would have had the amount they paid to the insured thereof in their treasuries. 
It is believed there will be a general acquiescence in the view taken by your com- 
mittee, which leads it to recommend that the residue of such unappropriated sum 
which shall remain after paying actual losses, be paid, fro rata, to their claims, to 
the insurance companies who have insured and paid for vessels and merchandise 
destroyed by such cruisers on the high seas. 





THE PENNSYLVANIA STATE BOARD OF UNDERWRITERS. 


THE Pennsylvania State Board of Fire Underwriters has been organized by the 
regularly employed supervising and adjusting agents of National Board companies 
doing business in that state, for the purpose of correcting some evils which have 
crept into the agency business of fire insurance. In the preamble they say: “ Ir- 
regularities obtain among local agents in the formation of local boards, the es- 
tablishment of rates and the writing cf policies; among supervising agents in the 
authorization and approval of risks; and among adjus‘ers in the hasty payment 
and settlement of losses."’ The following is from the constitution of the board : 


This association shall be known as the Pennsylvania State Board of Fire Under- 
writers, and shall be composed of supervising and adjusting agents of the incor- 
porated fire insurance companies doing business within the limits of Pennsylvania, 
and having a state or equivalent jurisdiction, and of officers or delegated employes 
of any such companies no: having in the field supervising or adjusting agents. 

Its object shall be to further the interest and enforce the requirements of the Na- 
tional Board, to promote harmony and correct practice in the profession, and the 
establishment and maintenance of the local boards, and to recommend such legis- 
lation as may be deemed necessary for government of local boards, to prevent ir- 
regularities which may obtain among local agents in securing and accepting appli- 
cations, and in the writing of policies among supervising agents, in the approval of 
risks, and the employment of unworthy or unreliable agents, and among ad- 
— agents in the hasty and not well considered adjustment and payment of 

osses. 


THE PENNSYLVANIA TAX ON INSURANCE, 
THE legislature of Pennsylvania has before it a bill reducing the tax on premiums 
of foreign insurance companies, from which we take the following : 


The tax on premiums now imposed by the laws of this commonwealth on oreign 
insurance companies is, by many of said companies, directly assessed upon and col- 
lected from those policyholders who are citizens of the commonwealth, and is there- 
fore an oppressive and unequal tax upon the policyholders, and that by reason of 
the imposition of this tax, many other states have imposed a retaliatory tax upon 
life insurance companies of this state doing busines’ in such other states, thereby 
compelling said companies to pay in each of said states a tax equal to that imposed 





by this commonwealth and greatly injuring the business and prosperity of said 
companies; therefore ’ 

Resolved, That from and after , the tax on premiums received in this common- 
wealth by any life insurance company of another state or foreign government, 
whether said premiums were received in money or in the form of notes, credits, or 
any other substitutes for money, shall be one and one-half per centum only upon 
said premiums. 








INSURANCE COMPANIES IN MINNESOTA. 
THE preliminary report of Mr. A. R. McGill, insurance commissioner for Min- 
nesota, givesa list of 69 American and 13 foreign fire insurance companies doing 
business in that state during the year 1876. The risks written aggregate 
$62,588,989 ; premiums received, $987,285; losses paid, $422,362 ; losses incurred, 
$462,685. The following companies did an unprofitable year’s work in Minne- 
sota: the Citizens, of St. Louis, received $4,683, and lost $6,834; the Farmers 
and Drovers, of Louisville, received $2,460, and lost $5,694; the Oswego and 
Onondaga received $2,857, and lost $2,778; the Penn, of Philadelphia, received 
$3,904, and lost $4,567; the Peoples, of Memphis, received $5,386, and lost $9,123; 
the Planters, of Memphis, received $2,247, and lost $2,300; the S,. Louis received 
$5,212, and lost $6,957. The losses incurred by several other companies are 
larger than the net premium receipts, after the agent’s commissions are deducted. 


THE STATE MUTUAL LIFE OF MASSACHUSETTS. 

THE thirtieth annual report of the State Mutual Life Assurance company, of Wor- 
cester, Mass., makes a favorable exhibit of the condition of this old and tried com- 
pany. The net assets Jan. 5th, were $1,930,150, and the surplus was $258 850, 
the reserve being computed on a four per cent basis. The number ot 
policies which became claims during 1875, were 57, insuring $105,150. 
Of these 14 policies were in force more than 20 years, ten of them more 
than 25 years, andtwo of them more than 29 years. Three of them became claims 
in less than one year from the time they were issued. The longest time any of 
them was in force was 29 years, Io months, and 28 days; the shortest, 5 months, 
and g days; and the average of them all is 12 years, 3 months, and14 days. Two 
of the claimants were females, and their policies were in force respectively 27 
years, 2 months, and 17 days; and 9 years, 9 months, and 27 days: an average of 
more than 18% years. 


A NEW PLATE GLASS COMPANY. 

THE Knickerbocker Plate Glass and Accidental insurance company, has been 
organized for the purpose of insuring plate glass windows and plate glass in 
transitu. The company has deposited $100,000 with the insurance department at 
Albany for the protection of its policyholders, and has been authorized to begin 
business. The officers are: Thos. A. Davies, president; Lyman W. Briggs, 
vice-president ; Chas. S. Denike, secretary ; John Rea, surveyor, and the board 
of directors consists of men well known in business and insurance circles. The 
company is preparing to extend its business into all parts of the United States and 
Canada, and with that view is ready to negotiate with agents and brokers in all 
towns. 





THE MASSACHUSETTS MUTUAL LIFE. 


THE Massachusetts Mutual Life insurance company is one of those institutions 
which, having long since passed the experimental period of its existence, shows 
increasing strength year after year. Its annual statement for December 31st, 1875, 
is eminently satisfactory ; the receipts of the year were $1,532,222, and the dis- 
bursements $1,019,947; assets at the close of the year $5,681,120, with a surplus 
by the New York standard of $970,000. The Massachusetts Mutual's twenty-four 
years of life has been well spent. 





WITHDRAWN FROM THE NATIONAL BOARD. 


THE New York fire insurance companies, which do not belong to the local board, 
were dropped from the roll of the National Board at the last meeting of the execu- 
tive committee, under arule which is inexorable, though there seems to have been 
great delay in enforcing it. The same rule was applied to a number of Boston 
companies last year. Among those thus thrown out are the Lamar and Republic. 
The Bangor, of Maine, the Mississippi Valley and the New Orleans have withdrawn 


from the board. 
‘ 





INSURANCE IN THE DISTRICT OF COLUMBIA. 


Two new bills have been introduced into congress for the regulation of insurance 
business in the District of Columbia. One prepared by the Senate committee on 
district affairs, creates an insurance department with a commissioner, deputy, 
clerks, etc., etc., but the fees imposed on the companies cannot exceed $80 each. 
The House bill as it now stands is only declaratory, has no penalties, but creates 
no departnient, and consequently no fees to be assessed on the companies. Under 


the Senate bill the mutual life insurance companies are debarred from doing busi- 
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ness in the District of Columbia, for section 13 says: ‘‘ That no company shall be 
incorporated or transact any business under this act with a smaller capital than 
one hundred thousand dollars paid-up in cash.’’ Thus some of the best compa- 
nies of the country would be excluded. It is impossible that either bill should 
be allowed to pass; so, argument against them would be wasted. 





HEAVY PENALTY FOR LIBEL, 


THE case of David R. Boogher was tried in the St. Louis court of criminal correc- 
tion, March 13. Mr. Boogher, an insurance agent, was accused of publishing sev- 
eral libels against the Life Association of America. In these publications it was al- 
leged that the affairs of the company were badly managed, ard that its condition 
was insolvent. The company brought the action to vindicate itself and to protect 
the policyholders. Mr. W.H. H. Russell addressed the jury on the part of the 
defense, and Gov. Johnson on behalf of the prosecution. ‘The speeches lasted all 
the afternoon, and the jury retired at about 6 o'clock. In half an hour they re- 
turned a verdict, finding Mr. Boogher guilty on three counts. On the first count 
they assessed a punishment of $50 fine; on the third, two months imprisonment ; 
and on the fifth, a fine of $100. 





CHANGES IN THE NATIONAL LIFE. 


Mr. L. D. CORTWRIGHT has retired from the vice-presidency of the National 
Life insurance company, of the United States, and Mr. E. W. Peet, formerly the 
manager of the company and more recently its secretary, has been appointed to 
fill the vacancy, acting also as manager and actuary. Mr. Paul Cornell, the sec- 
ond vice-president, has withdrawn from connection with the company. Its finan- 
cial management remains in the hands of Mr. J. F. Crank, secretary. The Chi- 
cago Tribune says in relation to this re-organization: ‘‘ Our citizens have good 
cause for congratulation upon the prospect that this great institution, with its 
$4,000,000 of solid available assets largely invested in Chicago, in charge of its 
present capable managers, will add still more to its well-earned fame, and move 
onwards in a career of prosperity and usefulness.” 





THE CHICAGO MUNICIPAL TAX. 


NoTIceEs have been sent to the agents of insurance companies of other states dcing 
business in Chicago, that they will be required to pay the 2 per cent on their net 
receipts for the six months ending December 31, 1875, in accordance with the new 
city charter. The representatives of the companies say that the demand is in vio- 
lation of the constitution of the state, and that, as the companies already pay 14% 
per cent of their receipts for patrol purposes, not more than % per cent additional 
can be required. No part of the tax will be paid until the matter has been decided 
in the courts. The agents held a consultation recently for the purpose of acting 
in concert and of securing counsel to detend their interests. 





INSURANCE IN KANSAS. 


Or the 45 American and g foreign joint-stock fire insurance companies re- 
ported by Superintendent Orrin T. Welch, as having done business in Kansas 
during 1875, nine incurred no liabilities from fire, and the losses of only three ex- 
ceeded the premium receipts. The Homestead, of New York, received $359, and 
lost $383 ; the Traders, of Illinois, received $494, and lost $499; the Imperial, of 
England, received $2,215, and lost $4,298. The liabili.ies incurred by the Peoples, 
of Tennessee, amounted to $1.80. The total risks written were $19,360,984; pre- 
miums received, $303,498; losses incurred in the year 1875, $92,335; losses paid 
in 1875, $106,816. 








INSURANCE IN THE COURTS. 


A NOTABLE INSURANCE LITIGATION, 


The long contested controversey between owners and the six insurance compa- 
nies, who insured the cargo of the schoner Samuel T. Keese, has now assumed a 
new phase, which will probably result in a victory for the insurers. Gen. Herman 
Sturm, in September, 1867, sent the Keese, purporting to be laden with arms and 
military goods for Juarez’s troops, claimed to be worth $163,000, from this port to 
Vera Cruz. The vessel was claimed to have gone down in a storm in the Gulf of 
Mexico. The companies resisted payment on their policies on the ground of fraud, 
and suit was brought against each. Sturm being plaintiff in some, and Herman 
Funcke, as his assignee, in others. The plaintiffs recovered on the first trial in 
each action, and, in one instance, the case went to the Court of Appeals, where 
the judgment was affirmed. The other cases are pending in various stages of 
progress toward an ultimate decision. The complaint was dismissed in one suit 
on the second trial. In the suit of Funcke against the New York Mutual insuraace 
company, the second trial is now in progress betore Judge Sanford in Superior 
court. On March17th,a motion mad: to dismiss the complaint, oa the ground 


that plaintiff had failed to show ownership, or that the cargo was lost by the per- ' mortgage, by the terms of which she might take possession on his failure to pay 





ils of the sea, or that the goods had been shipped at all and because 
excessive overvaluation, amounting to gross fraud had been shown, 
was denied. Then a bomb-shell was thrown in by the defendant in the produc- 
tion of the mate of the vessel, who on six other trials had been a witness on the 
other side ; and this man testified that he had scuttled the vessel by pre-arrange- 
ment, by boring auger-holes through her bottom. In view of this revelation, it is 
interesting to note that the Court of Appeals affirmed the judgment in Sturm vs. 
Atlantic Mutual Insurance Company (one of these cases), with extreme reluctance, 
but were constrained to do so as the issues were almost entirely those of fact, upon 
which that tribunal never disturbs the finding of a jury. Judge Folger, in deliver- 
ing the opinion, says: ‘' There is much in the evidence which tends strongly to 
sustain the position of the defendant (grossly excessive over-valuation), so much so 
that a verdict in favor of defendant would not have been received with surprise, 
nor, I may add, with dissatisfaction; and the points presented for a reversal 
would have prevailed could they have been upheld without contravention of the 
rules of law, on the setting up of troublesome precedents."’ The court held as 
matter of law, that one having control of property has an insurable interest for 
whom it may concern; that a valued policy is not, fer se, rendered void by over- 
valuation. Such over-valuation may be presumptive, but not conclusive evidence 
of fraud, and it was a case for the jury to decide; that the insurer is liable for the 
wrong done by the master against the shipper, and for the perils insured against, 
even though in consequence of the negligence of the insured, if not gross or 
wilful misconduct, much more so on account of negligence of the master. 





RECENT DECISIONS AFFECTING THE LAW OF FIRE 
AND LIFE INSURANCE. 


THE DOCTRINE OF IMMATERIAL WARRANTIES. 


The Supreme Court of the United States, in the tna Life Insurance Company 
vs. France, re-affirmed the doctrine that the statements in the application for a life 
insurance policy—when the policy provides it shall be void if they are false in any 
respect—must be true, irrespective of their materiality. It was stated in the pro- 
posal that A. J. Chew, whose life was insured, was 30 years of age, whereas he 
was 35. It was held that this void statement would void the policy. Judge Hunt, 
in delivering the opinion, said: ‘‘ In its main features this case bears a close re- 
semblance to that of Jeffries vs. The Economical Insurance Company. This decis- 
ion is so recent and so precise in its application, that it is not necessary to go back 
to it. Itis only necessary to reiterate that all the statements in the proposal must 
be true; that the materiality of such statements is removed from the consideration 
of a court and jury by the agreement of the parties that such statements are abso- 
lutely true, and that, if untrue in any respect, the policy shall be void.” 

WHERE THE WARRANTY IS FALSE THE COMPANY IS ABSOLVED. 


In Dilliber against Home Life insurance company, a suit ona life policy, the 
defense was suppression of material facts by the assured which he was bound to 
disclose. Some of them were discovered and proved by physicians who attended 
him professionally, and acquired their knowledge in that way. The Supreme 
court, New York city, on appeal, held such testimony inadmissible ; but neverthe- 
less affirmed the judgment given below for defendant, the assured having, to the 
question whether he had any sickness or disease during the last ten years, 
answered : ‘‘ nine years ago typhoid fever ;"’ omitting to state his sickness one year 
previously, when it appeared by his letter to his brother, he was taken with 
hemeerrhage of the lungs, ‘‘which made him look ghastly for a few days. In 
another letter written by him a short time before the policy was issued, he spoke of 
his lungs having been examined the day before, and the left lung found to be 
affected. The consequence of his not revealing these facts, the court held, was that 
the warranty was false, and the company was absolved. 

WHAT IS PROOF OF PAYMENT OF PREMIUM. 

In Wright vs. The Equitable Insurance Company, a policy for $5,000, issued 
May 13, 1869, on the life of George Wright, contained a surrender clause, that, 
after payment of premium for three years, within three months after default in a 
payment, the company, on surrender of the policy, would issue a paid-up policy. 
The first premium was paid to Phipps, the company's agent; the sec- 
ond at the company's office. There was no proof of subsequent pay- 
ment, but evidence was given, under exception, tending to show, by the ad- 
mission of a deceased president of the company, made after the death of 
the assured, which occurred May 20, 1372, that the premium for 1871 had been 
charged on their books to Phipps, the agent, and that in 1872 a card was sent by 
the company to the assured, notifying him’ the premium would fall due May 13, 
1872. A judgment in the New York Superior court for $894 27, the value of a paid- 
up policy, was reversed on appeal, on the ground that the facts stated as to the 
charge of the premium to Phipps in 1871, would not constitute a constructive payment 
of the premium, and operate to exonerate the assured from the consequ neces of a 
previous or subsequent actual default, and therefore, three annual premiums not 
having been paid, the assured had not become entitled to a paid-up policy. 

THE RIGHTS OF A MORTGAGEE OF INSURED CHATTELS. 

Eliza W. Smith against Exchange Fire Insurance Company, a suit in the New 
York Superior court, was on a policy on the tools and machinery used in a rubber 
factory in Brooklyn, owned by Fitzhugh Smith, but on which plaintiff had a chattel 
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the instalments of interest as they became due. Both sides appealed from a judg- 
ment for $1,545. The company claim it only insured whatever interest Fitzhugh 
Smith may have had as owner of the equity of redemption; but the court, on 
appeal, held otherwise, as the company, by endorsement on the policy, agreed to 
pay plaintiff as mortgagee after the instalment of interest had become due, and 
her title was absolute in law. The company’s further claim that gross over-valua- 
tion by the claimant of the various articles destroyed, warranted the inference of 
fraudulent intent and vuided the policy, was also overruled as unfounded; but 
judgment was reversed, as the testimony of valuation on which the referee relied 
was not based upon knowledge of all the articles destroyed, and was therefore 
too low. 
WHEN COMPANIES ARE ESTOPPED FROM REPUDIATING LIABILITY. 


In Insurance Company vs. Earle, the policy stipulated that the procurement of 
other insurance should make it void if procured without the consent of the company. 
Other insurance was in fact obtained, but the insurer, on being afierward in- 
formed of it, raised no objection further than to ask why it was not obtained of 
him, and otherwise treated it as matter of course. The Supreme court, of Michi- 
gan, on appeal, held the insurer estopped himself from repudiating his liability for 
loss that occurred after his conduct had induced the insured to rest satisfied with 
his policies. Also, that where dealings are had exclusively with the insurance 
agent, his delivery of the policy is binding on the company, even though it be not 
countersigned as required by their rules. Delivery is a waiver of the formal con- 
ditions. The court held further that, where the conduct of an insurance agent in 
giving a policy has misled parties into making applications or accepting conditions 
under a misapprehension as to their literal accuracy, the company is estopped by 
its action. 

APPLICATION NEED NOT BE SIGNED BY INSURED PERSONALLY. 


The case of Stetwagen vs. The Merchants Life Insurance Company, was deci- 
ded on appeal by the New York Supreme court, fourth department. One V. 
was solicited by W., a medical examiner of the company, to insure his life. W., 
having no forms for an application, examined V. as to his physical constitution, 
and was authorized by V. on his return home to procure an application for V. on 
the proper forms, and send to the company and sign V.’s name to the application. 
This was done, and the policy was issued. The court held the application to be 
good, and that it was not necessary for the insured to sign it personally. V. stated 
in his proposal that he had made no application to any other company, when in 
fact he had applied to the agent of another company and been examined by two 
physicians, who refused to certify to the application, on the ground that he had 
heart disease. The court held that an application to an agent authorized merely to 
receive and transmit applications, when not sent, is not an application to the com- 
pany; and thatthe question whether V. had or had not heart disease was properly 
left to the jury. As his examiner considered him sound, he was justified in sup- 
posing himself sound, and if he had reasonable cause to so believe, he was not 
guilty of concealing the existence of such disease. 


WHEN INSURER IS ESTOPPED FROM SETTING UP WRITTEN CON- 
DITIONS. 

A. Gusdorf took outa policy in the Maryland Fire insurance company for one 
year on a ‘‘ stock of goods such as are generally kept in a country store, contained 
in the three-story brick building,” etc. The fire and damage to the goods for 
which suit was brought, occurred during the year, but not until after the goods had 
been removed to an adjoining building. The policy provided that ‘‘ anything less 
than a distinct agreement endorsed on this policy shall not be construed as a 
waiver of any written or printed condition, restriction or stipulation herein con- 
tained.’’ The removal in this case was verbally assented to by an agent of the 
company. The Court of Appeals, of Maryland, affirmed a judgment for plaintiff, 
holding that the conditions of a policy of insurance requiring the insurer to do 
certain things may be dispensed with by the proper officer of the insurer. In such 
an event the insurer will be estopped in equity from insisting on compliance by the 
insured with the written conditions of the policy. 


A LIFE POLICY MAY BE SET ASIDE FOR FRAUD. 

An agent of the Globe Mutual insurance company, at Syracuse, named Fow- 
ler, induced a Mr. Reals to take out a policy for $2,000 on his life, giving his note 
for thirty days in payment of the first premium. After the policy came, Reals 
wished to withdraw his application, said he didn’t intend to pay his note, and 
offering Fowler $5 for his trouble. Fowler refused, saying he would hold him to 
the contract. A week after Reals sent for Fowler, and the latter gave him the 
policy, Reals being then sick of typhoid fever. He died a few days subsequently. 
Then the agent allowed Mrs. Reals to pay him the note, knowing Reals to be 
dead. The company tendered back the money, and brought suit to nullify the 
policy, alleging fraud on the part of Fowler in taking the note. The Supreme 
court, Fourth Department, on appeal from judgment overruling demurrer to the 
complaint, held that it had jurisdiction in equity to declare void and cancel any in- 
strument obtained by fraud. This jurisdiction would be exercised in case of a life 
insurance policy, even though the facts stated in the complaint showed a valid de- 
fense in an action on the instrument. 

INCREASE OF RISK DOES NOT, /PSO FACTO, VOID A POLICY. 

In Mutual Fire Insurance Company, of Chester county, Pa., vs. Coatesville 

Shoe Factory, the insurance was on the factory, which was lighted by gas. The 


policy was to be forfeited where the building was lighted by gasolive, or they 





should pay additional premium. Gasoline was subsequently introduced, but re- 
moved before the loss, which occurred from an explosion in the cellar followed by 
fire. The Supreme court, of Pennsylvania, held that an increase of risk, though for- 
bidden by the terms of a policy, does not render it, ifso facto, void, and, if removed 
before loss, does not bar recovery. The jury having found that the loss was not 
caused by the introduction of gasoline, the court held there could be recovery, and 
that the measure of damages to be recovered was the loss caused by the explosion 
as well as by the fire. 
A CASE OF FORFEITURE FOR NON-PAYMENT OF PREMIUMS, 


The Girard Life insurance company, as administrator of Edward Megarge. sued 
the Mutual Life insurance company, of New York, on a policy issued by the latter 
on the life of Megarge, in 1863, the premiums payable quarterly, and, as announced 
in the annual prospectus of the company, due notice was sent of their falling due. 
The policy provided that, if the premiums were not paid on the days named, the 
company would not be liable. Plaintiff alleged in the bill that it had become a 
custom with the company in their dealings to waive the clause requiring payment 
on the day named, and that they had waived it twice in this case, and amount due 
accepted two days after. The premium due January 14th, was not then paid, but 
was tendered January 16th. The company had sent no notification of its falling 
due. The tender was refused, and the policy declared annulled, although there 
was, in fact, then due to Megarge, on account of undivided dividends, a sum 
greater than the premium due. The Pennsylvania Common Pleas refused to set 
aside a nonsuit, holding that the policy had been forfeited by the non-payment. 

IMMATERIAL WARRANTIES. 


The Mutual Life Insurance Company vs. Jeffries, administrator, etc., was de- 
cided in the United States Supreme court at the same time with £tna Insurance 
Company vs. France, herewith reported, and upon its authority, the same question 
being involved in both. This was an action on a policy for $10,000 upon the life 
of one Kennedy. In the application he declared that he was single, whereas he 
was married, and that he was of temperate habits, whereas his death resulted from 
dissipation. The United States Circuit court in Missouri, held that the first state- 
ment was immaterial, and that as to the second, it did not follow that because he 
was at a subsequent time dissipated, he was so when the application was made, 
and judgment was given for plaintiff. Chief Justice Waite delivered the opinion 
of the United States Supreme court, reversing the judgment, holding that any 
false sta‘tement, however immaterial, voids the policy where the answers are made 
warranties. 

DAMAGE BY EXPLOSION AND FIRE, 

In Coates and others vs. The German-American insurance company, of New 
York, for loss upon a policy on the Locust Point Rolling Mills, Maryland, the con- 
troversy was one of fact as to whether the loss incurred arose from the effects of the 
fire, or was occasioned as claimed by defendant by an explosion of the boiler pre- 
ceding the fire, and that therefore the company was not liable. The jury, on the 
trial in the Superior court, Baltimore, gave a verdict for plaintiffs. The judgment 
carried with it, by stipulation, a like judgment against each of five other companies. 


WHEN COMPANIES ARE NOT LIABLE FOR ADVERTISING BILLS OF 
AGENTS. 

The Advance company sued the United States Life insurance company to 
recover an account of advertising contracted by one Greene, who was, at the time, 
general agent of the defendants. The Supreme court, of Illinois, held, on appeal, 
that, it being the general custom in the business, as was shown, for insurance 
companies to allow agents a certain sum for advertising, the receipts for advertising 
to be vouchers from him, the principal was not bound by the agent's contract. 
Also, that where a general custom exists, the presumption is, that the parties were 
acquainted with it, and contracted with reference to it. 


WHEN SECOND POLICY WITHOUT CONSENT DOES NOT VOID THE FIRST, 

The Supreme court, of Massachusetts, in Thomas e/. a/. vs. The Builders Mu- 
tual Fire Insurance Company, held that a fire policy, which by its conditions would 
be void, if there was other insurance made without the consent of the insurer in 
writing, is not voided upon an insurance by another insurer, whose policy also was 
to be void if there was any additional insurance without his consent, for the second 
policy was invalid and therefore could not void the prior policy. 


WHEN AN INDIVIDUAL POLICY COVERS PARTNERSHIP PROPERTY. 

The insurance policy in Verdier vs Insurance Company, provided that, in case 
of the !oss of partnership property on which other companies have also issued polli- 
cies, it should be held only for its ratable share. The Supreme court, of Michigan, 
held that an individual policy which, in adjusting the losses, had been by the com- 
mon consent of all parties, treated as a firm asset, and as covering the firm prop- 
erty, was so far within the stipulation, that the company issuing the individual 
policy must be held liable as for an insurance of the partnership property. 


INTEREST IN LIFE POLICY TRANSMISSIBLE BY DESCENT. 

Benjamin H. Palmer had a policy on his life in the Continental Life insurance 
company, the amount payable to his wife if living; if not, to their children. She 
died before her husband, and Amos F. Palmer, one of the children, also died before 
his father, leaving one child. The company brought an inter-pleader suit, against 
parties claiming adversely to each other, to determine to whom the money should 
go. The Connecticut Supreme Court of Errors decided, on appeal, that a trans- 
missible interest, vested in the childrea upon the issuing of the policy, and that the 











Vol. XVI.—No. 
April, 1876 


‘J 


THE SPECTATOR. 





209 








child of the deceased child took by descent the interest of its parent, and was enti- 
tled to the portion of the fund which the parent would have received if living. 
INSURANCE UPON PARTNERSHIP PROPERTY. 

In West e¢ al. vs. Citizens Insurance Company, the Ohio Supreme Court Com- 
mission held that a policy of insurance issued to a mercantile partnership on a stock 
of goods owned by the firm, and with which they are carrying on business, which 
contains no provision limiting or restricting alienation of the property, is not 
voided by the sale by one partner to his co-partners, who continue the partnership 
business, of his interest in the stock of goods. In the case of loss after such sale 
and transfer, the remaining partners, being the real parties in interest, should sue 


| : ‘ 
| covery; that the company might reject the claim on the two-fold ground that the 
| proof of loss was too late, and that the insurance was fraudulently obtained, 


| non-payment of premium. 


NON-PAYMENT OF PREMIUMS BECAUSE OF THE WAR. 

In September, 1847, J. Bird insured his life in Penn Mutual Life insurance 
company for $5,000, payable to his wife. Premiums were paid regularly until 
1861, amounting in all to $2,177. Mr. Bird was a resident of Virginia, and was 
prevented by the civil war from making further premiums. He wrote the com- 
pany in May, 1865, when he was informed that the policy had been forfeited for 
The United States Circuit court in Pennsylvania held 


| that Mr. Bird was entitled to have the policy re-instated on payment of the pre- 


on the policy, and in such action they are not limited, in the amount of recovery, to | 
their interest in the partnership goods before such sale and transfer, but can re- | 


cover for the whole loss. 

CONSTRUCTION OF THE CLAUSE AS TO THE FALL OF A BUILDING. 

In Firemen’s Fund Insuranc: Company vs. Toe Congregation of Rodeph 
Sholem, the polity contained a provision that, ‘‘if the building shall fall, except 
as the result of fire, all insurance by this company shall immediately cease and de- 
termine." The building was a church edifice, and stood upon blocks or posts. By 
the violence of a tempest, which occurred shortly prior to the fire, the building 
was blown partly off the posts, aad was greatly damaged. The Supreme court, 
of Illinois, held, on appeal, that the policy still continued in full force, as the struct- 
ure remained intact asa building. It must, to bring the case within the terms of the 
policy, be reduced to a mass of rubbish. 

THE CONDITIONS AS TO PROOF OF LOssS. 

Blossom vs. Lycoming Fire Insurance Company was an action upon a policy of 
fire insurance which contained a clause that, in case the premises were destroyed by 
fire, proof of loss must be furnished within thirty days thereafter. The property 
was destroyed November 29, 1870, but the company was not communicated wi.h 
until the following April. 
cause fraudulent. The New York Court of Appeals held that a substan ial com- 
pliance with the conditions as to proof of loss, unless waived, was necessary to a re- 


miums since 1861 with interest, less the amount of dividends to which he was 


entitled. 
WHEN RIGHT TO REDEEM IS BARRED. 


Dungan vs. The Mutual Benefit Life insurance company, of New Jersey, tried 


| in the city Circuit court of Baltimore, was brought to redeem a policy of insurance 
| on the life of Francis D. Dungan, deceased, payable on his death to his wife, E. 


| to June 17, 1866, previous to which Mrs Dungan had a right to redeem. 


W. Dungan. The policy had been assigned toa Mr. Webb, who, in November, 
1865, surrendered it to the company. The premiums had been paid by Webb, up 
In May, 


| 1866, an offer was made of the amount named, previously named by the officers of 
_ the company, but it was refused on the ground that the policy was ended, it having 


Then the agent said the claim would not be paid be- | 


been surrendered. Judge Pinckney held, it was too late, after the death of Mr. 
Dungan, and with no tender of the premiums from 1866 to 1870, when he died, to 
bring a suit to redeem. 

CONDITIONS AS TO ASSIGNMENT OF POLICY, 

The Supreme court, of Indiana, in American Insurance Company vs. James 
Gallagher, held that where the charter required the assignment of the policy to be 
made within thirty days, and the policy required it to be within ten days, with the 
approbation of the company, it was not sufficient for the insured to allege a trans- 
fer after more than thirty days with the approbation of the local agent, in which 
there was no considerable consideration paid by the assignee except what belonged 
to payment already due. 





PENNSYLVANIA INSURANCE COMPANIES. 


INSURANCE COMMISSIONER J. W. ForSTER has issued a chart giving a summary of the condition of the joint-stock fire and fire-marine insurance companies 
of the state of Pennsylvania on the 1st day of January, 1876. Following are the aggregates of the fifty-five companies: cash capital, $9,681,013 ; gross assets, 


$29,222,190; net cash fire premiums, $7,666,538 ; marine and inland premiums, $2,412,104 ; 


total cash receipts, $11,722,753; fire losses, $4,046,872; marine and inland 


losses, $1,851,510; dividends to stockholders, $1,141,617 ; total expenditures, $9,982,415 ; liabilities, $22,590 647; surplus over liabilities, $6,701,080; risks written in 


1875, $884,523,456; amount at risk January 1, 1876, $916,712,122. 


Fourteen of the larger companies do business in New York, and summaries of their statements, as 


presented to the department at Albany, have already been published in THE SPECTATOR. The following companies do not do an agency business in this state: 











| | | poe Surplus 
7 : ; : Gross assets | Net cash fire! Total cash : Dividends to| Totalexpen- | J2%-,1:,'87 an. 3, 167 | Risks written 
Name or Company. Cash capital. Jan. 1, 1876, | premiums. receipts, Fire losses. stockholders. dimen. _including © ities, Haba =" during 1875. 
| and expuel. ing ‘apital. 

Allegheny, Pittsburgh............. $80,000 $122,449 | ‘ee. 788 $35, 624 $19,263 |... se $30,619 | Qeener? $ee,s78 $2,074,788 
American Underwriters, Phila..... 100,000 114,013 | 14,408 19.930 ee 29,303 3” ae 833 219 
Anthracite, Philad-Iphia........... 78,950 133,472 14,535 53,980 5.179 3.297 34,898 120,418 13,055 1,977,994 
Artisans, Pittsburgh............... 100,000 138,311 | 20,057 33,819 15,585 5,000 | 27,247 | 113,303 25,008 1,450,545 
Ben Franklin, Allegheny.......... 150,000 182,878 47,210 58,104 37.170 771 60,105 | 181,771 1,107 4,077,900 
Birmingham Fire, Pittsburgh...... 106,000 142,384 | 33,823 46, 235 37,956 534 | 53,010 | 134,107 8,277 2,142 574 
Boatmens Fireand Marine, Pittsb’h. 135,000 193,188 48,794 78.198 29,490 4.500 56 212 | 169,239 23,949 4.722.661 
CME, DOI so sn0 5000 ceinsinccen 100,000 185,476 | 18,321 32 861 7,797 15,800 30,553 | 120,331 65,145 1,655,307 
Citizens, Pittsburgh............... 100,000 116,557 21,605 31,911 oD ee 29,147 | 2 ere 1,897,342 
City, Pittsburgh Bee ai aiahostaiele ahs ciel 100,000 159.908 61,519 79,631 30, 19,000 78,732 142 122 17,785 3 814.413 
Delaware Mutual, Philadelphia. . 360,000 2,320,996 179.775 869 809 70,508 95,705 618,226 | 1,983,673t 337.323 | 76,090,213 
Enterprise, Pittsburgh............. 50,000 69,095 15,665 18,494 708 4,000 | 14,723 | 1,339 7,750 1,293,081 
Fame, Philadelphia............... 200 000 289,588 87,982 100,188 7 ae 94,206 | rer eee 6,459.069 
Fire Ins. Co. of the Co. of Phila.... 100,000 238.655 23,394 35,778 12,195 | 10,319 31,178 | 167,541 71 114 2.379 612 
Federal, Allegheny................ 50,000 76,956 18,305 21,898 11,644 5 000 23,665 66,410 10,546 1,727,862 
German, Philadelphia Dai dear aon 100,000 181,070 24,685 34.945 6,117 | 5.790 24,452 | 148,464 32,626 3,102,171 
German Fire, Pittsburgh.. bien 100 000 311,625 47,983 72.788 18,240 | 24,000 | 60,297 | 130.465 181,160 | 4,346 993 
German-American, Pittsburgh. eee 100,000 154,263 65,409 77,722 18, = | ,000 49,052 | 143,169 II 093 | 3,690,205 
Germantown Deposit, Trust & Ins. 111,675 126,159 9,569 17,068 SOP i cw eswes 11,257 | 117,237 8,922 | 758,679 
Humboldt Fire, Pittsburgh ........ 43.588 74,598 13.576 17.447 9.643 | se veeeee 8,033 63,957 10,641 | 1,125,840 
Iron City Fire, Pittsburgh......... 50,000 79.132 32,589 36,88y 22,451 4,687 | 36,776 78,814 318 | 2,100¢72 
Jefferson Fire, Philadelphia....... 100,000 243 024 19.850 35,973 14,686 | 10,075 32.426 | 144,896 98,129 | 1,832,169 
Keystone, Reading ............... 50,000 73,635 11,077 17,331 5,101 | 4,000 | 13.704 59,030 14 605 1,067,430 
Lumbermens, Philadelphia ....... 125,000 209, 164 28,225 41,204 BONG] wessese 18,902 173 475 35,689 2,978,387 
Manuf. and Mer., Pittsburgh...... 165,000 280,507 47,027 73,530 21,541 | 20,195 58,991 220 511 59,996 4,350,516 
Monongahela, Pittsburgh panei 175,000 200,227 18,205 31,974 6,913 | 7:277 22,359 199,460 9. 1,760,766 
Mechanics, Philadelphia........... 125.000 278,881 20,310 40,031 6,222 14,911 | 26,819 247.493 31,388 821 355 
Manayunk, Philadelphia........... | 160,000 192,080 30,9: 40,612 13,945 6,000 | 31.959 186,832 5,248 | 1,846,950 
National, Allegheny.............. 100,000 161,608 54,558 64,568 58,408 | ewe eeee 77,740 158,624 2,984 | 4 437,827 
og a Oe ee 100,000 132,282 20,963 25,659 17,495 3,000 | 29 499 121,412 10,869 | —1,293,020 
North Penn Fire, North Wales*.. 50 000 49,623 21,649 39,189 tt eee 37,000 68,299 | esses 1.574,886 
Pennsylvania, Pittsburgh.......... 115,800 183 582 64.559 | 77,182 39,083 | 11,543 68,621 167,010 16,572 4,606 937 
| Se Saree 100,000 246,034 33,658 66,436 15,010 20,000 60 378 134,074 111,960 3,339 43° 
Peoples, Pittsburgh pine tesa cancels 100,000 187,038 35.992 58,143 9,197 12,000 38,327 129 418 57,620 3,044.639 
SOS REE RET ee a ere 100,000 138,576 54,860 62,961 27,883 12,000 54,532 137.330 1,245 3.499.413 
Spring Garden Fire, Philadelphia. . 400,000 1,086,074 50,530 121,151 23 644 48,000 96,399 703,070 383,004 5,867, = 
Teutonia, Allegheny.............. 75,000 125,952 | 268 38,522 7,722 10,000 | 26.918 101,140 24,812 2,12 
Re ee 100,000 130,319 18,363 29,044 17,401 9.933 34,986 122,179 8,140 1,828,911 
Union Mutual, Philadelphia....... 150,000 294,069 80,065 168,068 oT Re 141,090 251,445 42,624 11,668,389 
United Firemens, Philadelphia..... 100,000 402,619 24,709 48,524 17,745 | 10,000 48,084 361,493 41,126 5,071,615 
Western, Pittsburgh............... 225,000 328,616 | 45,766 | 76,500 21,448 | 31,500 | 71,049 259.340 69,269 4 














* Discontinued business November 1, 1875. 


t Including $1,137,665 of scrip outstanding, 
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PUBLISHERS’ NOTICES. 


REMIT WITH YOUR ORDERS. 


AGENTs who write to us ordering copies of our publications 
will please to remember their requests must carry remittances 
for the amount with the orders, in either post-office order, 
draft or check. Currency sent will be at risk of sender. 











Tue Spectator is published on the first day of every 
month, Advertisements should be sent in by the 2oth pre- 
ceding. 

Tue Spscrator is forwarded to every person ordering it, 
and is continued until otherwise directed; but before discon- 
tinuing the paper, a// arrearages must be paid. 

Contributed articles and correspondence intended for publi- 
cation in Tue Specrator should reach us as early in the 
month as possible. All communications must be accom- 
panied with a responsible name, not necessarily for publica- 
tion, but as an evidence of the good faith of the writer. 

The subscription price of THe Specrator is $3.20 per 
annum. Single copies, 30 cents, 





A CHEAP AND DURABLE BINDER FOR DAILY 
REPORTS. 
SISSON’S PATENT MAGIC BINDER, 


Patented April s, 1859 3 n wenn 1865; Re-issued 
arch 13, 1866. 





BUGBEE & HALL, MANUFACTURERS AND PROPRIETORS, 
P. O. Box 761, Providence, R. I. 
Sample Binder for trial furnished to any insurance com- 
pany free of charge. 





READY MARCH 7. 


Tue SPECTATOR 


LIFE CHARTS 


For 1876. 





The attention of Insurance Companies and Agents, and 
of the general public, is directed to this chart, exhibiting as 
it does a thorough, exhaustive and elaborate analysis of the 


CONDITION AND STANDING 


OF THE 


LIFE INSURANCE COMPANIES 


DOING BUSINESS IN 
NEW YORK anp MASSACHUSETTS, 
On January 1, 1876. 





These statistics, as every agent knows, are of the utmost 
importance to his business ; therefore, orders should be sent 
at once, to be sure of prompt delivery. The above Charts 
are printed in most a style, on the very best of paper, 
in two colors, and are beyond question, 


The most atractive Statistical 
produced. 


The character of this publication is well known; it con- 
tains not only the only complete and correct statistics ever 
presented in chart form, but they are issued in advance of 
publications from all other quarters whatsoever. 

Prices: One Chart, 25 cents; Twelve Charts, $2; Fifty 
Charts, $8 ; One Hundred Charts, $15 ; One Thousand, $100. 

These Charts are also published on Bristol Board, sent post- 
paid by mail for 50 cents each. 


Charts ever 


THE POLICYHOLDERS’ POCKET INDEX, 


which is so highly valued by every life insurance solicitor in th 
land, will be issued at the same time with the life chart. It is 
the most valuable campaign document ever published. 
Printed on durable, lasting paper, in size convenient for the 
pocket, in the clearest of type, and in elegant style; com- 
prises all the figures given in the Life Chart, with new ratio 
and percentage columns, 

Single copies 25 cents, $2 per dozen ; $7 for 50 copies; $10 
per 100, or $60 per 1,000. 

nd orders at once to receive early copies. 


THE SPECTATOR COMPANY, 
Publishers, Printers and Stationers, 
Orrices—New York: No. 16 Dey Street. 
Chicago: No. 16x and 163 La Salle Street. 





STATISTICS FOR THE BUSINESS OF 1875. 
Tue SPECTATOR Fire Cuarts for 1876. 


Chart No, 1 contains an exhibit of the business of all 
the New York joint-stock fire insurance companies. 

Chart No, 2 contains the figures of the business of the 
fire insurance companies of other states authorized to do 
business in New York. 

The Fire Register and Index to the resources, condition and 
standing of the principal American fire insurance companies, 
durably mounted and bound in imperishable covers, in con- 
venient pocket form. 

The figures of all these publications are compiled from 
copies of the statements sworn to by the several companies, 
and agree with and precede by several months, the re- 
ports issued by the various insurance departments. From no 
other source can these statistics be obtained at so early a 
date ; and for accuracy, completeness and neatness of appear- 
ance, these statistical publications are unequalled. 

For turther particulars see advertisement elsewhere. 





NOW IN PRESS 

THE SECOND EDITION OF THE 
PRINCIPLES AND PRACTICES 

LIFE INSURANCE. 


It is essential, in order to enable a life insurance solicitor 
to understand what he is talking about, that he should com- 
prehend something of the principles upon which life insur- 
ance is based. The condition of the popular mind is now 
such that men require to understand the principles of the 
business. To meet this requirement, we have issued a 
work entitled THe Principles anp Practice oF LIFE 
INSURANCE, the second edition of which is now in press 
It has been very carefully revised under our im- 
mediate supervision, and covers the ground more fully 
than any other work heretofore published. It explains 
the principles of mortality and interest, the various dividend 
systems, and renders the hitherto hidden principles of life 
insurance readily understood. The entire system of life 
insurauce can be comprehended, through the medium of 
this work, by any agent of average intelligence. The book 
is published in handsome style, at the low price of $2. 
Sent post-paid to any address. 


OF 





IF you don’t catch him in 10 days 
come back to ’ 








[Copyright secured. ] 


We are ready to furnish Envelopes, 53% inches long by 3% 
inches wide, with the above cut on, at $1 per 100 or $6 
per 1,000, in either white or buff colors. 

Address 
THE SPECTATOR COMPANY, 
No. 16 Dey Street, N. Y. 














AGENCY WANTS, 





The attention of companies desiring agents, and of 
agents desiring companies is especially directed to this 
column, which affords the most conspicuous space for ad- 
vertising in this paper, and comes constantly under the 
eye of the reader. The regular charge for an advertise- 
ment in this column is $3.00, each insertion, for every 5 
lines, 





ANTED—A GENTLEMAN OF 


long experience in the details of the fire insurance 
business, desires a position as special agent or general 
adjuster, 
Best of references as to ability, integrity, etc., furnished. 
Address, H. W. B. 
Care, THE Spectator Company. 
Nos. 161-153 La Salle street, Chicago. 


ANTED, THE STATE AGENCY 
for Minnesota of three good non-board fire‘insur- 
Have now established upwards of one 
Correspondence solicited. 

C. A. NIMOCKS, Minneapolis, Minn. 





ance companies. 
hundred agencies. 





GENTS WILL FIND IT TO THEIR AD- 

vaptage to correspond with E. DUNCAN SNIFFEN, 

No. 72 Astor House, New York, as he has unusual facili- 

ties for placing lines of insurance in promptest loss-paying 

companies on risks in any part of the United States or the 
Canadas ‘at very lowest rates. 





O FIRE INSURANCE AGENTS.— 


Remember that the American Parlor Fusee is the 
only reliable Safety Match manufactured. Endorsed and 


recommended by the National Board and all prominent 
underwriters —Send for circular to the AMERICAN 


FUSEE COMPANY (Limited), Erie, Pa. ; 
way, New York.—Agents Wanted. 


or 263 Broad- 





MPORTANT TO LIFE INSURANCE 
Agents. Active and successful men who have, can, 
and will take applications, and want good territory in the 
States of New York, Pennsylvania, Ohio, Indiana, Illinois, 
Iowa or Missouriare invited to correspond with the UNION 
CENTRAL LIFE INSURANCE COMPANY, The 
Union Central makes a specialty of the Life Rate En- 
dowment Plan, and, after an experience of about five years 
it can recommend its Life Rate Endowment Policy as the 
best. Agents find it the best plan to work. The Union 
Central is one of the most prosperous life insurance com- 
panies in the country of its age. Assets over $1,250,000.00 
Address N. W. HARRIS, Secretary, S. E. cor. Fourth and 
Central Avenue, Cincinnati, Ohio. 





IFE INSURANCE INTELLIGENCE 
BUREAU, CHAS, J. HARTMANN, Manager. 


252 Broadway, New York. P.O. Box 484. 


Loans made on Life and Endowment Policies having a sur- 


render value. 
Life and Endowment Policies purchased. 
Surrender Values ascertained. 
Lines of Insurance placed in reliable Companies. 
Information given on all matters relating to Insurance. 


A specialty made of prosecuting and collecting claims 


against Insurance Companies. 


Francis N. Shepard, Attorney and Counsel. 





OME LIFE INSURANCE COMPANY, 
of New York. Assets, $4,000,000. Annual Income, 
$1,200,000. Attention Life Insurance Agents. Good suc- 
cessful men who have, can and will take applications, 
and want good territory, with a contract direct from the 
Company with liberal and special inducements, are want- 
ed by the Home Life Insurance of New York. Take 
Notice.—It is a settled policy with the Home fo loan 
one-third of the Annual Premium without taking any Note, 
and its affairs have been so managed that it has been enabled 
to make a dividend every year with which to pay this loan, 
and thus has not been forced to require any more than two- 
thirds of its premiums to be paid in cash. - Most companies, 
by their high rate of expenses, and mortality, have been 
obliged to change and reguére all cash in order to keep in a 
condition to pass official investigation. Every experieaced 
canvasser knows that hecan make twice as much money out 
of a good loan company as he can with one requiring all cash. 
We mean business,’ and want to hear from only those 
who mean the same. Those who wish to know what the 
Home is, and what the Home will do for them will apply to 
E. H. KELLOGG, Suferintendent of Agencies, Chicago, 
Ill. Geo. C. Ripley, President ; W. J. Coffin, Secretary. 





IVE AGENTS WANTED THROUGH- 

out the Northwest for the CONTINENTAL LIFE 
INSURANCE COMPANY, of Hartford. Assets, $3,137,- 
98rt. Surplus, $471,948. Rate of Expenses to Income last 
year, 13.84. Very favorable terms will be given to the right 
men in Wisconsin, Minnesota, Iowa, Missouri and Nebraska. 
Note Tuis,—The Continental’s Guaranty Income Policy 
is a new and most attractive feature in Life Insurance. Send 
Stewart Marks, Manager Northwestern De- 
partment, No. 46 Clark street, Chicago. For agencies in IIli- 
nois, Insurance, and Information, apply to L. C. Clark, 
Manager for Illinois. Nos. 95 and 97 Clark street, Chicago 


for circulars. 
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MERE MENTION. 





—Another co-duperative—the New Era—has started 
in Philadelphia. 

—The Girard Fire insurance company has issued a 
very elaborate Guide to the International Exposition. 

—The ‘‘Protection”’ Life, of Chicago, has with- 
drawn from Missouri. It ought to retire from exist- 
ence. 

—Fire rates have been reduced 20 per cent in Roch- 
ester since the completion of the new system of water 
works. 

—The Sun Fire insurance company, of Philadelphia, 
has entered the Chicago field with S. H. Southwick 
as agent. 

—The Lycoming Fire, of Pennsylvania, has entered 
North Carolina, appointing Lawrence & Winston gen- 
eral agents at Raleigh. 

—The Westchester Fire insurance company, of New 
York, have given notice of their intention to increase 
their capital to $300,000. 

—The general manager of the Royal Canadian in- 
surance company asserts that its loss by the Broadway 
fire was less than $6 ooo. 

—There were 177 fires in Detroit during the year end- 
ing January 31, 1876; loss $250,909; insurance, 
$456,650; paid, $207,698. 

—The Chicago agency of the New Hampshire Fire 
insurance company has been transferred from R. S. 
Critchell to Jomes B. Floyd. 

—Forty-three fires occurred in Brooklyn during the 
month of February. Loss on buildings and furniture, 
$39,678 : insurance, $73.725. 

—The Underwriters Association of the South will 
hold their fifth annual meeting at the St. Charles 
Hotel, New Orleans, April sth. 

—The firm of Abromet & McCoy, insurance agents, 
of Indianapolis, Ind., has been dissolved, the business 
being retained by the senior partner. 

—There is no positive evidence that Winslow's 
house at Auburndale, Mass., was purposely set on fire, 
though the circumstantial evidence is strong. 

—The Washington, D. C., fire commissioners are 
favorably considering the question of introducing the 
Ameriean Safety Fusees into the department, 

—The directors of the Liverpool and London and 
Globe insurance company have voted $25,000 to the 
family of their late secretary, Mr. Thompson. 

—At the last meeting of the executive committee, 
Mr. E. Alliger was appointed secretary of the National 
Board, vice Mr. Samuel P. Blagden, resigned. 


—The Jefferson Fire insurance company, of St. 
Louis, has been admitted to do business in Illinois. 
Mr. M. L. Pottle has been appointed Chicago agent. 


—Mr. Daniel M. Bowman, former secr:tary of the 
old Mutual Security insurance company, of Chicago, 
has become editor of the Woodford county (Ky.) 
Weekly. 

—Mr. T. F. Jeremiah, president of the Pacific Fire 
insurance company, of New York, has met with a se- 
vere lossin the death of his son, a young man of great 
promise. 

—The Empire Fire, of Chicago, has withdrawn 
from Missouri. We were under the impression that 
this concern had died long ago. Has it as many lives 
as a cat? 

—The total value of property in use by the Chicago 
fire department is estimated as follows: Real estate, 
$221,555; buildings, $299,005 ; apparatus, $443,894.82. 
Total, $964,454.82. 


—The Mutual Protection is the proposed name of a 
fire company which asks of Congress the privilege of 
coming into existence. The capital sock is to consist 
of the premium notes given by the insured, the cash 
paid as interest thereon, and all property and profit de- 





rived from the investment or use of its income or 
assets; but the reserve fund of said company shall not, 
at any one time, exceed $100,000, exclusive of the real 
estate it may hold. 


—H. S. Mould, general agent of the United States 
Life, at Cincinnati, has resigned from that position, 
and accepted the special agency of the Equitable Life 
for the state of Ohio. f 

—The New York office of the Royal Canadian insur- 
ance company, under the management of Messrs. St. 
Juhn & Hughes, will remove to No. 181 Broadway 
about the 15th instant. 

—The tna Life paid eighty-two death losses, ex- 
ceeding $50,000 in value, during the month of February. 
Total amount, $103,578. Total paid during January 
and February, $206,202. 

—Mr. John T. Anderson, general agent of the west- 
ern department of the Equitable insurance company, 
of Nashville, Tenn., has been elected secretary, wice 
Mr. Wm. A. Webb, resigned. 

—Ata political meeting recently, Col. F. A. Conk- 
ling spoke of himself as an expert in fire insurance. 
As an expert, how can he explain the payment of an il- 
legal dividend by his company ? 

—The Chebucto Marine insurance company has been 
organized in Halifax, N.S., and the Oriental Marine 
Insurance Association, of Sydney, Cape Breton, has 
resolved to wind up its business. 

—Mr. F. E. Shandrew succeeds Mr. J. C. Smith as 
the Chicago agent of the Penn Mutual Life insurance 
company ot Philadelphia. Mr. Smith is the secretary 
of the Illinois Centennial State Board. 


—Geo. E. Detorest and Wm. B. Bullious, clerks in 
the insurance office of Christie & Boardman, of Troy, 
N. Y., absconded recently, having stolen $11,000, 
which, it is said, was squandered at faro. 

—The Century Fire and Inland Navigation and 
Transportation insurance company has been organized 
in New York, with a board of directors consisting 
largely of members of the old volunteer fire depart- 
ment. 

—Frank H. Whipp, the experienced and energetic 
ex-secretary of the Northwestern National insurance 
company, is aboutorganizing an insurance agency at 
Milwaukee. Mr. Whipp needs no introduction to the 
public. 

—The Texas Mutual Life insurance company, of 
Galveston, has ceased to exist, and its business has 
been taken by the Alabama Gold Life. The Texas 
Mutual was incorporated in 1870 with a capital of 
$257,000. 

—The Reliance Fire insurance company, of Phila- 
delphia, has withdrawn their New York agency—the 
only one the company had. We regret to lose a good 
company from our midst, but we suppose that the di- 
rectors know best. 

—H. W. Wetherell, ot Chicago, complains that the 
assessment on his property is too high, and asks the 
court for an injunction against the collection of the 
taxes. Itis assessed at $10,000, and he is carrying in- 
surance on it for $25,000. 


—Mr. Baldwin, superintendent of the Middle Depart- 
ment of the New Jersey Mutual Life insurance com- 
pany, obtained 2,357 successful applications last year, 
covering $4,250,000, and constituting 45 per cent of the 
company’s new business. 

—The Kansas insurance company, of Leavenworth, 
is no longer authorized to do business in Missouri, their 
certificate of authority having been withdrawn. There 
seems to be only one thing more for this company to 
do, and that is—to wind up. 


—The Asbury insurance company has been defeated 
in a suit brought in the Supreme court of Maine against 
A. B. Warren eé/ al., to recover $3,000 alleged to have 
been obtained by defendants by conspiracy in effecting 
insurance on a sister of Warren, sick with con- 
sumption, and who died soon after the policy was taken 





out. The same parties were convicted a year ago of 
conspiracy to defraud the company, and were sentenced 
to imprisonment at hard labor for eighteen months and 
eight years, respectively. The present verdict is con- 
sidered a virtual reversal of the former. 


—The German insurance company of Peoria, IIl., 
incorporated last February, is organized and ready for 
business, the capital is $500,000, of which 20 per cent is 
paid in. President, Louis Green ; vice-president, B. 
Cremer; treasurer, M. Pifeiffer. 

—The Old Dominion insurance company, of Rich- 
mond, to which reference was made in the March num- 
ber of THE SPECTATOR, has wi.hdrawn from the state 
of New York. Excessive losses, low ra‘es and incom- 
petency of management did the business. 

—The Mutual Life insurance company, of New 
York, has appointed Mr, J. W. Meaker, late special 
agent of the company, as their Chicago agent, vice O. 
Cronkhite removed, and has opened new and elegant 
offices at Nos. 99 and ror Washington street. 


—The Southern Underwriters Association has been 
organized at Raleigh, N. C., with a capital of $150,000, 
and is very highly spoken of by the local press. Mr. 
R. W. Best, formerly secretary of state, is its secretary. 
It will transact a fire insurance business only. 

—One of our New York daily papers, professing to 
have an insurance column, has just discovered the fact 
that the Providence-Washington and Newport Fire in- 
surance companies have amalgamated. The event, 
however, occurred a trifle over a year since. 


—lItis reported, upon what appears to be good au- 
thority, that the article attacking the National Board, 
written by H.S. Durand, of Racine and Milwaukee, 
was entrusted to the officers of the Home insurance 
company for revision, before being published. 

—The Equity-Fire insurance company, of Portland, 
Me., has been incorporated with a capital of $100,000, 
which may be increased to $300,000. The corporators 
are Israel Washburne, J. S. Winslow, Josiah H. 
Drummond, Nathan Webb, and Daniel W. Fes- 
senden. 

—The affairs of the bankrupt Hide and Leather in- 
surance company, of Boston, which failed in conse- 
quence of the Chicago fire of 1871, have just been 
wound up by the payment of a final dividend of 3% per 
cent. ‘This company has paid in all 48% per cent toits 
creditors. 


—One hundred and ninety-one fire and marine insur- 
ance companies did business in Ohio last year, accord- 
ing to the superintendent's preliminary report. Of these, 
39 were Ohio stock companies; 19 were Ohio mutual 
companies ; 120 were companies of other states, and 
13 were foreign. 


—The tenth annual report of the Atlantic Mutual 
Life, of Albany, states the assets of the company at 
$1,346,888, and the surplus at $204.891. The income 
during the past year was $379,869, and the disburse- 
ments $324,640. The assets are of the most unques- 
tionable character. 


—The New York and New England agencies of the 
Amazon insurance company have been consolidated 
and placed in charge of Mr. J. M. Decamp, who for 
the past three years has been New York state agent 
for the company. Mr. Decamp will retain his head- 
quarters at Albany. 


—In the suits of the Aitna insurance company 
against Holloway & Steele, of Meriden, charged with 
firing the building in which the former lived, in order 
to obtain the insurance money, the former has been 
acquitted and the latter bound over to the Superior 
court under $500 bonds. 


—Mr. Thos. S. Chard, of Chicago, who for some 
years has managed very successfully the western de- 
partment of the Firemans Fund insurance company, of 
California, has received a well-deserved promotion, in 
that the company has enlarged the territory under his 
supervision so as to include the eastern and southern 
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departments, also embracing in all thirty-two states. 
Mr. Wm. A. Webb, of Nashville, Tenn., has been ap- 
pointed special agent for the southern field, and Mr. 
Wm. S. Newell. special for the eastern states. Mr. 
Chard was also elected a director of tie company at a 
recent meeting. 

—Mr. James P. Todd has entered suit in Washing- 
ton, D. C., against the Washington Fire insurance 
company, to recover the amount of the policy ($1,000) 
on his two-story frame batting mill at New Boston, N. 
H., insured on the 2gth of June last and destroyed by 
fire September 18th last. 


—A bill has been introduced into the New Jersey 
legislature for the appointment of a state commissioner 
of insurance, for the term of five years, to perform the 
duties in connection with insurance matters, which the 
secretary of state is required by law to do, but which he 
systematically and with great diligence neglects. 


—Notice is given in a Toronto paper ‘‘ that an appli- 
cation will be made to the Parliament of Canada, at its 
next session, for an act to incorporate the General Ex- 
penditure Assurance Company, of Canada, for the 
purpose of assuring the return of all money expended 
from day to day for the various necessaries of life, and 
for other purposes.’ 


—The Home insurance company, of Galveston, has 
done so well in the west, during the past eight or nine 
months, in the hands of Messrs. B. H. Seligman & Co., 
that they have increased the territory under their super- 
vision, making them managers of the entire northern 
department. A limited number of agencies will be 
planted in the east. 


—A suit is pending in Brooklyn against the Wil- 
liamsburg City Fire. The action is brought by Mich- 
ael Ke: fe to recover $2,009 on a policy of insurance on 
dry goods destroyed by fire on Grand street, E. D. 
The answer is that the plaintiff did not comply with the 
terms of the contract of insurance, and that he swore 
falsely as to the origin of the fire. 


—It is reported that the Nashville Life, of Nashville, 
Tenn., having tried in vain to re-insure its risks, is 
about to go into liquidation, and great indignation is 
expressed at the inaction of the Commissioner of that 
state who has allowed them to do business so long 
The Nashville was incorporated in 1867—the year after 
the Southern Life—with a capital of $200,000. 


—The Buffalo insurance company makes a highly 
creditable showing, having accumulated a surplus of 
nearly $70,000 in two years, after paying regular semi- 
annual dividends of 5 per cent on its capital stock of 
$200,000. Its board of directors are among the most 
eminent bu-iness men of Buffalo, and the officers have 
the well-deserved confidence of the community. 


—Mr. C. H. Case, having resigned the Chicago 
agency of the Mobile Underwriters, it became neces- 
sary to select a successor, and we congratulate the com- 
pany in being so fortunate as to secure the services of 
Messrs. Thomas & W. A. Goodman. Messrs. Good- 
man are active, courteous and popular gentlemen, and 
have had an extended experience in the insurance busi- 
ness. 


-—At a meeting of the creditors of the defunct State in- 
surance company, of Chicago, held early in March, a 
resolution was adopted, authorizing the assignee to 
prosecute vigorously the proceedings against Geo C. 
Smith, the former treasurer, until he should pay over 
all the moneys in his possession belonging to the com- 
pany. There is about $200,000 due the creditors from 
Mr. Smith. 


—Twenty-two new fire companies were admitted to 
do business in Massachusetis last year: The Cotton 
and Woolen Manufacturers, Mechanics, Suffolk, Alli- 
ance, Commonwealth, Globe, Revere, and Shaw- 
mut, of Massachusetts. The Paterson and Newark 
City, of New Jersey; the Commercial, Firemans, 
Guaranty, Guardian Fire, Merchants’, Northern and 
St. Nicholas, of New York; Reading, of Pennsyl- 





vania; Old Dominion, of Virginia ; and the Guardian 
and Northern, foreign. Nine companies withdrew dur- 
ing the year: the Housatoni@é Mutual Safety and 
Southbridge, of Massachusetts, Globe, of Illinois, Kan- 
sas, of Kansas, Black River, of New York, Penn, of 
Pennsylvania, Newport Fire and Marine, of Rhode 
Island, and Planters, of Tennessee. 

—Mr. S. H. Southwick, of Chicago, has moved his 
agency to the new building on the south-east corner of 
Monroe and La Salle streets. The office is very taste- 
fully fitted up, and while it is complete in every partic- 
ular, and is furnished in a good, substantial, and even 
handsome manner, it is plain to every one, that Mr. 
Southwick has not indulged in any needless or extrava- 
gant additions. 


—Mr. Charles J. Hartmann, manager of the Life In- 
telligence Bureau, No. 252 Broadway, gives special at- 
tention to the negotiation of loans on life and endow- 
ment policies, the purchase, surrender, and renewals of 
policies. He also attends to claims against insurance 
companies, etc. Customers may confidently depend 
upon the fidelity and intelligence which he will devote 
to their interests. 

—The management of the business of the Firemans 
Fund, east of the Rocky Mountains, has been consoli- 
dated at the branch office in Chicago under Thomas 
S. Chard; Messrs. Skeels & Boughton are in charge 
of the metropolitan district, embracing New York 
City, Jersey City and Brooklyn, and Mr. Wm. S. 
Newell, has the field supervision of the Middle and 
New England states. 


—The offices of the western and local departments, 
at Chicago, of the British America assurance company, 
of Toronto, and the Bangor insurance company, of 
Maine, have been moved to the new building on the 
southeast corner of Monroe and La Salle streets, where 
Messrs. Ashworth & Hammond are ready to give 
their friends and customers a cordial welcome in new, 
light and cheerful quarters. 


—Mr. L. R. Delamater, who died from the effects of 
a fall at his residence, near Norwalk, Ohio, some time 
since, is said to have been insured to tbe amount of 
$48,000 in the following companies: Phoenix, of 
Hartford, $20,000; Charter Oak, of Hartford, $10,000; 
Travelers, of Hartford, $6,000; Mutual Life, of New 
York, $5,000; Protection, of Chicago, $5,000; Mutual 
Protection, of Norwalk, $2,000. 


—The Northern insurance company, of New York, 
has {recovered from its loss of $15,coo by the failure of 
the bank in which they made their deposits, and has 
again entered upon a prosperous career. The officers 
claim that they have done a profitable business each 
month of the present year, though January and Febru- 
ary proved disastrous to many companies, The Star 
Fire are their agents in New York. 


—The Maine legislature has made haste to utilize 
one of the suggestions made by Mr. Smyth, of the New 
York insurance department. It has passed a law 
requiring non-resident insurance companies doing busi- 
ness in that state to appoint a resident agent or attorney 
upon whom notice of suit may for any loss be served, 
and if none, to authorize the superintendent of the in- 
surance department to accept legal service. 


—The executive committee of the National Board 
has remitted a portion of the fines of the Milwaukee 
agents, which were imposed last summer for violation 
of board rules in the matter of rates. The ground for 
this action was that rates had been so demoralized for 
several months previous that the plea of the agents 
that the violations had been unintentional on the part 
of the offenders might fairly be presumed to be true. 


— Insurance Commissioner Row, of Michigan, in 
his report of the fire and marine insurance companies 
doing business in this state in 1875, states that three 
Michigan companies report $287,304 premiums re- 
ceived, $122 446 losses incurred, and $118,643 losses 
paid. One hundred and three companies of other 
states—premiums received, $1,884,262 ; losses incurred, 





$1,112,133; losses paid, $1,101,500. Three Canadian 
companies—premiums received, $137,347; losses in- 
curred, $48,053; losses paid, $51,472. Ten foreign 
companies—premiums received, $216,397; losses in- 
curred, $91,951; losses paid, $86,281. Making total 
premiums received, $2,525 311; losses incurred, 
$1,374,584; losses paid, $1,357,897. There are thirty- 
eight Farmers mutual fire insurance companies, 
doing an extensive bu-iness among the farmers. 


—The Scot'ish Commercial insurance company, of 
Glasgow, have resumed their agency in Chicago. Last 
month, Mr. W. T. Reed, of New York, joint resident 
manager, agd Mr. W. R. Kerr, of St. Louis, general 
agent, spent a few days in Chicago, and, when they de- 
parted, left the agency in the hands of Mr. H. H. 
Brown, a veteran and popular underwriter, and Mr. 
John A. Gates, who, for many years, has been the su- 
perintendent ofagencies, in the west, for this company. 
The agency will be carried on under the firm name of 
H. H. Brown & Co. 


—-The Railway Passengers Assurance company, of 
London, reports that in the two passenger trains which 
were wrecked at Abbot's Rigton, there were passengers 
holding annual policies and single journey tickets of 
the Railway Passengers Assurance company, of Lon- 
don, to the amount of £20,000. Seventeen of those in- 
jured were insured in the company. Inthe collision at 
Tebay on the 28th of January, three of the passengers 
were insured. Mr. John Routledge, who has just died 
from the injuries there received, was also insured, and 
his relatives will receive £1,000. ‘ 


—The report of the Philadelphia fire insurance patrol 
for the year 1875, states the number of fires for the year 
at 707; the loss, $1,295,878, and insurance, $6,542,313. 
Mr. Atwood Smith, president of the board of directors, 
again calls attention to the inefficiency of the fire alarm 
telegraph, as the cause of many delays in the extin- 
guishing of fires. He says, ‘‘An attempt to keepa 
detailed account of its failures and mistakes, thereby 
enabling us to make some estimate of the losses sus- 
tained in consequence, was abandoned, they being 
found too numerous to mention."’ 

— An English manufacturer of pyrotechnics has ap- 
plied to the mayor of Philadelphia for permission to 
give an exhibition during the Centennial celebration. 
The Philadelphia Record says: ‘‘ An illumination ex_ 
tending over an area of two square miles, a series of 
very loud reports high in the air, the ascension of a 
fleet of magnesium balloons, the scattering of myriads 
of stars, grand special designs, eagles flying to and 
fro, cascades of fire, and a bouquet of 20,000 large col- 
ored rockets, f.rm part of the proposed display.’’ In- 
surance companies may take warning. 

— Important changes have taken place in the 
affairs of the Humboldt insurance company, of New- 
ark, during the past few months. Mr. E. W. 
McClave, a wealthy lumber dealer, who has been a 
director and vice-president for the past five years, has 
been elected president, and Mr. H. D. Condict, at one 
time president of the old City Fire, of Hartford, and 
one of the first agents of the tna, at Adrian, 
Michigan, has been elected secretary, in place of Mr. 
J. Griswold, whose services have been dispensed with. 
These changes can only result in benefiting the com- 
pany, and, with careful and prudent management, the 
Humboidt should hereafter prove a success. 

—According to the fire marshal’s report there were 
112 fires in New York during the month of February, 
and an estimated loss of $2,539,498, of which $505,014 
was upon buildings and the remaining $2,034.484 on 
stock ; the uninsured loss was $12,710. The most dis- 
astrous fire during the month, and in fact for many 
years, was that of 444 Broadway, on Feb. 8, the loss 
stated in the report amounting to $2,325,067. The 
board has not as yet been successful in discovering the 
origin of the fire. The marshal reports two indict- 
ments for arson and three convictions and sentences 
for the same crime. In February, 1875, there were 
148 fires, involving an aggregate loss of $138,230. 
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PROMINENT AGENTS. 








ARBEE & CASTLEMAN, 


Southern Department, ROYAL 
COMPANY. Office at Louisville, Ky. 


MANAGERS 
INSURANCE 





OHN CAMERON, CHICAGO MAN- 
ager, NORTHWESTERN NATIONAL INSUR- 
ANCE COMPANY, of Milwaukee. Cash Capital, $600,- 
o00.00. Cash Assets, $895,481.34. Chicago Office: Union 
Building, No. 108 La Falle street. 





LLEN GIBSON, 

for the Northwest, 
INSURANCE COMPANY. 
street, Chicago. 


GENERAL AGENT 
HARTFORD ACCIDENT 
Office : No. 109 Dearborn 





C. HUNT, MANAGER, CINCIN- 

e nati Branch Office CONTINENTAL LIFE IN- 

SURANCE COMPANY, of New York. Liberal contracts 
made with good agents. 





OHN S. LAW & SON, MANAGERS, 
Cincinnati General Agency of the ROYAL INSUR- 
ANCE COMPANY of Liverpool. 





NSURANCE AGENCY OF GEO. P. 
TREADWAY & CO., office, No. 114 La Salle St. (base- 
ment), Chicago. Lycoming Ins. Co. of Muncy, Pa.; Farmers 
Ins. Co. of York, Pa.; Lynchburg Ins. and Banking Co. of 
Lynchburg, Va. 
Geo. P. Treadway. 


& 


Sam’! T. Cockey. 





J. TEMPLE, FIRE INSURANCE 


Agent. Office: Western Union Building, N. Y. 





Dipper teorny J. LANCASTER, INSURANCE 
Agent, Northwest corner Fourth and Walnut streets 
Philadelphia. 


TRAIGHT & LYMAN, FIRE INSUR- 


ance Agency, No. 150 La Salle Street, Chicago. 
General Agents Standard Fire Insurance Co. of Trenton, 
N. J. for the states of Illinois, Wisconsin, Iowa, Michigan 
and Missouri. 


NO. R TRIPLETT’S INSURANCE 
Agency, No. 118 North Third Street, St. Louis, Mo. 





AW BROTHERS’ INSURANCE 
Agency, No. 59 West Third Street, Cincinnati, Ohio. 


EORGE W. MONTGOMERY'S INSUR- 
ance Agency, No. 124 La Salle street, Chicago, Il. 
American Ins. Co., Newark; Firemens Ins. Co., Newark ; 
Home Ins. Co., Newark ; Germania Ins. Co., Newark , 
Alliance Insurance Company, Boston. 





VANS & CASSILLY, INSURANCE 


Agents, Brokers and Adjusters, Cincinnati, O. 





W. CHAMBERLIN & CO., GENERAL 


e Fire Insurance Agents and Brokers, No. 150 Broad- 
way, New York. 





EO. W. NEFF & CO., GENERAL IN- 
surance Agents and Brokers. No. 21 W. Third Street, 
Cincinnati, O. (Established 1865.) General Agents Central 
Department, Western Assurance Company, Toronto, Canada, 





ENRY R. CHANDLER, FIRE INSUR- 


ance Agent. Represents Bangor Insurance Com- 
pany, Maine. 1o Pine Street, New YoRKs 





ALKER & BOYD, FIRE INSURANCE 

Agents, Atlanta, Ga. Managers Southern Depart- 

ment CITIZENS INSURANCE COMPANY of Newark, 

N. J. Agents Liverpool and London and Globe, London 

Assurance Corporation, Virginia Fire and Marine, and 
Merchants and Mechanics of Va. 


Gen’l W. S. Walker. Isaac S. Boyd. 


HOMAS S. CHARD, GEN’L AGENT, 
No. 46 La Salle street, Chicago, II]. Firemen’s Fund 
Insurance Co., of California ; Mobile Underwriters, Alabama. 





\ K 7M. B. FRENCH, ADJUSTER OF 

Fire Losses, No. 148 La Salle street, Chicago. 
Refer by permission to G. F. Bissell, General Agent, Hart- 
ford Insurance Co. 





THOMAS GOODMAN W “A.GOO DMAN 


GOODMANS INSURANCE AGENC 


~aeer 





112 LA SALLE ST. CHICAGO. 





P. GAMBLE, GENERAL INSUR- 

» ance Agent, 167% Wood Street, Pittsburgh, Pa. Also 

General Agent for National Life Insurance Company of the 
U.S.A. 


ARDNER & GRAY, GENERAL FIRE 

Insurance Agents and Adjusters, No. 766 Broad 

street, Newark, N. J. Correspondence solicited from respon- 
sible Agents. 





LLABACH & OVERTON, FIRE AND 


Life Insurance Agency, No. 27 East Side, Public 
Square, Wilkesbarre, Pa. Capital represented, $40,000,000. 


OHN WILDER ATKINSON, GENERAL 


Insurance Agency. Wilmington, N.C, Adjuster of 
Marine and Fire Losses. 





| enced BROS. & FINDLAY, IN- 
surance. Only Reliable Companies Represented 
Offices, 1 and 2, Reaper Block, Chicago. 


R. S. McCormick. W.G. McCormick. H. D, A. Findlay. 





EEKS & AGNEW, AGENTS, HOME- 

STEAD FIRE INSURANCE COMPANY, o 

Watertown, New York. No. 106 Fifth Avenue, Chicago, III. 
C. B. Weeks. Alex. Agnew, 





F. HAMLINK & CO., GENERAL 
e Life and Fire Insurance Ageats and Brokers, No. 
515 Seventh Street, Washington, D. C. 


D, F. Hamlink. Wn. H. Brainard. 





DOLPH LOEB & CO., FIRE INSUR- 
ance Agency, 151 La Salle Street, Chicago, Ill. 
Represent Mississippi Valley (Fire and Marine) Insurance 


Co., Memphis, Tenn, 

E J. KIRKSCEY, SUCCESSOR TO 
e General John C. Breckenridge and Doctor E. J. 

Kirkscey. General Agent PIEDMONT & ARLINGTON 

LIFE INSURANCE CO. Office: Columbus, Ga. Cor- 

respondence solicited from General Agents who desire to 

work on liberal commission. 








C. MAYNARD, GENERAL TRAVEL- 

« ing Agent, NEW JERSEY MUTUAL LIFE 

INSURANCE COMPANY, Office Drexel Building, cor. 

Wall and Broad Sts., New York. Liberal contracts made 
with agents and solicitors of experience. 





AYETTE P. BROWN, YONKERS, N. Y. 
General Agent for Vermont and Southern New York. 
THE MUTUAL LIFE INSURANCE COMPANY of New 


York. Cash Assets, $72,446,970. 

O W. BARRETT, INS. AGENCY, 
e No. 120 La Salle street, Chicago. Continental Ins. 

Co., N. ¥.; Merchants Ins. Co., Newark; Exchange Ins. 

Co., N. Y.; Virginia Fire and Marine Ins. Co. Paterson 

Ins. Co., Paterson, N. J.; Brewers & Maltsters Ins. Co., 

N. Y. 7 Five Million Dollars. 





ENRY E. NITCHIE, GENERAL IN- 

surance Agency, No. 65 Wall Street, New York 

City. Large Lines placed at Short Notice, and correspon- 
dence solicited. 


EINS & GOODRIDGE, INSURANCE, 
No. 161 Broadway (First Floor, Rear), New York. 
William F. Heins. Wm. E, Goodridge. 








H. GRAVES, GENERAL AGENT 
® for Pennsylvania. BERKSHIRE LIFE IN- 
SURANCE COMPANY, Pittsfield, Mass. Philadelphia 





office, S. W. cor. 11th & Chestnut streets. Good agents 
wanted. 
DWARD M. TEALL, GENERAL IN- 


surance Agent, No. 130 La Salle street (Empire 
Building), Chicago. Westchester Fire Ins. Co., of New 
York ; St. Nicholas Ins. Co., of New York ; Phoenix Ins. Co., 
of St. Louis. 


OLLINSHEAD & BUCKMAN, No. 404 
Walnut street, Philadelphia. (Established 1864.) 
Capital represented, $2,534,466.14. 





ISHER BROTHERS, FIRE INSUR- 
ance Agency, office, 164 La Salle Street, Bryan Block, 
Chicago. Star Fire Ins, Co. of New York; Guaranty Fire 
Ins, Co. of New York ; Farragut Fire Ins. Co, of New York 
Oswego and Onondaga Ins. Co. of Phenix, N. Y. 
Fred, P. Fisher. Francis P. Fisher. 





EN. H. SELIGMAN & CO., FIRE IN- 
surance Agency, No. 157 La Salle street, (Republic 
Life Building), Chicago, Ill., Manager Western Department, 
Home Ins. and Banking Co. of Texas, Assets, $300,000; 
German Ins. Co. of Freeport, Ill., Assets, $350,000. 
Ben. H. Seligman. S. Glickauf. 
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OLLISON, HASTINGS & DOWDLE, | 


Fire, Lake, Canal and Life Insurance Agents, | 


Assets represented, $100,000,000. Office : Doolittle Block, 
Oswego, N. Y. 
Gilbert Mollison. O.H. Hastings. James Dowdle. 





HARLES HANDY, MANAGER MIS- 
SISSIPPI INSURANCE COMPANY, 
Miss. Largest business in the state. 


Canton» 





RANLIN S. PHELPS & CO., MARINE 
and Fire Insurance Agents, No. 55 State street, Bos- 
ton. Insurance piaced in responsible companies at lowest 


current rates. Established 1855. 





H. WHITCOMB & CO., INSUR- 


° ance, No. 74 Devonshire street, Boston. 


S H. SOUTHWICK & CO’S INSUR- 
e ance Agency, No. 166 La Salle street, Chicago, 
(Bryan Block). 





ILLIAM C. COSENS, GENERAL 

Insurance Agent, No. 113 Bay street Savannah, 

Ga. Royal Insurance Co. of Liverpool—Fire and Life— 

(Gold) ; Firemens Fund Ins. Co, of San Francisco (Gold) ; 

Phenix Ins. Co. of Brooklyn, N. Y.; Insurance Company of 
North America, Pa. E. B. PHILPUT, Assistant. 





OSEPH SELBY, GENERAL INSUR- 
ce Agent and Broker. Office, No, 44 Second Street, 
Baltimore. Risks placed in first-class Companies at current 


rates. 


HITON & TREDICK, INSURANCE 

No. 145 Broadway, cor. Liberty Street., Room 19 

New York; No. 136 South Fourth Street, Philadelphia. 
Insurance effected in any locality. 








TWOOD SMITH, GENERAL AGENT, 
Liverpool and London and Globe Insurance Company, 
N. E. cor. Chestnut and Third Streets, Philadelphia, Pa. 





OHN M. SNYDER’S GENERAL INSUR- 
ance Agency, No. 142 LaSalle Street, Chicago. 








(aia F. AND M. INS. CO., 


Or SPRINGFIELD, Mass. 


Cash Capital, . . . . $600,000.00 
Cash Assets, Jan. 1, 1876, 1,390,965.24 


DWIGHT R. SMITH, President. 


Sanrorp J. Hatt, Sec’y. A. J. Wricut, Treasurer. 


New York Agency, No. 150 Broadway. 


BicELow, Coit & Peck, Agents. 


Western Department, Chicago, Ill. 
A. J. Harpine, Gen’! Agent. 


EW HAMPSHIRE FIRE 


Insurance Company, 
, Mancuester, N. H. 
Paid-Up Capital, . : ° . $250,000 
Cash Assets, ; . « ° 429,362 
Ex-Gov. E. A. ee President. 
Gov. J. A. WESTON, Vice-President. 
HN C. "FRENCH, Secretary. 





FRANK A. McKEAN. Special Agent. 
Agency in New York City with Phenix Insurance Company, 
Western Union Telegraph Building. 





| CASH CAPITAL, ~ - - ~ 


RADESMENS FIRE 


Insurance Company, 
No. 168 Broapway, New York. 
$150,000 


289,411 


SURPLUS, Jan. 1, 1876, - - - 





NET ASSETS, - - + $439,411 
D. B. KEELER, President. 
T. Y. BROWN, Secretary. 


TLAS INSURANCE COMPANY, 


HARTFORD, CONN, 
NY CE cnc dca cacietsynrenedeukiuktepuen $200,000 
Pe kiscsnssuedadtisedesaas nasa acusckaaeeeeds 523,168 


Insures Against Loss or Damage by Fire. 


J. H. SPRAGUE, Pres’¢. 
E. B. HUNTINGTON, Sec’y. 


Western Department, 


Witson & Reprietp, Managers, Chicago, Illinois. 





THE 
OPE FIRE INSURANCE COMP’Y 
No. 169 BROADWAY, N. Y. 


Cash Capital, ka 
Net Surplus, 


$150,000 
79,109 


J. W. MERSEREAU, Prest, 1.D.COLE, Jr., Vice-Pres. 
L. P. BAYARD, Secretary, 





ETROPOLITAN 
Insurance Company, 
No. 108 Broapway, N. Y. 


CAPITAL, ; : ‘ ; $300,000 





Insuxes Fire Risks at customary rates. 
R. M. C. GRAHAM, President. 
SAMUEL J. YOUNG, Secretary. 


E XCHANGE FIRE 





Insurance Company, 
No. 172 BROADWAY, NEW YORK. 
CasH CAPITAL, - - - - $200,010 
SURPLUS, - - - : - - 224,318 
RICHARD C. COMBES, President. 
GEORGE W. MONTGOMERY, Secretary. 


— YORK AND YONKERS FIRE 


INSURANCE COMPANY, 
No. 100 BROADWAY, NEW YORK. 


Ra MH soa wa crnerensebennusceitadbetasweuks $200,000 
Cash Assets, January 1, 1876....................--. 285,206 
RICH’D L. FRANKLIN, Pres’?. 
JOHN W. SIMONSON, Sec’y. 





DRIATIC FIRE 


Insurance Company, 


OF THE CiTy oF NEw York. 
Office, 187 Broadway, 





CasH CaPITAL, - - - - = $200,000 





WM. A. SEAVER, President. 
N G. ROGERS, Secretary. 


HE AMERICAN UNDERWRITERS’ 
ASSOCIATION. 


OFFICE, 302 WALNUT STREET, PHILADELPHIA. 








TNT ic aca ainda eae ss wanda ta aed whe $127,052.41 





W. L. LANCE, President. 
J, HERVEY KASE, Secretary. 
For agencies address W. L. Lance, Jr., Superintendent of 
Agencies. 





AMAR INSURANCE Co., 
e Or New York. 
BROADWAY, COR. JOHN STREET. 


Capital, - - - - = $200,000 
(All invested in U, S. Bonds.) 
ASSETS, Jan. 1, 1876, - - - - - $408,092 
Isaac R. St. Joun, President. 
A. R, FroTHinGHam, Vice-Pres t. 
Wo. R. MacpiarMip, Seeretary. 


UDSON INSURANCE COMPANY, 


OFFICE, 
No. r EXCHANGE PLACE, JERSEY CITY, N. J. 
Organized 1842. 

CAPITAL, ‘ ‘ ; $200,000. 
Insures against Loss by Fire at the lowest paying rates. 
JAMES GOPSILL, President. 

Joun H. Lyon, Vice-President. 


Joun F, JENNE, Secretary. 
Tuomas M. Gopsitt, Treasurer, 





OFFMAN FIRE INS. Co., 
Office : No. 130 BROADWAY, N. Y. 





MDE, JOM Ey TOPO coscssawedisdcesceevccssccssecs $411,992 
Liabilities 

CR HOR ccc ssiscceccsestiwennus $200.000 

Ne MEENE cnevacin gcuseeaseresss 20,991— 220,991 

a EC Re Oe, OE EE ere $191,001 


MARCUS F. HODGES, President. 
SAMUEL M. CRAFT, Vice-President. 
JOHN D. MACINTYRE, Secretary. 





B UFFALO INSURANCE COMPANY. 


Organized July, 1874. 


Cash Capital, - - - - - - 
Cash Assets, Jan. 1, 1876, - - 


$200,000 
291,344 


PASCAL P. PRATT, President. 


James D, Sawyer, Vice-Pres’t. | Epwarp B. Situ, Sec’y. 
n 


GTAR 
FIRE INSURANCE COMPANY, 
No, 161 Broapway. 
CASH ASSETS, Jan. 1, 1876.............-.... $429,343 27 
Losses unpaid, rent and other claims $15,840.62 





Re-insurance reserve ..........-... 88,258.48 
| Se eee ae 125,244.17 
eee 200,000.00— $429,343-27 


NICHOLAS C. MILLER, President. 





J. R. Franacan, Vice-Pres't. James M. Hopcess, Sec’y. 


CHARTERED IN 1811. 


LBANY eer ‘apa 








ALBANY, N 
Capital .....cccccceccccccncccwvecsccccccccccocccce $200,000 
Surplus, January 1, 1876 212,735 
RENN sdumnvnecunne son sannadue sé euueery $412,735 
Net Surplus over Re-insurance and all other 
ec cnrataneicdadeintebaamteeedenane $164,553 


HARMON ‘PUMPELLY, President. 
J. Howard te ae resident ; T heodore Tow nsend, sec’y ; 
cHarg, assistant secretary. 
Edward A. W ~ eg Png No. 156 Broapway, N. Y. 





— FIRE 


INSURANCE COMPANY. 
Cash Capital, - . - - $200,000 
Surplus Jan. 1, 1876, _—- - - 221,774 


Inclusive of $60,000 Special Reserve Fund, deposited 
under the New York Surplus Law. 





Orrice, No. 117 BROADWAY. 


ESTCHESTER FIRE 


Insurance Company. 
Nos, 112 AND 114 ariaa aed mY. Cer. 

Cash Capital, - - $859,749.00 
Cash Assets, Jan. 1, 1876, - - 859,700.49 
Insures Stores, Merchandise, Dwellings, Household Fur- 
niture, Farm Property, including Live Stock and all other 

insurable property at customary rates. 
o.. 5. PENFI FIELD, President. 
1OHN E. MARSHAL L, Vice-President. 
WM. H. BOWNE, Treas. GEO. R. CRAWFORD, Sec’y. 
HENRY GRIFFEN, A ssistant-Secretary. 














Vol. XVI.—No. " 
April, 1876 


THE SPECTATOR. 


215 








THE 
ee FIRE INS. CO. 


OF PITTSBURGH, PA. 


Cash Capital - - - 
Assets, - : - ° > 


$200,000 
500,000 


R. C. SCHMERTZ, 
President. 


H. MATTULLATH, General Manager. 


C, F. HERROSEE, 
Secretary. 





Branch Offices : 
City of New York, J. E. DAME & CO., Managers. 
No. 178 Broapway. 


City of Chicago, HOPKINS & McKNIGHT, M’grs, 
No. 147 La SALte STREET. 


E, ALLIGER, G. W. SCHOONMAKER, 


LLIGER BROTHERS, 


General Insurance Agency. 
OFFICES: 

120 BROADWAY anv 597 SIXTH AVE., Nzar 35TH Sr. 
Representing the following companies, viz: 
Commercial Union Assurance Co., 

OF LONDON, 

ASSES, scccccccecrcrcccscccsccesceces OVEFY $4,000,000 Gold. 
Glens Falls Insurance Co., 

OF GLENS FALLS, N, Y., 
ASSES cccccesere seece eee PPrrrrrrrrrt errr trie 
Merchants Insurance Co., 

OF PROVIDENCE, R. I. 
ASSEtS,. 0000 ecececceccces ee eeeeeeeeees eoseeeeee 1 $430,369 


Faneuil Hall Insurance Co., 
OF BOSTON, MASS. 
MASSES. corcccccceccccccccccccccccces eoccce +2 eee e 00 O547,543 
Shawmut Insurance Co., 


OF BOSTON, MASS. 
ASSES. cocccccccccccccccevcccceccccess seeecceceee se G5 35,171 


+ $747, 063 








PearRFIELD 


FIRE INSURANCE COMPANY, 
SoutH NorwaLk, Conn. 
Cash Capital, - - - - $200,000 
Cash Assets, Jan. 1, 1876, - - 330,611 
W. S. HANFORD, President. 
H. R. TURNER, Secretary. 





ESTERN 
ASSURANCE COMPANY, OF TORONTO. 


Incorporated 185r. 
HON. J. McCMURRICH, President. 
B. Hatpan, Managing Director. 
ASSETS, OVER ONE gy nes DOLLARS. 


E, J. KNow es, 
Albany, J/anager for the State of New York. 


C,. W. STANDART, 
No. 139 Broadway, Manager for the Metropolitan District. 





& HICAGO AGENCY 
OF THE 


ETNA INSURANCE ComPANY, 


OF HARTFORD, CONN. 


CR Cas ctirnitveehatne ominmesenenece $3,000,000.00 
Assets, Janney SOR Gio eacctsicascninesindnte 6,878,127.00 


GOODWIN & PASCO, Agents. 
Office, 172 La Salle Street. 


fisemans FUND 
INSURANCE COMPANY, 


SAN FRANCISCO, CALIFORNIA, 


CASH CAPITAL, Gold, . . . $500,000 


POLICIES GRANTED IN CURRENCY OR GOLD. 
All Losses Promptly Adjusted and Paid at 
Branch office. 


SKEELS & BOUGHTON, 
Managers Eastern Depariment, 
No. 176 Broapway, New York. 





THOS. S. CHARD, 
Manager Western Department, 
No. 49 La SALLE STREET, CHICAGO. 





NEW YoRE 


Unoerwaiters Acency, 


175 Broadway, N. Y. 


Cash Assets, - $3,000,000, 


A. STODDART, Gen'l Agent. 





PPARMERS FIRE INSURANCE CO. 
OF YORK, PA. 


Cash Assets, - - . - $353,983 


HENRY KRABER, President. 
D. STRICKLER, Sec’y and Treas. 


E. F. BEDELL, Agent, 
No. 68 WALL STREET. 


ERMAN-AMERICAN INS. CO. OF PA. 


PITTSBURGH. 
OFFICE, No. 397 FIFTH AVENUE. 
Organized June 2, 1873. 





Cash Capital .....-. $100,000 += Nett Assets..........$126,702 
W. J. PATTERSON, Sec'y. G. H. MEYER, Pres’t. 
E. PRIDDAT, General Agent. 
Philadelphia Agency : 
J. E. HYNEMAN, No. 337 WaAtnur Street. 





P ENNSYLVANIA INSURANCE CO. 
OFrFice: 


No. 8 SIXTH AVENUE, PITTSBURG, PA. 
ORGANIZED 1854. 
Fire Insurance only. Adequate rates. Equity and Indemnity 


C. YEAGER, Pres’t. THOS. D. KELLER, Sec’y. 





TERLING FIRE 
Insurance Company, 
Of the city of New York. 
No, 155 BRoapway, New York, 


Capital, - - - - $200,000 


ANDREW L. SOULARD, President. 


EWARK MUTUAL 
Fire Insurance Company, 
OF NEWARK, N., J. 


Cash Assets, - - - - - $ 2 16 


C. M. WOODRUFF, President. 
JOHN I. HENRY, Secretary. 
Tuos. L, THornett & Davin ApeEg, Agents. 
No. 120 BROADWAY, 


PHENIX 


INSURANCE COMPANY, OF BROOKLYN, N. Y. 
Principal Office, WesterN Union ButLpinc, 
Broapway, cor. Dey Street, N. Y. 


Casu CapiTaL, ONE MILLION DoLiars. 
— Saat . . + . $2,849,988.77 


Jan, 1, 1876, 
STEPHEN CROWELL, President. 
PHILANDER SHAW, Vice-President. 
W. R. CROWELL, Secretary. 





The Company, we think, may be pardoned for emphasizing 
the fact that it passed safely through the terrible, destructive 
conflagrations of Chicago and Boston, paying their losses in 
FuLL, amounting in the aggregate to nearly a Million of 
Dollars, rendering it unnecessary to assess its Stockholders, 
or to pass any dividend in consequence of said disasters. 





Jas. H. Low. 


(Formerly Wood & Low,) 
New Orleans, La. 


AMES H. LOW & CO., 


GENERAL INSURANCE AGENTS, 
No. 2 WHITEHALL STREET, 
ATLANTA, GA, 


Crarence F, Low. 
Adjuster. 


REFERENCE, BY PERMISSION: 
Biss Ti ivcee cece cssnccccuccessessssnsnseee New York, 
i i watinccen ateniedn weteirte * 
2 OE Nis criddinnestebeeehodeih wees “ 
ee 
NE BR sc nvicniidstwsceecinestesect 
Te ii ents dacinindas becacennaaceseers 
R. R. Gaavas & Oo....- cee adam bap ee ” 
Wituams & Guion 
PN CR vis dues cétu disc cawetcsvectecees 
ee ee 
I Se cis cs sh ucewncisnaedsss G0dec0e8 
INMAN. Swan & Co.. 





F RENCH INSURANCE CORPORAT'N. 


LA CAISSE GENERALE 
Des Assurances Agricoles et des Assurances Contre 
L’Incendie, Paris, France. 
CAPITAL, - 7 . - 12,000,000 FRANCS, 
Head Office for the United States, Philadelphia. 
Nos. 121 AND 123 S. Fourrn Sr. 


WM. NEVIN KREMER, JAMES L. FERRIERE, 
Directors. 





a, FIRE INS. CO., 

PATERSON, N. J. 
Casu CAPITAL, - - - ~- $204,200.00 
ASSETS,- - - - - - = = 324,584.00 


JOHN J. BROWN, President. 
T. SHERMAN, Secretary. 





SWEGO AND ONONDAGA INS. CO. 
PHEENIX, N. Y. 





Ce CAINE os iionvidenssnccstusesanue $200,000.00 
PND dxcaccodaserenveenss6s<tduenpas 89,166.00 
COS FIN is bss cs sowie vcs $289, 166.00 





HAMILTON BRUCE, Agent, No. 135 BRoapway. 


CHARLES H. FERGUSON, 164 La Satie Sr., Cuicaco, 
General Agent Western Department. 





NEW YORK AcEncy. 
ROGER WILLIAMS INS. CO. 


OF PROVIDENCE, R. 1. 


PATERSON FIRE INSURANCE CO. 


OF PATERSON,N., J. 


IRVING, FRANK & DU ROIS, Acents. 








J. K. VAN RENSSELAER, Secretary. 





Equitable Building. 


47 and 49 William St. 
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TIME-TRIED AND FIRE-TESTED, 
——e 
Insurance Company, of Hartford, Conn. 
H, KELLOGG, President. 
A. W. JILLSON, Vice-President, 


D. W. C. SKILTON, Secretary. 
G. A. BURDICK, Asst Secretary. 


WESTERN DEPARTMENT. 
(Established in 1857.) 
No. 34 WEST FOURTEENTH STREET, 
CINCINNATI, OHIO, 
H. M. MAGILL, General Agent. 








HE QUEEN 
FIRE INSURANCE COMPANY, 


OF LIVERPOOL 
GONUTEL, =. ++ 


ASSETS IN THIS COUNTRY 


Deposited with Insurance Departments and in 
hands of trustees, U. S. Bonds......---...------ $1,277,899 
Cash in bank and other assets.............--.---- 71,058 


AND LONDON, 


42,000,000 Stg. 





$1,348,957 


Trustees in New York :—Samuel D. Babcock, Babcock 
Brothers & Co, William H. Macy, Pres’t Seaman’s Bank for 
Savings. James M. Morrison, President Manhattan Bank. 


Directors in New York :—Samuel D. Babcock, H. B. 
Claflin, F. H. N. Whiting, William H. Guion, J. Boorman 
Johnston, Henry F. Spalding, David Bingham, Martin Bates, 
Wm. K. Kitchen, Josiah M. Fiske. 

OFFICE, PARK BANK BUILDING, 
Nos. 214 & 216 BROADWAY, N. Y. 


WM. H. ROSS, Manager. 


Total aesets, Jan. 1,:1876 25. -2.2252.-..000. 


THE 
SCOTTISH COMMERCIAL 
INSURANCE COMPANY, 
OF GLASGOW, SCOTLAND. 


United States Branch, No. 176 Broadway, New York. 


CAPITAL, ONE MILLION STERLING. 


$500,000 deposited in the United States with Insurance 


Commissioners or in the hands of Trustees. 


E, W. CROWELL, ) gaint Resident 


W.T. READ, | ““anagers. 


GRANITE 


INSURANCE Co., OF RICHMOND, VA. 


Cash Capital, - - - - 


BOARD OF MANAGERS NEW YORK CITY. 


c. C. BALDWIN, 
SAMUEL JOHNSON, 
T.W. EVANS, . ‘ 
W.E.STRONG, . 
M. THALMESSINGER, 


SATTERLEE, HALLETT & SMITH, Agents, 
163 Broadway, New York. 


CasH CAPITAL, - - 
|Casu Asszts, Jan. 1, 1876, - 942,224. 


M. BENNETT, Jr., 


S.C. PRESTON Pres’. 


B. W. FRENCH, General Agent Western De- 


LOBE INSURANCE COMPANY, 


Capital, : : ‘ . : ‘ $200,00 
STATEMENT, ¥ANUARY 1, 1876. 
ASSETS. 
eR Se ea eee $167,350.00 
Euserest accrued 08 LGGRS...-.1-.cccccscesscesese 25,013.88 
PT  ccagcadsedesseemepecintscae spas doce 0,800.00 
U.S. Bonds, new 5s, market value..........-..-.. 29,437.50 
Rail Road Bonds, 3 a ee 28,350.00 
State Warrants and Interest accrued, market value, 14,887.50 
National Bank Stocks, market value.........-..-. 14,000.00 


Cash in hands of Agents, and City Premiums in 


ae 59,242.68 
Bills Receivable for Marine Pre miums..........-.- 21,786.37 
Marine Premiums uncollected...............----- 1,791.70 
Cash in hands of Gen’l Ag’t of Marine Departm’t, 5,488.65 
RE Ec cncnencamisteacutenaste cies othdecne 14,024.01 


Other Debts due the Company, (Secured,)-.--.---- 
All other Property, including Office Furniture. &c., 5,000.00 


$200,000 


of Woodward, Baldwin & Co_ 
. of Garner & Co, 

of Evans, Peake & Co, 

of Work, Strong & Co. 

337 Broadway. 





Wiad 
Fire INSURANCE COMPANY, 
OF HARTFORD, CONN. 


Incorporated 1850. Charter Perpetual. 


$500,000. 


CHARLES R. BURT, 
Secretary. 


President, 
GEO. W. ADAMS, Gen'l Agent, Chicago, Ill. 
J. H. BREWSTER, Ass’t. Sec’y. 
BIGELOW, COIT & PECK, 
Agents, 
150 BROADWAY, NEW YORK. 





ORGANIZED JANUARY 1, 1872. 


+ peed INSURANCE COMPANY, 
HARTFORD, CONNECTICUT. 


Cash Capital, $400,000. 


CASH ASSETS, Jan. 1, 1876, $766,662. 
T. T. FISHER, V. Pres’t. 
GEO. W. LESTER, Secretary. 


partment, No. 5 Washington Block, 
Chicago, IIl. 





OF CHICAGO, ILLINOIS, 





$515,009.49 





ROU Mais daccnesss waceccos $38,227.41 

Re-Insurance Reserve, pro rata,,..114,136.93 
WALTER KIMBALL, Pres’t. E, F. Putsirer, Treas. 

. P. Wacker, Sec’y. 

Office, 110 LaSalle St., Uunion Building, Cuicaco. 





ee CITY INSURANCE CoO., 
NEWARK, N. J. 





JANUARY IST, 1876. 


Cash Capital, 


Assets, 


H, J. POINIER, President. 
J. SCHNELBACHER, Secretary. 
HENRY SCHOPPE, Assist. Sec'y. 
T. J. TEMPLE, General Agent. 
WESTERN UNION BUILDING, CORNER BROADWAY 


Jos. M. Smirn, Pres’t. 





AND Dry STRERT, N. Y. 


A. Pau Scuarrr, Sec’y, 


HiraM M, Ruopses, 7reas. L. J. Lyons, Vtce-Pres’t, 


CITIZENS 


INSURANCE CO., OF NEWARK, N. J. 


STATEMENT, Yan. 1, 1876. 
CASH CAPITAL, - - - $200,000.00 
CASH ASSETS, - - - - 472,093.72 


T. J. TEMPLE, 
N. Y. State Agent, 


Western Union Building, Cor. Broadway and Dey street. 


EW JERSEY 
Fire, Marine and Inland 
INSURANCE COMPANY, OF CAMDEN. 
Office, 313 WALNUT STREET, PHILADELPHIA, PA., 


Cash Capital, . . . . . $201,100 


. T. AUDENRIED, President. 
MONS, Jk., Vice-President. 
JONAS LIVERMORE, Treasurer. 
GEO. E. WAGNER, Secretary. 











GEO. W. 





(Five Insurance only.) 





ASSETS, December 31, 1875. 


NE IID occ nacaiwenevectansedéees $96,269.16 
i See ee eee 59,750.00 
Loans on National Bank and other Stocks (market 
NN sinc oG decd taneucen wade costs nein 35,300.00 
Se eee as 25,134.28 
Premiums in course of collection .............---- 605.48 
Philadelphia City Warrants................--.--- 8,406.36 
North Pennsylvania R. R. 7’s.................-- 8,400.00 
SE aie dudamaiaseuacnnn coosccsuwes 6,260.61 
Ecc aucccpriccmbsconnomsawcenns 4240.00 
SNE IEEE pidicsnbocicncacsercuenensus saunas 55-16 


$252,421.05 
T. J. TEMPLE, Agent, Western Union BuiLpinc, 
Cor. BRoADWAY AND Dey STREET. 





THE 


aie INSURANCE CO. 


OF NEWARK, N. J. 


(Organized March, 1870.) 





$220,700 
287,849 


CasH CAPITAL, . ; ‘ , ‘ 
CAsH AssBTS, Jan. 1, 1876, , 4 


INSURE AGAINST FIRE ONLY. 
JAMES M. PATERSON, President. 
JULIUS B. BROSE, Secretary. 
THEODORE HORN, General Agent. 


T. J. TEMPLE, Ag xt. 
WESTERN UNION BUILDING, Cor. BROADWAY 
AND Dey STREET. 


SUN 


INSURANCE COMPANY, 





.FIRE 


OF PHILADELPHIA. 


Cash Capital, $200,100.00 


Cash Assets, Jan. 1, 1876, 243,032.79 


NELSON F. EVANS, President. 


WILLIAM H. HAINES, Secretary. 


T. J. TEMPLE, Agent, Western Union Building, N. Y. 
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NA TIO N A A eee FIRE 


Insurance Company, 
Of the city of New York. 


FIRE INSURANCE COMPANY, | 


OF HARTFORD, CONN. | No, 120 Broapway, Cor. CEDAR STREET. 


Cash Capital - - -} $500,000.00 
Assets, Jan. 1, 1876 - 1,003,201.65 


MARK HOWARD, President. 


(Incorporated 1853.) 
B. S. WALCOTT, President. 
I, REMSEN LANE, Secretary. 
JAMES NICHOLS, Secretary. 
BIGELOW, COIT & PECK, Acents, Cash Assets, Jan. 1, 1876 - - $1,592,775.00 
| 


150 Broadway, N. Y 


— FIRE 





Agencies in all the principal cities and towns in the U, S. 


ARMENIA INSURANCE COMPANY, 
Insurance Company. 

No. 68 WALL STREET. 
CASH CAPITAL, - - $280,000 


DIRECTORS : 


PITTSBURGH, PA. 
j ———— 


Capital, ; ‘ ' ; ; a $250,000 





ASSETS. 


ANDREW J. SMITH, President. Bonds and Mortgages......-.----- $248,161.18 
H. T. LIVINGSTON ALEX. S. DIVEN, * ‘ 
STEPHEN CROWELL, ALANSON T. BRIGGS, | 5°°°°! Bonds----.------------- ante 
H, C. FAHNESTOCK, M. T. BRENNAN, Cash in Bank and Office-_--.--- 35,151.38 
ALEX. M. C. SMITH. W. LEE, Jr. 
CHAS. TAYLOR, CHAS. PB RISH, Accrued Interest........---------. 8,555.30 
EDGAR W. CROWELL, ARCH. M. PENTZ in course o issi 3 5 
CHAUNCEY BEDELL. A. P. M. ROOME. ’ Prems, in course of transmission. _. 6,368.06 
OREN DENNETT OS. R. BOWNES, Office Furniture. ........-.-.-.-- $331,852.53 


5,241,081 


S.8. D. THOMPSON, Fresident. 


. H. 
THOS. E. STILLMAN, & C. BARRON, M. D. 
CHAS. CARPENTER, . L. SMITH, 

T. H, HUBBARD, GEO. W. COLLES. 


LOUIS P. CARMAN, Secretary. 


RSEN W. PALMER, 





E. A. CURTISS, Se retary 


PrRors OF LOSS. 





N IAGARA 


FIRE INSURANCE COMPANY, 





jA new and improved form, handsomely printed with orna- 


NEW YORK. | mental title. 


Prices: $1 per dozen; $5 per 100; $25 per 1,000, 


CASH ASSETS, - - $1,500,000 


| 
| 
| 
| 
| THE SPECTATOR COMPANY, 


Agencies in the prominent Cities and Towns Publishers, Printers and Stationers, 


in the United States. New York and Chicago. 








oe | PREWERS & MALTSTERS 
| 


INSURANCE COMPANY, 


Insurance Compan 
oF NASHVILLE, TENN, p ys 


STATEMENT, JANUARY 1, 187s. Or New York. 


PN CNR ngs <npeceecouahecnevassonned $1,000,000 | 
Paid up BN eee eee ne eee eeeeeeneene s---- 200,000 | Organized September, 1871. 
CASH ASSETS. 

United States 5-00 Bonds. ............0065.66.000 $83,787.50 | o e 
State, County, and Municipal Bonds-_-..----- ae aaes ay | CASH CAPITAL, $200,000 
Railroad and other Bonds and Stocks -.....---- 38,400.00 | re) 3 
Cash on hand and in bank.........-..--------.- 40,568.41 FOURS: 
Bills receivable (bond collaterals)...............- 3,500.00 
Interest due and accrued...............--------- 5,925.84 No. 139 BROADWAY. 
eg in course of collection ............-.-- 18,100.00 

ue from Insurance Companies and others.----- 1,329.81 | . . . 
Office furniture and other assets..... .........-- sae 41; This Company insures Property of all kinds against loss 


| or damage by fire, on favorable terms, 


C. W. STANDART, President. 
Unadjusted losses ...........-....- $11,€80.62 


Due re-insuring Co’s and others.... 5,701.02— $17,381.64 | W. B. OGDEN, HENRY CLAUSEN, 
JOHN D. ANDERSON Sec’y. Secretary. Vice-President, 


$ 103, 22 
LIABILITIES. aici 


W. W. BERRY, Pres’?. 


—_—— INS. CO.OF NEW YORK, 


WATERTOWN. 


CASH CAPITAI ... $250,000 


336,591 


CASH ASSETS....... 


G. LORD, President. 


A, H. WRAY, Secretary. 
Represented in New York City by 
STAR FIRE INSURANCE COMPANY, 
No. 161 Broapway. 
— INSURANCE COMPANY, 


BANGOR, MF, 


Cash Assets, January 1,1876, - $340,801 
M. H. ANGELL, - - - President. 
O. B. PLUMMER, . - Secretary. 


C.H. TAYLOR, - ‘ . Ass't Secretary. 


PRENTISS LORING, - - - General Agent, 
HENRY R. CHANDLER, 
A gent, 


No. 1o Pint Street, New Yors Ciry, 





—— MUTUAL 
Marine and Fire Insurance Company. 
MILLVILLE, N. J. 


FIRE, MARINE AND INLAND. 
Assets, Fan. 1, 1876 . . $1,377,886.33 


No Losses ADJUSTED AND UNPAID. 


N. STRATTON, President, 
F. L. MULFORD, Secretary. 
FRANCIS REEVES, Treasurer. 





EO. C. CLARKE, 


INSURANCE AGENCY, 
Nos. 3 & 4 Bryan Block, 
CHICAGO. 


London Assurance Corporation—London. 

Manufacturers Fire and Marine Insurance 
Company—Boston. 

Pennsylvania Fire Insurance Company—Phila- 
delphia. 

Home Insurance Company—Columbus, Ohio. 

Hoffman Fire Insurance Co.—New York. 

Neptune Fire and Marine Ins. Co., Boston. 

Peoples Fire and Marine Insurance Company, 
Trenton, N. J. 





Boylston Mutual Insurance Company—Boston 
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ORDINARY -— MISSISSIPPI VALLEY 


AND Insurance Company, 


SPECIAL HAZAR D Cf Say St Bow Fon. Insurance Company, 


OrrFiceg, No. 151 BROADWAY. 


SURVEYS _ , Of MEMPHIS, TENN. 
- II, cicinsvinnsicstanhinanicetnieeimiieel 200,000 


Surplus, January 1, 1876..200+ cecce..cccssccccece 76,572 
ORGANIZED 186s. 





Special Hazards, Tanneries, Paper Mills, Saw $276 572 


Mills, Planing Mills, Cooperage Shops, 


Cheese Factories, Cotton Mills, 


JOHN GIHON, President. 


W. R. RANDALL, Secretary. 


Woolen Mills, Breweries, eer JOSEPH FIRE AND MARINE FIRE AND MARINE. 
Malt Houses, Dis- INSURANCE COMPANY, 
tilleries, Flour oF St, JoSEPH, Missouri. 
and Grist —— 


(Incorporated 1867.) 


ills. 
Mills CAPITAL, paid up, - - $300,000 


$30.00 per [ ,OOO. Capital and Assets, - - . $406,560.11 
Surplus, January Ist, 1876, . ‘ 94.594.54 TOTAL ASSETS, a: 404,720 


THE SPECTATOR COMPANY, A. P. GOFF, President and Treasurer, 


J. W. BAILEY, Vice-President, 
Publishers, Printers and Stationers, J. H. RICE, Secretary. L. B. EATON, Preszdent. 
No. 16 DEY ST., N.Y. CHARLES M. PECK, Agent, 69 Liberty Street, New York. H. GRONAUER, Secretary. 


' 





Charter Perpetual. THE IMPROVED 


FRANKLIN INSURANCE Co. EXPIRATION REGISTER 


OF WHEELING, W. VA. ——— 
THE MOST COMPLETE BOOK OF THE KIND. 
































nae No. 1, ee ee 
fiom, - - cee cs Cs Oke. | 9 —jéi~—z]zuv'—“”[™jHOuUaoAoqHonn””'”n—”—””—"”":"-.—...-"-.-..”””22=—"—. 
i = at." ‘gaevadugudkvesisndssaddotiidsuwbiiedauses aclubennéogdene tn 7.00 
Losses Paid, - - - - - Over $1,000,000. 
—_—— THE SPECTATOR COMPANY, 
J. N. VANCE, President. T. P. PHILLIPS, Secretary. Publishers, Printers and Stationers, 
M. REILLY, Vice-President. T. H. WILLIAMS, Asst. Sec’y. New York: : _ CHICAGo : 
cS paiclitiat . a _ ete ee ee No, 16 Dey Street. f Offices of Tus Spectator: 1 Nos. dvale LaSalle St. 
la inei —_ 
9 g Organized upon Old and Tried Principles. 99 rs 1 i 7 6. 
7) . _-) y . B. HALL, President. + & Ow)? Tice- i 
g g g REST DENCE $3 3 J resident wigeaie B. S. BROWN, Vice-President. 
Por) $ s ; —<< -— oo a eo % NDERSON, Secretary. 
gf $32 a —— e +2 —— 
e = »P = sz . 
Sw} _— 39° 
“ wn = ae 1E = =@ 
| ee = Bie OME -|NSURANCE {0 
¥ 8 cg & 
<5 > ih 
% 
S - @, Camera: ——— ij * i > ’ ignite a mare 
at: be "oo | = a, |% Is Cash Assets, - - - - - = = = = $489,190.00 
Eo 8 b> , im. We a) ih S a $ | Total Losses Paid, - - - - - = = 2,300,000,00 
ag 6 _) Be UL ee ——— 
7.7 Se = WA is - m = ¢ UNDER THE LAWS OF OHIO STOCKHOLDERS ARE LIABLE FOR 
z -E ae 2 aay am - C2 DOUBLE THE AMOUNT OF STOCK. 
sb ye : g «> 3 seta 
< 8 S & a Neg “a af NEW YORK OFFICE 
ge r - ve 
o£ S&S FIRE INSURANCE COMPANY, eg S) 
ze NS CLEvELanp, Onto. $3 wl GERMAN-AMERICAN INSURANCE COMPANY, 
t Good Ind i J : 
so ood Inducements to Active Agents 27 § - No. 179 Broadway, New York. 





Vol. XVI.—No, "7 
April, 1876 


THE SPECTATOR. 


219 








HARTFORD FIRE 


INSURANCE COMPANY, 
HARTFORD, CONN, 
ORGANIZED 


Cash Capital, - - - = ° “ 


Assets, Jan. 1, 1876, - - - - - - 3,032,185 


CHASE, Pres’. J. D. BROWNE, See’y. 
C. C. LYMAN, Ass’t Sec’y, 
Western Department, under wong of G. a eae Gen’! Agent, 49 La Salle St., 
‘Chicago, I 
Pacific Department, under | of A. "Fuser, Manager, 313 California St., 
an Francisco, Cal, 


Wo. J. WHaLtnG, Gen’l Agent Southern States, Atlanta, Ga. 
Agencies in all the principal cities and towns throughout the United States and Canada, 


1810. 


$1,000,000 


GEORGE L. 





INSURANCE COMPANY, OF CINCINNATI. 


Casuy CapPITAL, - - - . ° . . 
Gross AssEtTs, January 1, 1876, - - - - 


$500,000 
975,282 
BYRON D. WEST, Secretary. 





GAZZAM GANO, President. 


J. H. BEATTIE, Agent, No. 120 BROADWAY, NEW YORK. 
JAMES M. DE CAMP, General Agent, Eastern States, 
FIRE. ALBANY, N. Yo INLAND. 


C. W. STANDART & CO. 


Fire d& Marine Insurance Agents, 





No. 139 BROADWAY, 


REPRESENTS 
WESTERN ASSURANCE CO., CANADA 
a Fe SEN FE Ee PR BRE in RR ne PR ays ENP cen $1,500,000 
MERCHANTS INSURANCE CO., NEWARK. 
PGE is. cntirrmana cadkcé teats e ka redgia senna cadab bene aaecwtk cei ee $900,000 
PEOPLES FIRE INSURANCE CO., TRENTON. 

SO S55 55 cecracak said oeiteeat eed cana cnbe epee as aiendeneiiateeaked $600,000 
VIRGINIA F. and M. INSURANCE CO., RICHMOND. 
PIE isi aireeelsmadencnlcdinaskc sda ces ths tae nS das $500,000 
BUFFALO INSURANCE CO., BUFFALO. 

MOE BeciraeekammLekon pers bolts ome k a Shit bbs caches een ee $30c.000 





PENNSYLVANIA 


Fire Insurance Co. 


No. 510 WALNUT STREET, PHILADELPHIA. 
CapitaL, $400,000. Assets, $1,559,854. 


This Company, favorably known to the community for over fifty years, continues to 
insure against loss or damage + * fire on public or private dwellings, either permanently 
or for a limited time. Also, on Furniture, Stocks, and Merchandise generally, on libera 
terms, 


Their capital, together with a large Surplus Fund, is invested in the most careful 
manner, which enables them to offer to the insured an undoubted security in case of loss. 


DIRECTORS.—DANIEL SMITH, JR., ISAAC HAZLEHURST, THOMAS 
ROBINS, FRANKLIN A. COMLY, JOHN DEVEREUX, THOMAS SMITH, 
HENRY LEWIS, J. GILLINGHAM FELL, DANIEL HADDOCK, Jr. 


WILLIAM G. CROWELL, JOHN DEVEREUX, 
Secretary. President, 





INCORPORATED 1810, CHARTER PERPETUAI. 


Tue AMERICAN FIRE 


Insurance Company, 
No. 310 WALNUT STREET, PHILADELPHIA, PENN’A, 





Insure Acainst Loss By Fire ONLY. 


Capital, - - $400,000. Assets, - $1,220, 544-57 


DIRECTORS: 


Thomas R. Wm. W., Paul. 


John Welsh, 
ALBERT C. L. 


Maris, P. Brady, Edmund G. Dutilh, 


John T. Lewis, Chas, W. Poultney, 
CRAWFORD, Sec’y. 


Israel Morris, 
John P, Wetherill, 


THOMAS R, MARIS, Pres'?. 


J. H. BURNETT, President. 


HOME 


9 GALVESTON, TEXAS. 


GEO, MARKEMANN, Secretary. 


INSURANCE COMPANY, ¢ 


Cash Capital, $150,000.00 
Surplus, 66,413.29 
Total Assets, . : ; $216,413.29 
Liabilities, . $13,200.56. 
BEN. H. SELIGMAN & CO., No. 157 LA SALLE ST., CHICAGO, 


yi Northern ieiaraenann 


Tue INSURANCE Year Book FoR 1876 


AND 


CENTENNIAL REGISTER. 


We shall issue about May 1, the INSURANCE YEAR BooK for 1876 and 
CENTENNIAL REGISTER. It will contain, among other valuable information: 

A complete list of insurance companies now doing business in the United 
States and Canada, fire, life, marine, accident and plate glass, (with their years 
of incorporation, principal officers, capital and assets). A list of companies 
retired from business or bankrupt. Lists of the officers and executive committees 
of the Chamber of Life Insurance. National Convention of Insurance Commis- 
sioners. National Board of Fire Underwriters, North-western Association, 
Southern Underwriters Association. New York Board of Fire Underwriters. 
New York Board of Marine Underwriters, etc. Statements of the aggregate 
business of fire and life companies. Quotations of fire insurance stocks. A list of 
prominent agents. A synopsis of the important laws passed by the several legisla- 
tures during the past year affecting the insurance interests. An abstract of 
the postage laws. Sketches of all the great conflagrations of the century, with 
lists of the losses of insurance companies. Illustrated sketches of the leading 
insurance companies’ buildings, and historical accounts of the companies them- 
selves. Portraits and biographical sketches of the most prominent life and fire 
underwriters of the past and present. A history of the Fire Insurance business in 
the United States from 1776to 1876. A history of the Life Insurance business of 
the United States from the organization of the first company until the present 
time. 


THE INSURANCE YEAR BOOK and CENTENNIAL REGISTER will be published 
in quarto form, in two styles, paper and cloth, at the following prices, postage 


— $0.50 


0.75 


SINGLE COPIES, PAPER, - - - - * * 
SINCLE COPIES, CLOTH,- - - - = * * 


Orders may be sent tu the undersigned, or through the American News Company. 
THE SPECTATOR COMPANY, 


Preiisvers, PRINTERS AND STATIONERS. 
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CHARTERED IN 1853. 


Tur AGRICULTURAL 


Insurance Company, 


OF WATERTOWN, N. Y. 
Cash Assets, - - - $1,058,040. 16 
STATEMENT, JANUARY rst, 1876. 


Loans on Bonds and os eS (first lien)...........ecececeooee- nce cceeneeenee $474,423.84 
Real Estate owned by the Company-.......------------------------------+---- 80,399.87 
Loans on Collaterals, valued at $138,195----------------------------------- ---- 84,660.59 
Premiums in due course of collection......-----.---------+++---++-----+---+++--- 84,112.24 
Cash in Company ’s GD is ins be conn dyaducedcrensssctscsenccssseness cimaiaeds 12,414.63 
Cash in Merchants’ Bank, Watertown, N. Y......--------------+---+-+-+----+-- 48,210, 11 
Cash in Jefferson County ‘Bank, Watertown, N. Y.........- Gesinspae wesw euedusee 24,939.00 
Interest and Rent due and accrued............--..-2-0-0-0-e-0--ee--eeeeeeees 13,190.44 


STOCKS AND BONDS OWNED BY THE COMPANY, 
Par VALUE. MARKET VALUE. 











Goin? States i ad Si wencscusncmenssee $97,500.co $113,290.00 
.W. & O. ODD ove caseccscncseccessesscnses 34,000 00 34.000,00 
ended & pe ee iy MDnnn sasdcdcovesaen 2,000,00 2,000.00 
Utica, Clinton & B. R. R. Bonds.... -.-------------- 5 000.00 5,000.00 
Council Bluffs and St. Gs Bie SOB cs wccscenceccce 9,000.00 g,00¢.00 
Union Pacific R. R. Bonds-.-...-.....------.----- ceneey 1,000,060 1,000.00 
Davis Sewing Machine Bonds, Guaranteed ....---..-- 18,500.00 18,500.00 
Tennessee State Bonds................--------. a sina 4,000.00 1,760.00 
IE NUN ii cnwavees conse ceesouecossseressens 700.00 700.00 
St. Lawrence County Bonds.........-.--------------- 100.00 100,00 
National Union Bank Stock................---.--.---- 2,000.00 2,100.00 
ee eee ere 15,000.00 15,750.00 
Utica & Black River Railroad Bonds.............-.-.-- 10,000.00 10,000.00 
Rome, W.&2 0. R. R. Stock... ............020 eene 35,200.09 17,600.00 230,800.00 
Total Asssets........ $1,058,040. 16 
LIABILITIES. 
Losses Adjusted but not we EE 
Losses Unadjusted. ........----------------- 27,580.09 
Unpaid Dividends............-.-.---------- 16,00 29,771.00 
Net Assets for copmeansihn of Policy Holders............. $1,0288,269.16 
soo cwecunsenenadscce ccescserescessecnscesssicecern $200,000.00 
Re-Insurance Reserve.......-...------ ide atdiavahitiieneds 691,032.91 $891.032.91 
Net Surplus over Capital and Reserve..............----- $137,236.25 


JOHN C. COOPER, President. H. DEWEY, General Agent. 
JOHN A. SHERMAN, Vice-President. ISAAC MUNSON, Secretary, 
H. M. STEVENS, Assistant Secretary. 





THE 


AMERICAN CLASSIFICATION 


FIRE RISKS, 


Prepared by Messrs. BARTON and ARNOLD, 
OF PROVIDENCE, R. l.. 


And adopted as the standard system by the Underwriters of that city. 


This system of classification is the most simple and effective of any yet presented, being 
less cumbersome, less complicated, and more economical than the two or three plans 
hitherto attempted to be introduced. 


THE AMERICAN CLASSIFICATION OF FIRE RISKS 


is of quarto form, printed in large, clear type, on the very best quality ot paper, and sub- 
stantially bound in cloth, with Russia back and corners. 

In order to encourage its general use, the book is offered at the unprecedented low 
price of 


TEN DOLLARS PER COPY. 


A specimen copy will be sent on approval to any company in the United States which 
will pay the required express charges. 
THE SPECTATOR COMPANY. 
Publishers, Printers and Stationers, 
Offices of Tux SpEcTATOR: 


New Yorx: 
No, 16 Dey Street. 


CHICAGO: 
Nos, 161 and 163 La Salle Street, 





RoyvaL CANADIAN 


Insurance Company of Montreal, Canada. 


SUBSCRIBED CAPITAL, - - 
Cash Assets, Jan.1,1876, - - - 
Cash Assets in the U. S., Jan. 1, 1876, 


$6,000,000 
1,367,465 
794,509 


JOHN OSTELL, President. 
JOSEPH R. THIBAUDEAU, ARTHUR GAGNON. 


Vice-President. Sec’y and Treas. 


DAVID L. KIRBY, SuB-MANAGER. 


ALFRED PERRY 
Gen’! Manager. 


JOSEPH B. ST. JOHN, WILLIAM J. HUGHES, 


OFFICE, 54 WILLIAM STREET, NEW YORK; 


Managers for the States of New York, New Jersey, Connecticut, Rhode Island, Ohio, 


Kentucky, Tennessee, Georgia, &c. 


JOS. B. ST. JOHN, WM. J. HUGHES, Office, 54 William Street, New York, Managers 
for the States of New York, New Jersey, Sieaseliont, Ohio, Kentucky, Tennessee, 
Georgia, &c. 


CHAS. F. SISE, Boston, Mass.; Manager for the States of Massachusetts, Maine, New 
Hampshire, Vermont, and Rhode Island. 


A. F. SABINE, Philadelphia, Pa. ; General Agents for Pennsylvania. 
H F. CRAWFORD, Detroit, Mich. ; General Agent for Michigan. 
RICHARDSON & NAGHTEN, Chicago, Ill. ; General Agents for States of Illinois, Wis- 


consin. Indiana, and Minnesota. 


J. A. RIGBY, Baltimore, Md.; General Agent for Maryland, Virginia, North and South 
Carolina, and District of Columbia. 


W. J. CALLINGHAM & CO., 


San Francisco., Cal., General Agents for California, 
Nevada and Oregon. 


DETACHED FROM ALL BUSINESS HAZARDS. 
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ELEVENTH ANNUAL STATEMENT 


OF THE 


SAINT PAUL 


Fire and Marine Insurance Company, 


FANUARY 1, 1876. 


Cash Capital, - - - - $400,000.00 
Cash Surplus, - - - - 500,983.29 


Total Cash Assets, - - - $900,983.29 
Unadjusted Losses, $63,685.21 
Re-insurance Fund, 268,000.00— 331,685.21 


$569,298.08 


J. C. BURBANK, President. 





Net Surplus, - - - 


C. H. BIGELOW, Secretary. 





Agency in New York, at office of the GERMAN-AMERICAN INSURANCE Co. 
MURRAY & SILVEY, Agents. 





An Instruction Book for Fire Insurance Agents. 


THe PRINCIPLES AND PRACTICE OF 


FIRE UNDERWRITING 


Systematically Arranged. 


By JOS. M. ROGERS, LL.B. 


EXTRACT FROM AUTHOR'S PREFACE. 


«© * * * The merit of the work, if I may claim for it any, consists, Arst, in its arrange- 
ment; and, second, in its conciseness and clearness, 

“Though there are several most ably written works upon the same subject, written 
probably with more elaborateness than the following, they, generally (as it appears to me) 
are either impracticable from their prolixness, and the necessity of making a calculation 
too intricate for the novice underwriter, or are sodevoid of any system in their arrange- 
ment that no one could, from their perusal, regard underwriting as a science of beautiful 
symmetry, but would be compelled to look upon it as a chaotic mass of rules, without 
form, and hence almost impossible to be learned theoretically. 

“In the following work I have endeavored to say everything mecessary to be said 
and nothing more, and to say it in as concise and clear a manner as possible, thus 
securing its being read and understood by that class of agents for which it is intended, 
namely, those of limited experience. By thoroughly understanding and adhering to the 
rules herein enunciated, agents will not only render their labors more satisfactory te 
their principals but more easy, agreeable and satisfactory to themselves, ” 

#@ Sent post paid to any address on receipt of two dollars. 
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OFFicres or THE SPECTATOR: 
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Established 1840. 


Charter Perpetual. 


LYCOMING 


FIRE 


Insurance Company 


OF MUNCY, PA. 


STATEMENT, 


Fanuary \, 1876. 
Gross AssETs, - $5,414,696.87 


6,115,836.34 
506,069.64 


Tora. Losses PAID SINCE 
ORGANIZATION, 


CasH ASSETS, 


W. P. I. PAINTER, PRRESIDENT. 
HENRY ECROYD, 
JAMES M. BOWMAN, 


W.H. H. WALTON, 


VICE-PESIDENT. 
SECRETARY. 
TREASURER, 





J). W. CHAMBERLIN & Co., 


Managers Eastern Department, 


No. 15 BROADWAY, NEW YORK CITY. 
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| ConTINENTAL INSURANCE Co. 





COMMERCE 


























i 
; 
nian Insurance Company, 
i 
Nos. 100 and 102 Broadway. ALBANY, NEW YORK. 
i 
i 
IT ie : ‘ r a6 I\7 
4 CasH CAPITAL, $1,000.000.00 | STATHMENT, JANUARY 1, 1876. | 
i ’ . pe 
i CASH SURPLUS, Jan. I, 1876, - ‘ 1,845,165.64 
{ TOTAL ASSETS, — - , - PS é 2,845,165.64 ASSETS. 
ut 
f United States Bonds (market value............--......------------------------ $281,750.00 
t > Albany Bank Stocks (market value)............--.-----.-----------------een eens 45,480.00 
t ; Real Estate (Company’s Building).-.. .................-......---.-------------- 45,000.00 
i Directors : NTL OR TH GONE ON NIN noo ioe ok Sose CdekSo dev wawinesecdbacenccece ce 26,916.50 
} GEO. T. HOPE, Pres’?. H. H. LAMPORT, Vice-Pres't. Demand Loans on Stock Collaterals. ..........---.-------------2++ 200+ -eeeee eee 11,000.00 
i Uncollected Premiums and Accrued Interest_...........- 3,115.46 
/ Samuel . Babcock, Babcock Brothers & Co.; Benj. G. Arnold, B. G. Arnold & Co. ; A. A, axciaticabaseasanenge 
| Low, A. A. Low & Brothers; 5. B. Chittenden, S. B. Chittenden & Co.; Wm. H. Swan. $413,261.96 
Grinnell, ‘Waster & Co. ; ; Henry ¢ Bower, No. 3 Park Place, N. Y.; Aurelius B. Hull, 
i late Fahnestock, Hull & Co. ; William M. a ail, “és eoceee ee, ge ae ie I, 
' Husted, Jesse Hoyt & Co.; Wm. M. Richards Pres’t Cumberland Coal & Iron Co. orace 
} ECinale i B. Claflin & Co. ; te. Freeland, Collector Internal Revenue, Brooklyn ; es 3. LIABILITIES. 
Lowrey, C. J. & C. Lowrey, Attorneys, Brockiya; Jon D. Mairs, pee i Bows & Co. Geo. 
W.L Geo. W. L ane & Co.; James Frazer, Frazer ajor & Co. iram Barney, Barney, y “sae EUS . 
i Butler & Parsons; Lawrence Turnure, ee’ Ta rylor & Co. ; Samuel A. Sawyer, Sawyer, Unadjusted Losses........--.-.2. 02-0. -2-0---00-2-e0eeeeeee- - $3,860.00 
Hy Wallace & Co.; Cyrus Curtiss, Pres’t Was shington Life Ins. Co.; Wm. D. Morgan, B. E. | Unearned Premiums, (or Re-Insurance Reserve)......... . -61,482.06 
Hy Morgan’s Son ; James Low, Harriman & Co. ; William Bryce, W illiam hg ce & Co.; Charles y 
H Lamson, C. H. Marshall & 'Co.; Wellington Ch: App, Clapp & ‘Grinnell ; enry F, Spaulding, All other Claims..-.....-....... 104.87 65.446.93 
ii Spaulding, Hunt & Co : John Paine, 7 Murray Street, N. Y.; R. H. McCurdy, late McCurdy, ee Anna ne 
1 Albrich & Spencer; John H. Earle, Earle & Perkins ; Henry Eyre, 174 Pearl Street, N. Y., 
} Charles H. Booth & Co.; Wm. H. Hurlbut, Dickinson, Hurlbut & Co.; D. H. Arnold, late Capital Stock $347,815.03 I 
ii Pres’t Mercantile Bank ; Edward Martin, Cragin & Co. ; ; Bradish back, Bradish Johnson P cret anor ceeemnenennn wns e nnn n nna e meer nnn ennnee +a ~ ~~ = 200,000.00 
i & Sons; Wm. H. Caswell, John Caswell & Co.; Arthur W. Benson, Pres’t Brooklyn Gas Net Surplus over all liabilities... .....-......2222 2.22 _- 147,815.0 
i Light Co. ; E. W. Corlies, 66% 4 Page ‘Alexander M. W Oe CM eR eRe R TEES 475°15-03 
“" S. M. Buckingham, Poughkeepsie, N : Sherman Hartwell, Pres’t B aapers Bank, Conn. : = 
i a F, Slater, Norwich, Conn. ; Daniel's S. Miller, Retired Merchant ; Jno. L, Riker, J, L 
i & D. 5S, Riker. , 
i ADAM VAN ALLEN, Preszdent. 
i _ R. V. DE WITT, G. A. VAN ALLEN, 
i . Secretary. Vice-President, 
ii CYRUS PECK, Secretary. 
i B, C. TOWNSEND, Secretary Agency Department. 
f ABRAM M. KIRBY, Secretary Local Department. 
| JOHN K. OAKLEY, General Agent. SKEELS & BOUGHTON, WN. YF. City oe No. 176 alee 
| . “. = — = 
i 
| J 
; OF CHICAGO, 
Office, 482 & 484 West Madison Street, | Cas’ Capital, - - $200,000 
Organized A. D. 1859. Cash Assets, - ° 590,000 
: Installment Notes - 00 
DIRECTORS. 3 i »8 5000 
H, Z, CULVER, D. A. KNOWLTON, Jr., Hon, J. M. BAILEY, 
Hon. H. N. HIBBARD, W.H. OVINGTON, Hon. W.H. BRADLEY, Total, - - $2,590,000 
QHAS. L, CURRIER, M, A, HOYNE, R. B. CURRIER, . — 
NICHOLAS KRANSZ, LOYAL L, MUNN. BUSINESS DONE UPON THE 
OFFICERS. a 
“ ALLMEN 
H.Z. CULVER, - Pres’t.| CHAS. L. CURRIER, Sec'y.| “INST T PLAN, 
H. N. HIBBARD,V. Pres’t.!M.A.HOYNE, ~- Treas. AND CONFINED STRICTLY TO 
Ps = CURRIER, - General Agent. Farm Property, Detached Dwellings, Private 
. W. TEMPLETON, Ass’t Gen’l Agent. Barns, their contents, Churches 








Losses Adjusted and Paid during 1874, $261,089.56. 


and School Houses. 





